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The Directors of OnePath Funds Management Limited ('OnePath Funds Management'), the 
Responsible Entity of ANZ Cash Plus Fund ('the Scheme'), present their report together with 
the financial reports of the Scheme, for the financial year ended 30 June 2012. 

Principal activities 

The investment activities of the Scheme continue to be in accordance with the investment 
policy as outlined in the Information Memorandum of the Scheme.  

The Scheme continues to invest in cash and a wide range of  securities including fixed and 
floating interest rate securities and and derivative contracts.  

Directors of the Responsible Entity 

The Directors of OnePath Funds Management, the Responsible Entity, during or since the 
end of the financial year are: 

 

Lead auditor's independence declaration 

The lead auditor's independence declaration for the financial year ended 30 June 2012 is set 
out on page 32.  

Significant events after reporting date 

There has been no matter or circumstance that has arisen since the end of the financial year 
that has significantly affected, or may significantly affect the Scheme's operations in future 
financial years, the results of those operations or the  state of affairs in future financial 
years. 

Likely developments and expected results 

The Scheme will continue to invest in the manner specified in this Directors' Report under 
the heading of 'Principal activities'. Further information about likely developments in the 
operations of the Scheme and the expected results of those operations in future financial 
periods has not been included because disclosure of this information would be likely to 
result in unreasonable prejudice to the Scheme.  

Scheme information 

The Scheme is an Australian registered managed investment Scheme. The Responsible 
Entity of the Scheme is incorporated and domiciled in Australia. 
 
The registered office of the Responsible Entity is located at: 
 
Level 13, 347 Kent Street 
Sydney NSW 2000 

Environmental regulation 

The operations of the Scheme are not subject to any particular and significant 
environmental regulation under a law of the Commonwealth or of a State or Territory. 

Review of operations and results 

The Scheme continues to invest in accordance its Information Memorandum.  

The results of operations of the Scheme is disclosed in the Statement of Comprehensive 
Income. 

The income distributions paid by the Scheme are disclosed in the Statement of 
Comprehensive Income. 

The income distributions payable by the Scheme are disclosed in the Statement of Financial 
Position. 

Indemnification and insurance of directors and officers 

The Responsible Entity's Constitution permits the Responsible Entity to indemnify each 
officer or employee of the Responsible Entity against liabilities (so far as permitted under 
applicable law) incurred in the execution and discharge of the officer's or employee's duties. 
It is the Responsible Entity's policy that its employees should not incur liability for acting in 
the course of their employment legally, within the policies of the Responsible Entity and 
provided that they act in good faith.  

Under the policy, the Responsible Entity will indemnify employees against any liability they 
incur in carrying out their role. The indemnity protects employees and former employees 
who incur a liability when acting as an employee or officer of the Responsible Entity, another 
corporation or other body at the request of the Responsible Entity or a related body 
corporate.  

The indemnity is subject to applicable law and will not apply in respect of any liability arising 
from: 

 a claim by the Responsible Entity  
 a claim by a related body corporate 
 serious misconduct, gross negligence, or a lack of good faith 
 illegal, dishonest or fraudulent conduct; or 
 material non-compliance with the Responsible Entity’s policies or discretions.  
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Australia and New Zealand Banking Group Limited (ANZ), the ultimate parent of the 
Responsible Entity, has entered into Indemnity Deeds with each of the Directors, with 
certain secretaries and former Directors of the Responsible Entity, and with certain 
employees and other individuals who act as directors or officers of the Responsible Entity or 
of a related body corporate or of another company. To the extent permitted by law, the 
Responsible Entity indemnifies the individual for all liabilities, including costs, damages and 
expenses incurred in their capacity as an officer of the company to which they have been 
appointed. 

Fees paid to and investments held by the Responsible Entity  

All fees paid to OnePath Funds Management by the Scheme and all investments held by 
OnePath Funds Management in the Scheme are disclosed in Note 9. Related parties. 

Significant changes in the state of affairs 

There has been no significant change in the Scheme's state of affairs for the financial year 
ended 30 June 2012. 

 

Signed in accordance with a resolution of the Directors: 

OnePath Funds Management Limited  

ABN 21 003 002 800 
AFSL 238342 
 
 
 

 

Director 

Sydney 
10 September 2012 
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 The Statement of Comprehensive Income needs to be read in conjunction with the Notes to the Financial Statements set out on pages 9 to 29.  
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The Statement of Financial Position needs to be read in conjunction with the Notes to the Financial Statements set out on pages 9 to 29.  
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Under Australian Accounting Standards, net assets attributable to unitholders are classified 
as liability rather than equity. As such the Scheme has no equity, and no items of changes 
in equity have been presented for the current or comparative period. 
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 The Statement of Cash Flows needs to be read in conjunction with the Notes to the Financial Statements set out on pages 9 to 29.  
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The Scheme included in these Financial Statements is a registered managed investment 
Scheme under the Corporations Act 2001.  

These Financial Statements are  for the year ended 30 June 2012. 

1.1 Statement of compliance 

These general purpose financial statements have been prepared in accordance with 
Australian Accounting Standards (AASBs) (including Australian interpretations), adopted by 
the Australian Accounting Standards Board (AASB) and the Corporations Act 2001. These 
Financial Statements also comply with International Financial Reporting Standards (IFRS) 
and interpretations adopted by the International Accounting Standards Board (IASB). 

These Financial Statements were approved by the Directors of the Responsible Entity on 10 
September 2012. 

1.2 Basis of preparation 

These Financial Statements are presented in Australian dollars and are prepared on 
historical cost basis with the exception of financial assets and liabilities classified as held for 
trading, including derivatives, which are measured at fair value, and receivables and 
payables which are measured at amortised cost.  

The preparation of a financial report in conformity with IFRS requires management to make 
judgements, estimates and assumptions that affect the application of policies and reported 
amounts of assets and liabilities, income and expenses and the disclosure of contingent 
assets and liabilities. The estimates and associated assumptions are based on historical 
experience and various other factors that are believed to be reasonable under the 
circumstances, the results of which form the basis of making the judgements about carrying 
values of assets and liabilities that are not readily apparent from other sources. Actual 
results may differ from these estimates. These accounting policies have been consistently 
applied. 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognised in the period in which the estimates are revised and in 
any future periods affected. 

The following standards and amendments were available for early adoption but have not 
been applied by the Scheme in these Financial Statements: 

 AASB 9 Financial Instruments (December 2009) replacing AASB 139 Financial 
Instruments: Recognition and Measurement AASB 9 is applicable for annual reporting 
periods beginning on or after 1 January 2013. 
 AASB 10 Consolidated Financial Statements. AASB 10 is applicable for reporting periods 
beginning on or after 1 January 2013.  
 AASB 12 Disclosure of Interest in Other Entities. AASB 12 is applicable for reporting 
periods beginning on or after 1 January 2013.  
 AASB 13 Fair Value Measurement. AASB 13 is applicable for reporting periods beginning on 
or after 1 January 2013.  

 AASB 2012-2 Amendments to Australian Accounting Standards - Disclosures - Offsetting 
Financial Assets and Financial Liabilities. AASB 2012-2 is applicable for reporting periods 
beginning on or after 1 January 2013. 
 AASB 2012-3 Amendments to Australian Accounting Standards - Offsetting Financial 
Assets and Financial Liabilities. AASB 2012-3 is applicable for reporting periods beginning 
on or after 1 January 2014. 

Management is currently assessing the impact of the above accounting standards. 

The accounting policies set out below have been applied consistently to all periods 
presented in these Financial Statements. 

1.3 Income and expenses 

1.3.1 Income 

Revenue is recognised to the extent that it is probable that the economic benefits will flow 
to the entity and the revenue can be reliably measured. 

The following specific recognition criteria must also be met before revenue is recognised: 

1.3.1.1 Interest income 

Interest income is recognised in the Statement of Comprehensive Income as it accrues, 
using the effective interest method, this also applies to premiums and discounts paid on 
interest bearing instruments. Interest income is recognised on a gross basis, including 
withholding tax, if any. 

1.3.2 Expenses 

All expenses are recognised in the Statement of Comprehensive Income on an accrual 
basis.'Responsible Entity fees' are management fees paid to the Responsible Entity of the 
Scheme, these expenses are accounted for on a accruals basis. Included in 'Interest 
expense' is interest accrued on overdraft balances held during the period.  

1.4 Change in net assets attributable to unitholders/Total comprehensive income  

Non-distributable income, which includes unrealised changes in the fair value of 
investments, net capital losses, accrued income not yet assessable and non-deductible 
expenses, is reflected in the Statement of Comprehensive Income as 'Change in net assets 
attributable to unitholders/Total comprehensive income'. 

1.5 Financial assets and liabilities held at fair value  

The majority of the Scheme's net assets attributable to unitholders are financial instruments 
held at fair value and therefore the accounting policies relating to the valuation of financial 
assets and liabilities held at fair value are significant.  

1.5.1 Classification 

Financial assets and financial liabilities are classified as held for trading. These include 
investments in interest bearing securities and derivative financial instruments.  
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1.5.2 Recognition/derecognition 

The Scheme recognises financial assets and financial liabilities on the date they become 
party to the contractual agreement (trade date) and recognises changes in fair value of the 
financial assets or financial liabilities from this date. 

Investments are derecognised when the right to receive cash flows from the investments 
has expired or the Scheme has transferred substantially all risks and rewards of ownership. 

1.5.3 Measurement 

Financial assets and financial liabilities are initially recorded in the Statement of Financial 
Position at fair value. All transaction costs for financial assets and financial liabilities are 
recognised directly in the Statement of Comprehensive Income. 

Subsequent to initial recognition, all financial instruments classified at fair value through 
profit or loss are measured at fair value with any changes in the fair value recognised in the 
Statement of Comprehensive Income. 

1.5.4 Offsetting financial instruments 

Financial assets and liabilities are offset and the net amount reported in the Statement of 
Financial Position when there is a legally enforceable right to offset the recognised amounts 
and there is an intention to settle on a net basis, or realise the asset and settle the liability 
simultaneously. 

In the normal course of business the Scheme enter into transactions in various derivative 
financial instruments. In accordance with the master netting agreements the following 
derivatives are settled net, futures, swaps and options. Forward currency contracts are 
settled gross. 

1.5.5 Valuation 

The Scheme included in these Financial Statements invest into a variety of assets, including 
cash, fixed and floating rate interest securities and derivatives contracts. Generally, 
valuation information is obtained from third party industry standard service providers to 
ensure that the most recent security prices are obtained. The prices used to value 
investments include, but are not limited to: 

 independent prices obtained for each security; 
 quoted 'bid' prices on long securities and quoted 'ask' prices on securities sold short. 

For certain investments, prices cannot be obtained from the above sources. In these 
instances, valuations obtained from service providers are estimated through the use of 
valuation models which are consistent with accepted industry practice and incorporate the 
best available information regarding assumptions that market participants would use when 
pricing the assets or liabilities. Irrespective of the method used by third party industry 
standard service providers to obtain valuations, prices achieved in actual transactions may 
be different. 

If the fair value of the financial instrument is estimated through valuation models, valuation 
techniques include the use of recent arm's length market transactions, reference to the 
current fair value of other financial instruments that are substantially the same, discounted 
cash flow techniques, option pricing models or other valuation techniques that provide a 
reliable estimate of prices obtained in actual market transactions. 

Where discounted cash flow techniques are used, estimated future cash flows are based on 
best estimates and the discount rate used is the market rate at the reporting date applicable 
for an instrument with similar terms and conditions. Where other pricing models are used, 
inputs are based on market data at the reporting date. 

1.5.5.1 Derivative financial instruments 

A derivative financial instrument is a contract which is settled at a future date and whose 
value is derived from one or more underlying price, index, or other variable. They include 
swaps, forwards, futures and options. Derivatives are considered to be part of the 
investment process with the use of derivatives an essential part of a Scheme's portfolio 
management. 

Derivatives are recognised at cost on the date on which a derivative contract is entered into 
and subsequently measured at fair value. Fair values are obtained from quoted market 
prices in active markets, including recent market transactions, and valuation techniques, 
including discounted cash flow models and option pricing models. 

In the normal course of business the Scheme enters into transactions in various derivative 
financial instruments with certain risks.  

Derivative financial instruments require no initial net investment or an initial net investment 
that is smaller than would be required for other types of contracts that would be expected to 
have a similar response to changes in market factors. 

1.6 Cash and cash equivalents 

Cash and cash equivalents in the Statement of Financial Position comprise cash at bank and 
money market investments readily convertible to cash. 

For the purpose of the Statement of Cash Flows, cash and cash equivalents consist of cash 
and cash equivalents as defined above, net of outstanding bank overdrafts. 

1.7 Receivables 

Receivables are carried at amortised cost and may include amounts for unsettled sales, 
accrued income and other receivables such as Reduced Input Tax Credits (RITC) and 
application monies receivable from unitholders.  

Unsettled sales are amounts due from brokers for securities sold that have not been 
received at reporting date. Trades are recorded on trade date, and normally settle within 
three business days.   
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Accrued income may include amounts for dividends, trust distributions, interest income and 
compensation income. Amounts are generally received within 30 days of being recorded as 
receivables.  

RITC is the amount of GST recoverable from the ATO.  

1.8 Payables 

Payables are carried at amortised cost and may include amounts for unsettled purchases, 
accrued expenses and other payables such as GST and redemption monies owing by the 
Scheme. 

Unsettled purchases are amounts due to brokers for securities purchased that has not been 
paid at reporting date. Trades are recorded on trade date and normally settle within three 
business days. 

Accrued expenses includes management fees payable.  

1.9 Valuation of net assets attributable to unitholders 

In accordance with AASB 132, unitholders' funds are classified as a financial liability and 
disclosed as such in the Statement of Financial Position, being referred to as 'Net assets 
attributable to unitholders'. The units can be put back to the Scheme at any time for cash 
equal to the proportionate share of the Scheme's net asset values. The value of redeemable 
units is measured at the redemption amount that is payable (based on the redemption unit 
price) at the Statement of Financial Position date if unitholders exercised their right to put 
the units back to the Scheme. Changes in the value of this financial liability are recognised 
in the Statement of Comprehensive Income. 

1.9.1 Unit prices 

Unit prices are determined in accordance with the Constitution of the Scheme and are 
calculated as the net assets attributable to unitholders, less estimated costs, divided by the 
number of units on issue in each class. 

1.9.2 Redeemable units 

All redeemable units issued by the Scheme provide unitholders with the right to require 
redemption for cash and give rise to a financial liability. In accordance with the Constitution, 
the Scheme is contractually obliged to redeem units at redemption price, which includes an 
allowance for transaction costs that would be incurred by the Scheme on disposal of assets 
required to fund the redemptions. Where a transaction cost factor has been incurred, there 
will be a difference between the carrying amount of the net assets of the Scheme (excluding 
the unitholders' funds classified as a financial liability) and the contractual amount payable 
to unitholders which is based on the redemption price. The 'Adjustment arising from 
different unit pricing and accounting valuation' is presented in the Statement of Financial 
Position as part of the 'Net assets attributable to unitholders'. 

1.10 Distributions paid and payable 

In accordance with the Constitution, the Scheme fully distributes its net income to 
unitholders. The distributions are determined by reference to the net taxable income of the 
Scheme.  

Distributable income includes capital gains arising from the disposal of investments. 
Unrealised gains and losses are transferred to net assets attributable to unitholders and are 
not assessable or distributable until realised. 

Realised capital losses are not distributed to unitholders but are retained to be offset against 
any future realised capital gains. Distributions paid and payable to unitholders are 
recognised in the Statement of Comprehensive Income as 'Finance costs'. Distributions paid 
are included in the Statement of Cash Flows as 'Net cash flows from /(used in) financing 
activities'. 

1.11 Foreign currency gains and losses 

Foreign currency transactions are translated to Australian currency at the rates of exchange 
ruling at the dates of the transactions. Assets and liabilities denominated in foreign 
currency, are translated at the rates of exchange ruling at the reporting date. Unrealised 
foreign exchange gains or losses, arising on translation of assets and liabilities denominated 
in foreign currency at reporting date, are recognised as part of the 'Net change in fair value 
of investments' in the Statement of Comprehensive Income. Realised gains and losses on 
amounts denominated in foreign currencies are also brought to account as part of 'Net 
change in fair value of investments' in the Statement of Comprehensive Income and as part 
of 'Other income' in the Statement of Cash Flows.  

1.12 Taxation 

Under current legislation the Scheme is not subject to income tax as taxable income 
(including assessed realised capital gains) is distributed in full to the unitholders. 

1.13 Goods and Services Tax (GST)  

Expenses incurred by the Scheme are recognised net of the amount of goods and services 
tax (GST) recoverable from the Australian Taxation Office (ATO) as a reduced input tax 
credit (RITC). 

Payables are stated with the amount of GST included. The net amount of GST recoverable 
from the ATO is included in receivables in the Statement of Financial Position. 

Cash flows are included in the Statement of Cash Flows on a gross basis. 

1.14 Comparative information 

Comparative figures are, where appropriate, reclassified or restated so as to be comparable 
with the figures in the current financial year. 
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1.15 Terms and conditions of units 

Each unit issued confers upon the unitholder an equal interest in the Scheme and is of equal 
value. The rights, obligations and restrictions attached to each unit in each class are 
identical in all respects. All units in the Scheme are of the same class and therefore carry 
equal rights.  A unit does not confer any interest in any particular asset or investment of the 
Scheme. Unitholders have various rights under the Constitution and the Corporations Act 
2001, including the right to: 

 have their units redeemed 
 receive income distributions 
 attend and vote at meetings of unitholders 
 participate in the termination and winding up of the Scheme. 
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2. Auditors' remuneration 

 

3. Reconciliation of cash flows from operating activities 

 

4. Cash and cash equivalents 
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5. Receivables 
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6. Financial assets and liabilities 
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7. Payables 

 

8. Net assets attributable to unitholders 
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The Scheme considers its net assets attributable to unitholders as capital, notwithstanding 
net assets attributable to unitholders are classified as a liability. The amount of net assets 
attributable to unitholders can change significantly on a daily basis as the Scheme is subject 
to daily applications and redemptions at the discretion of unitholders.  

Daily applications and redemptions are reviewed relative to the liquidity of the Scheme's 
underlying assets on a regular basis by the Responsible Entity. Under the terms of the 
Scheme's constitution, the Responsible Entity has the discretion to reject an application for 
units and to defer or adjust a redemption of units if the exercise of such discretion is in the 
best interests of unitholders. 

Return of capital distributions represents a return of surplus liquidity to unitholders. 
Unitholders receive prorated share of the capital payments based on the amount of surplus 
liquidity available. 
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OnePath Funds Management is the Responsible Entity of ANZ Cash Plus Fund. The ultimate 
controlling entity of OnePath Funds Management is ANZ. During the year the Scheme held 
cash with ANZ on an arms length basis, refer to 'Note 4 Cash and Cash Equivalents' for 
balances. ANZ does not guarantee the deposits or liabilities of OnePath Funds Management 
or its registered Schemes. The key management personnel (KMP) of the Scheme have been 
defined as their Responsible Entity. 

OnePath Funds Management is the Responsible Entity of the Scheme. The following persons 
held office as Directors of OnePath Funds Management during or since the end of the 
financial year: 

 

9.1 Related party transactions 

All related party transactions are conducted on normal commercial terms and conditions. 

The directors of the Responsible Entity may also be directors of other companies owned by 
ANZ. OnePath Funds Management may also be involved in activities other than the business 
of managed investment schemes. 

The Scheme has not made, guaranteed or secured, directly or indirectly, any loans to the 
Responsible Entity at any time during the reporting period. 

No compensation is paid to directors of the Responsible Entity by the Scheme.  

From time to time the directors of OnePath Funds Management may invest or withdraw from 
the Scheme.These investments or withdrawals are on the same terms and conditions as 
those entered into by other unitholders in the Scheme.  

9.2 Responsible Entity Fees 

Where applicable, management fees (reflected as 'Responsible Entity fees' in the Statement 
of Comprehensive Income) are paid to the Responsible Entity of the Scheme for the financial 
year.  

The Responsible Entity receives all management fees which have been deducted from the 
Scheme during the year. The rate of remuneration paid to the Responsible Entity for its 
services is provided for in the Scheme's Constitution and is calculated on the total gross 
assets, as indicated in the table on the following page.  

Transactions between the Scheme and the Responsible Entity result from normal dealings 
with that company as the Scheme's Responsible Entity. The Responsible Entity is an 
Australian Financial Services Licence holder AFSL 238342. Under the terms of the Scheme's 
Constitution, the Responsible Entity is entitled to receive fees. The fees received by the 
Responsible Entity for the year ended 30 June 2012 are as follows: 
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9.2.1 Responsible Entity Fees 

 
 

9.3 Amounts payable to the Responsible Entity 

Where applicable, amounts payable to the Responsible Entity as at 30 June 2012 are disclosed in Note 7. 

9.3.1 Related party investments held by the Scheme 

As at 30 June 2012, the Scheme held no investments either in the Responsible Entity or in any Scheme managed by the Responsible Entity. 

9.3.2 Related party investments held by the Scheme - ANZ Securities  

 
 
Discount securities (which excludes FRN's) are non-interest paying securities. 
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9.4 Related party investors in the Scheme 

 

 



Notes to the Financial Statements 
for the financial year ended 30 June 2012 (continued) 
 
10. Financial instruments and associated risks 

21 

The Scheme maintains positions in a variety of derivative and non-derivative financial 
instruments as allowed for by its Product Disclosure Statement (PDS) or information 
memorandum.  

The Scheme's investment portfolio comprises fixed and floating rate interest securities, cash 
and derivatives contracts. The Scheme's investment activities expose it to various types of 
risk that are associated with the financial instruments and markets in which it invests. The 
largest types of financial risk to which the Scheme is exposed to are market risk, credit risk 
and liquidity risk. 

Asset allocation is determined by the Scheme's investment manager, who manages the 
allocation of Scheme assets to various investment sectors, within authorised ranges 
prescribed by the investment mandate. Divergence from target asset allocations and the 
composition of the portfolio is monitored by the Scheme's investment manager.  

The nature and extent of the financial instruments held at reporting date and the risk 
management policies employed by the Scheme, are discussed below. 

10.1 Market risk 

Market risk represents the risk that a financial instrument's value will fluctuate as a result of 
changes in market conditions and embodies the potential for both losses and gains. Market 
risk includes interest rate risk, currency risk and price risk. 

The Scheme's strategy on the management of investment risk is driven by the Scheme's 
investment objectives. The Scheme's market risk is managed on a daily basis by the 
investment manager in accordance with the investment guidelines of the Scheme's 
Information Memorandum. 

10.2 Interest rate risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument 
will fluctuate due to changes in market interest rates. Financial instruments that would be 
impacted by changes in market interest rates are: cash and cash equivalents, fixed and 
floating rate interest securities, interest rate swaps and interest rate futures.  

The Scheme's interest rate risk is managed on a daily basis by the investment manager in 
accordance with its defined investment process and within the guidelines and restrictions 
outlined in the Scheme's investment mandate. The Scheme is monitored for mandate 
compliance. Where the interest rate risk exposure moves outside the Scheme's mandate 
restrictions or guidelines, the investment manager will rebalance the portfolio.  

Direct interest rate risk exposure at reporting date is disclosed subsequently in 'Note 10.2.1 
Interest rate risk exposure'. 

A sensitivity analysis on the interest rate risk to which the Scheme is directly exposed at the 
reporting date, is shown in 'Note 10.2.1 Interest rate risk exposure'. This analysis 
demonstrates how 'Net assets attributable to unitholders' and 'Change in net assets 
attributable to unitholders/Total comprehensive income' would have been affected by 
changes in the relevant risk variable that were reasonably possible, determined as a 100bp 
increase (2011: 100bp) or 100bp decrease (2011: 100bp) in the market interest rates. The 
sensitivity analysis for cash and cash equivalents and floating rate securities was calculated 
using balances as at 30 June 2012. The analysis is performed on the same basis for 2011.  
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10.2.1 Interest rate risk exposure 
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10.3 Currency risk 

Currency risk is the risk that the fair value or future cash flows of a financial instrument will 
fluctuate because of changes in foreign exchange rates. 

The Scheme may invest in financial instruments and enter into transactions denominated in 
currencies other than its functional currency. Consequently, the Scheme would be exposed 
to risks that the exchange rate of its currency relative to other foreign currencies may 
change in a manner that would affect the value of the Scheme's assets or liabilities 
denominated in currencies other than the Australian dollar (AUD). 

The Scheme's currency risk is actively managed on a regular basis by the investment 
manager in accordance with its defined currency management process, and within the 
guidelines and constraints of the Scheme's investment mandate in order to enhance total 
returns. The investment manager may use derivative contracts such as options, swaps and 
forward foreign exchange contracts as permitted by the mandate in managing currency risk. 

As at 30 June 2012, the Scheme did not hold assets with direct exposure to currency risk 
(2011: nil). 
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10.4 Price risk 

Price risk is the risk that the value of the instrument will fluctuate as a result of changes in 
market prices, whether caused by factors specific to an individual investment, its issuer or 
all factors affecting all instruments traded in the market. 

The Scheme's financial instrument exposure is susceptible to price risk arising from 
uncertainties about future prices of the instruments.  

All of the Scheme's financial instruments are carried at fair value. As changes in the value of 
investments are recognised in the Statement of Comprehensive Income, all changes in 
market conditions will directly affect 'Net investment income/(loss)'. The price risk exposure 
of financial instruments is equal to the fair value of the financial instruments as reported in 
the Statement of Financial Position. The Scheme's overall exposure is monitored on a daily 
basis by the Scheme's investment manager. The investment manager moderates price risk 
through a careful selection of securities and other financial instruments within specified 
limits, as outlined in the Scheme's investment mandate and mandate compliance is 
monitored. The impact of price risk over a total portfolio of investments is further managed 
by diversification of securities, sectors and markets as well as the use of derivative risk 
management strategies.  

An analysis of the concentration and exposure to direct price risk is shown in Note '6. 
Financial assets and liabilities'.  

A sensitivity analysis was performed showing how the effect of a 10% increase (2011: 10%) 
and a 10% decrease (2011: 10%) in the securities' prices would have 
increased/(decreased) the 'Net assets attributable to unitholders' and the 'Changes in net 
assets attributable to unitholders/Total Comprehensive Income'. The results of this analysis 
are disclosed in 'Note 10.4.1 Price risk - sensitivity analysis'. 

10.4.1 Price risk - sensitivity analysis 

 
*A decrease will have an equal and opposite effect on Profit/loss from operating activities and Net assets attributable to 
unitholders. 
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10.5 Credit risk exposure 

Credit risk is the risk that a counterparty to a financial instrument will fail to discharge an 
obligation or commitment that it has entered into with the Scheme.  

The following financial instruments are exposed to credit risk: cash and cash equivalents, 
receivables, investments in fixed interest securities, floating interest securities, bank 
accepted bills and certain derivative financial instruments. 

Market prices generally incorporate credit assessments into valuations, and risk of loss is 
implicitly provided for in the carrying value of applicable financial assets as they are 'marked 
to market'. For all classes of financial assets, excluding derivatives that are fully 
collateralised to reduce exposure, the Scheme's maximum exposure to credit risk at 
reporting date is the carrying amount of those assets, less any provisions for loss, as 
indicated in the Statement of Financial Position. For derivatives, the maximum exposure to 
credit risk is the notional value of these financial instruments. 

Credit risk is minimised by managing the assets of the Scheme within credit rating limits 
specified by investment mandates. 

Credit risk arising on debt instruments is further managed by the investment manager of 
the Scheme assessing, amongst other things, the credit rating and quality of debt 
instruments relative to their price and yield. Credit ratings are largely determined by the 
major ratings agencies, being Standard & Poor's or Moodys. In some cases a debt 
instrument of acceptable investment quality may not be rated by these rating agencies, in 
which case the investment manager will 'internally' rate its credit quality. The credit quality 
of the debt securities invested into by the Scheme, if any, is disclosed in 'Note 10.5.1 Credit 
risk - Credit quality of debt securities.  

Credit risk is minimised where debt securities, futures, swaps and options are tradeable 
through a recognised market exchange. 

The Scheme does not directly hold any financial assets that are past due or impaired.  

The maximum exposure to credit risk attached to assets held by the Scheme, is reported in 
the table in 'Note 10.5.1 Credit risk - Maximum exposure to credit risk'. 

All cash balances held by the Scheme are held by ANZ. Bankruptcy or insolvency of this 
banking institution may cause delays or limitations in the Scheme's access to these cash 
balances. The credit rating of this banking institution is AA as at reporting date. 

Derivative financial instruments are transacted with counterparties that are rated A+ and 
above, as defined by rating agency Standard & Poor's, within predetermined limits, and with 
whom a Scheme has signed master netting agreements.  

10.5.1 Credit risk 

Maximum exposure to credit risk 
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10.6 Liquidity and cash flow risk  

Liquidity risk is the risk that a Scheme will encounter difficulty in realising assets or 
otherwise raising funds to meet its financial obligations as they fall due. To control liquidity 
risk, the Scheme invests in financial instruments, which under normal market conditions, 
are readily convertible into cash. In addition, the Scheme's investment mandate requires 
diversification of assets to minimise concentration of risk. 

Net assets attributable to unitholders at redemption price are recognised as a liability 
therefore they are included within our assessment of the liquidity risk and exposure of the 
Scheme. The Scheme's Constitution provides for the daily application and redemption of 
units and is therefore exposed to the liquidity risk of meeting unitholder redemptions at any 
time. 

The Scheme's portfolio of assets including cash balances, is maintained within defined 
mandate limits and monitoring of these positions is part of the liquidity risk management of 
the Scheme.  

The Scheme's approach to managing liquidity and cash flow is to ensure, as far as possible, 
that under normal conditions there will always be sufficient liquidity to meet the Scheme's 
liabilities when due, without incurring unacceptable losses or risking damage to the 
Scheme's reputation. Daily monitoring of cash flow and liquidity level has been introduced to 
highlight ongoing exposure to high liquidity and cash flow risk, so that appropriate and 
timely action can be taken to ensure investors' interests are protected. 

'Note 10.6.1 Liquidity risk exposure' analyses the Schemes' derivative financial instruments 
currently in a liability position based on expected maturity rather than on a contractual 
basis, as the contractual maturities for such contracts are not considered to be essential to 
an understanding of the timing of cash flows based on the Scheme's investment strategy.

10.6.1 Liquidity risk exposure 
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10.7 Financial instruments hierarchy  

The table below analyses financial instruments carried at fair value by valuation method. 
The different levels have been defined as follows: 

Level 1) Fair values measured using quoted prices (unadjusted) on an active market for 
identical assets or liabilities. 

Level 2) Fair values measured using inputs (other than quoted prices included for level 1) 
that are either directly (i.e. prices) or indirectly (i.e. derived from prices) observable for the 
asset or liability. 

Level 3) Fair values measured using inputs for the asset or liability that are not based on 
observable market data. 

10.7.1 Financial instruments hierarchy 

 
Please refer to 'Note 1.5 Financial assets and liabilities held at fair value ' for valuation methodologies used.  
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Level 3 securities held are securities valued by using inputs not derived from observable market data. Inputs are prices derived from external sources which use various valuation techniques 
that include unobservable inputs.  

A reconciliation of movements of Level 3 assets held at fair value through profit and loss throughout the financial year is disclosed in the subsequent table. 

10.7.1.1 Movements of level 3 securities 

 

For level 3 assets and liabilities the fair value is calculated based on unobservable inputs for 
which there is no reasonable alternative, as such a sensitivity analysis has not been 
calculated.  
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11. Custodian 

JP Morgan Chase Bank, National Association (JP Morgan) (ABN 43 074 112 011) is the 
custodian of the Scheme.  

12. Commitments and contingencies 

There were no commitments or contingencies for the Scheme as at the reporting date.  

13. Significant events during the financial period 

There has been no significant change in the Scheme's state of affairs for the financial year 
ended 30 June 2012. 

14. Events subsequent to reporting date 

There have been no events subsequent to reporting date which have a material effect on these Financial Statements. 
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OnePath Funds Management Limited (OnePath Funds Management) presents the Directors' 
Declaration in respect of ANZ Cash Plus Fund (the 'Scheme'). 

 

In accordance with a resolution of the Directors of OnePath Funds Management we state 
that: 

In the opinion of the Directors: 

1. The financial statements and notes of the Scheme, set out on pages 5 to 29 are in 
accordance with the Corporations Act 2001, including: 

1.1 giving a true and fair view of the Scheme's financial positions as at 30 June 2012 
and its performance, as represented by the results of its operations and cash flows 
for the financial year ended on that date 

1.2 complying with Australian Accounting Standard (including the Australian Accounting 
Interpretations) and the Corporations Regulations 2001 

1.3 complying with International Financial Reporting Standards as indicated in Note 1.1. 

2. There are reasonable grounds to believe that the Scheme will be able to pay its debts as 
and when they become due and payable. 

3. The financial statements and notes of the Scheme, set out on pages 5 to 29 are 
prepared in accordance with the provisions of the Scheme's Constitution.  

Signed in accordance with a resolution of the Directors: 

OnePath Funds Management Limited  

ABN 21 003 002 800 
AFSL 238342 
 
 
 

 

 

Director 

Sydney 
10 September 2012 
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To the Unitholders of ANZ Cash Plus Fund 

 

Report on the Financial Report 

We have audited the accompanying Financial Report of the Scheme, which comprises the 
Statement of Financial Position as at 30 June 2012, the Statement of Comprehensive 
Income, Statement of Changes in Equity and Statement of Cash Flows for the year ended on 
that date, Notes 1 to 14, comprising a summary of significant accounting policies and other 
explanatory information, and the Directors' Declaration. 

 

Directors' responsibility for the Financial Report 

The directors of OnePath Funds Management Limited (the 'Responsible Entity') are 
responsible for the preparation of the Financial Report that gives a true and fair view in 
accordance with Australian Accounting Standards and the Corporations Act 2001, and for 
such internal controls as the directors determine is necessary to enable the preparation of 
the financial report that is free from material misstatement, whether due to fraud or error. 
In Note 1, the directors of the Responsible Entity also state, in accordance with Australian 
Accounting Standard AASB 101 Presentation of Financial Statements, that the financial 
statements comply with International Financial Reporting Standards. 

Auditor's responsibility 

Our responsibility is to express an opinion on the Financial Report based on our audit. We 
conducted our audit in accordance with Australian Auditing Standards. Those standards 
require that we comply with relevant ethical requirements relating to audit engagements 
and plan and perform the audit to obtain reasonable assurance whether the financial report 
is free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the Financial Report. The procedures selected depend on the auditor's 
judgement, including the assessment of the risks of material misstatement of the financial 
report, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal controls relevant to the Scheme's preparation of Financial Report that 
gives a true and fair view in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Scheme's internal controls. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of accounting estimates made by the 
directors, as well as evaluating the overall presentation of the Financial Report.  

 
 KPMG, an Australian partnership and a member firm of the KPMG network of independent member firms affiliated with 
KPMG International Cooperative ('KPMG International'), a Swiss entity. All rights reserved.  
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We performed the procedures to assess whether in all material respects the financial report 
presents fairly, in accordance with the Corporations Act 2001 and Australian Accounting 
Standards, a true and fair view which is consistent with our understanding of the Scheme's 
financial position, and of its performance. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our audit opinion. 

Independence 

In conducting our audits, we have complied with the independence requirements of the 
Corporations Act 2001.  

Auditor's opinion 

In our opinion: 

(a) the Financial Report of the Scheme is in accordance with the Corporations Act 2001, 
including: 

(i) giving a true and fair view of the Scheme's financial positions as at 30 June 2012 and 
of its performance for the year ended on that date; and 

(ii) complying with Australian Accounting Standards and the Corporations Regulations 
2001. 

(b) The Financial Report also complies with International Financial Reporting Standards as 
disclosed in Note 1. 

 

 

KPMG 

 

P Ruiz 

Partner 

Sydney 
10 September 2012 
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To the directors of OnePath Funds Management Limited, the Responsible Entity for the 
Scheme: 

I declare that, to the best of my knowledge and belief, in relation to the audit for the 
financial year ended 30 June 2012, there have been: 

(i) no contraventions of the auditor independence requirements as set out in the 
Corporations Act 2001 in relation to the audit; and 

(ii) no contraventions of any applicable code of professional conduct in relation to the 
audit. 

 

 

 

KPMG 

 

 

P Ruiz 

Partner 

Sydney 
10 September 2012 
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Adviser Services
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Postal address
GPO Box 4028 
Sydney NSW 2001

Website
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