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Regional growth forecasts still very strong,
with China and Japan making big contribution

2004 2005 2006 2007
Oil prices (US$ per barrel) 43.3 42.5 37.4 N/a
World GDP growth (20)* 52 4.3 4.2 4.2
China 9.5 8.8 8.2 7.8
Korea 4.6 3.8 4.6 4.2
Taiwan 57 3.8 4.5 4.2
Indonesia 51 6.0 6.5 5.7
Thailand 6.1 4.2 51 54
Hong Kong 8.2 4.5 3.2 3.3
Malaysia 7.1 4.4 4.7 6.2
Singapore 8.4 3.8 53 4.7
Philippines 6.1 3.8 3.0 4.1
Vietnam 7.7 7.5 7.0 7.0

*weighted GDP at PPP exchange rates
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Growth patterns are diverging in emerging Asia
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Japan will be important for Australia
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But the outlook for oil is a key question
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Will high oll prices derail Japan’s recovery?
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‘he Increase In oil consumption iIs not exceptional
)y historical standards

Global oil consumption
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‘he world isn’t running out of oil (yet)
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G10 still dominates global demand but China is
growing, particularly in commodities

Contribution to world
growth
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Commodity prices close to peaking but in most
cases will remain strong by historical standards
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Australia’s key minerals market is North Asia

Australia’s top commodities, by value, %o of total exports (03/704)
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Investment in China is moderating but
commodity demand will remain strong
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O otrier cCoOnoilries 1ir norail Asia, riigri ol
prices are more problematic
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Detall Is scant, but domestic demand appears
to be holding in for now
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Decline of pressure on local currencies will
support exports in 2006
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Some changes to our currency forecasts
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Behaviour of US bond markets and Fed
conundrum connected with Asia savings exports
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Cross rates with AS$ forecasts
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Consensus forecasts for the next 10 years

real GOP growth, 0 pa | S5 2905 USSn ot

1995-2005 2006-2015 (f) 2005 2015 (e)
United States 3.4 3.2 12,332 16,950
Japan 1.1 1.5 4,009 4,650
Euro area 2.0 2.0 9,000 11,000
United Kingdom 2.8 2.1 1,826 2,250
China 8.4 8.0 8,092 17,550
Korea 4.4 4.5 1,099 1,700
Indonesia 2.7 6.0 864 1,550
Thailand 2.8 5.6 560 950
Malaysia 4.7 54 290 500
India 6.0 6.0 3,603 7,015
Australia 3.7 3.4 639 900
New Zealand 3.2 2.9 102 150

Note: These are ‘consensus forecasts’; the fact that they are presented here does not imply that they
are endorsed by Economics@ANZ. Sources: IMF, World Economic Outlook April 2005;

Consensus Economics, Consensus Forecasts April 2005; : @ é ¥_g
Feonomice@AN 7 economICS iF 1N W .



