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Regional growth forecasts still very strong, Regional growth forecasts still very strong, 
with China and Japan making big contributionwith China and Japan making big contribution
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Growth patterns are diverging in emerging AsiaGrowth patterns are diverging in emerging AsiaGrowth patterns are diverging in emerging Asia
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But the outlook for oil is a key questionBut the outlook for oil is a key question

Oil demand

Sources: IMF, BP, OECD and Economics@ANZ.
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Will high oil prices derail Japan’s recovery?Will high oil prices derail Japan’s recovery?Will high oil prices derail Japan’s recovery?

Sources: Bank of Japan; Shokochukin Bank; 
METI; Economics@ANZ.
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The increase in oil consumption is not exceptional The increase in oil consumption is not exceptional 
by historical standardsby historical standards

Global oil consumption

Sources: BP, Economics@ANZ
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The world isn’t running out of oil (yet)The world isn’t running out of oil (yet)

Proved Oil Reserves

Sources: BP
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Investment in China is moderating but Investment in China is moderating but 
commodity demand will remain strongcommodity demand will remain strong
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For other economies in north Asia, high oil For other economies in north Asia, high oil 
prices are more problematicprices are more problematic
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Detail is scant, but domestic demand appears Detail is scant, but domestic demand appears 
to be holding in for nowto be holding in for now
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Decline of pressure on local currencies will 
support exports in 2006

Note: charts show daily data from 31 Dec 2003 onwards.
*‘Non-deliverable forward’ contract.  Source: Datastream.
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Some changes to our currency forecastsSome changes to our currency forecasts
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Cross rates with A$ forecastsCross rates with A$ forecasts
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Consensus forecasts for the next 10 yearsConsensus forecasts for the next 10 years
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