


NOTES TO THE FINANCIAL STATEMENTS

36: Contingent Liabilities and Credit Related Commitments (continued)

General

There are outstanding court proceedings, claims and possible claims against the Economic entity, the
aggregate amount of which cannot readily be quantfied. Where considered appropriate, legal advice has
been obtained and, in the light of such advice, provisions as deemed necessary have been made.

India - National Housing Bank

The branch of ANZ Grindlays Bank plc in India (“the Bank™) has received a claim, aggregating
approximately Indian Rupees 5.06 billion ($218.1 million) from the National Housing Bank ("NHB") in
that country. The claim arises out of certain cheques drawn by NHB in favour of the Bank, the proceeds
of which were credited into the account of one of the customers of the Bank,

On 4 November 1992, and pursuant to a directive from the Reserve Bank of India ("RBI"), the Bank
made a payment to NHB under protest, without admission of liability, and subject to an agreement with
INHB, entered into on the same date, providing for arbitration of the disputes between the parties. The
RBI, which is NHB's parent company, has confirmed in writing, that it will ensure that NHB meets its
liabilities under this arbitration agreement, including repaying the Bank if NHB loses the arbitration.

The arbitration is currently in progress and arbitration arrangements provide that the matter is treated
as sub-judice and therefore comment by the parties is limited.

The Economic entity has obtained firm legal advice from senior counsel and based on that advice no
provision has been made in respect of the claim or the amount paid to NHB.

India - Foreign Exchange Regulation Act

In 1991 certain amounts were transferred from non-convertible Indian Rupee accounts to convertible
Rupee accounts maintained with the Bank in India. In making these transactions it would appear that the
provisions of the Foreign Exchange Regulation Act 1973 were inadvertently not complied with. The
Bank, on its own initiative, brought these transactions to the attention of the Reserve Bank of India.

The Indian authorities have served preliminary notices on the Bank and certain of its officers in India
which could lead rto proceedings and possible penalties. The Economic entity’s lawyers in India are
preparing responses to these notices, and the Economic entity considers that the outcome will have no
material adverse effect on the financial statements.

Credit Related Commitments
The credit risk of the following facilities may be less than the contract amount, but as it cannot be accurately
determined, the credit risk has been taken to be the contract amount.

Consolidated The Company
1994 1993 1994 1993
Contract Contract Contract Contract
Amount Amount Amount Amount
SM M SM M
Undrawn facilities 23,144.2 21,785.0 15,988.9 14,5839
Underwriting facilities 216.1 379.7 93.3 226.7

23,360.3 22.167.7 16,082.2 14,810.6
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NOTES TO THE FINANCIAL STATEMENTS

37: Superannuation Commitments

A number of pension/superannuation funds have been established by the Economic entity worldwide.
Any aggregate deficiencies arising from the actuarial valuations of the Economic entity’s defined benefit
funds have been provided for in the Economic entity’s financial statements. The Economic entity is
obliged to contribute to the funds as a consequence of legislation or provisions of trust deeds. Legal
enforceability is dependent on the terms of the legislation or trust deeds.

The major funds with assets in excess of $20 mullion are:

Last
Contribution levels Actuanal

Country Scheme/Fund Fund Type  Employce Employer Valuation  Actuary
Australia ANZGROUP (Australia) Defined i

Staftf Pension Scheme' Benefit Fund 5.5%  Balance of cost Ilec 1992 C] Haberecht F.LA.A.
Australia ANZ Australian Staff Defined

Superannuation Scheme’ Contribution  2.5%  Balance of cost’” Dec 1992 C ] Haberecht F.LAA.

Fund min

New Zealand ANZGROUP (New Zealand)  Defined
Staff Superannuation Scheme'*  Benefit Fund  5.5% Balance of cost' Dec 1993 William M Mercer Ltd

or min
Defined
Contribution  2.5% Balance of cost' Dec 1993 William M Mercer Ltd
Fund min
England ANZ UK Staff Pension Drefined
Scheme! Benefit Fund nil Balance of cost  Dec 1993 R Watson & Sons

Balance of cost:  the Economic entity’s contribution is assessed by the actuary after taking account of members’ contributions and the
value of the schemes® assets

! These schemes provide for pension benefits

* These schemes provide for lump sum bengfits

Y With a maximum of 7% of fuperannuation salaries, plus death and disablement premiums

' With a maximum of 7.5% of superannuation salaries

38: Assets and Liabilities of Non-Banking Controlled Entities

Under class order 92/621 issued by the Australian Securities Commission on 24 June 1992, the balance
sheet of the Economic entity and the Company are presented in accordance with International Accounting
Standard IAS 30 “Disclosures in the Financial Statements of Banks and Similar Financial Institutions”. This
standard requires assets and liabilities of a bank to be classified by their nature and to be disclosed in their
approximate order of liquidity. The class order requires the amounts of total assets and total liabilities
reported in the consolidated balance sheet that are attributable to controlled entities which are not
prescribed corporations' at the end of the financial year to be separately disclosed.

1994 1993

M M

Total assets 35,572.4 35,999.3
Total liabilities 29,547.4 29.600.3

! Defined in Section 408A(1) of the Corporations Law as either an Australian Bank or a body corporate that is registered under the
Life Insurance Act 1945
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NOTES TO THE FINANCIAL STATEMENTS

39: Financing Arrangements
The financing arrangements of controlled entity borrowing corporations and controlled entities registered
under the Financial Corporarions Act (Australia) 1974 are detailed below.

1994 1993
Available Unused Available  Unused
M M M sM
Financing arrangements which are available to such
controlled entities (under normal financial arrangements)
Credit standby arrangements
Commercial bills acceptance discount lines 140.8 140.8 3146 274.0
Standby lines 102.0 101.4 1142 111.7
Other financing arrangements
Subordinated loan - - 15.0 -
Owverdrafts and other financing arrangements 136.1 112.2 1223 104.8
Total finance made available to such controlled entities 378.9 354.4 566.1  491.1
Financing arrangements which have been made available by
such controlled entities (contractually arranged for each client)
Loan and lease facilities 921.7 921.7 616.8 6168
Other 31.3 31.3 99.3 99.3
Total finance made available by such controlled entities 953.0 953.0 716.1  716.1

In addition, credit facilities of $29.2 million (1993: nil) have been made available and fully utilised by the
Economic entity.

40: Exchange Rates
The exchange rates used in the translation of the results and the assets and liabiliries of major overseas
branches and controlled entities are

1994 1993
Closing Average Closing Average

Great British pound 0.4685 0.4653 0.4275 0.4482
United States dollar 0.7393 0.7064 0.6455 0.6853
New Zealand dollar 1.2254 1.2200 1.1736 1.2800
41: Related Party Disclosures
The directors during the vear were

] B Gough A T L Maitland

J € Dahlsen D P Mercer

Dr R S Deane (appointed 28 September 1994) J F Ries

C B Goode Dr B W Scott

C J Harper Sir Ronald Trotter

M A Jackson (appointed 22 March 1994) R B Vaughan

Dame Leonie Kramer (retired 1 October 1994)

Australian banks, parent entities of Australian banks and controlled entinies of Australian banks have
been exempted, subject to certain conditions, by an Australian Securities Commission class order,
93/837 dated 6 August 1993, from making disclosures of loans made, guaranteed or secured by a bank to
related parties (other than specified categories of directors) and financial instrument transactions (other than
shares and share options) of a bank where a director of the relevant entity is not a party to the transaction
and where the loan or financial instrument transaction 15 lawfully made and occurs in the course of
ordinary banking business either at arm’s length or with the approval of a general meeting of the relevant
entity and its ultimate chief entity (if any).

The class order does not apply to a loan or financial instrument transaction of which any director of
the relevant entity should reasonably be aware that, if not disclosed, would have the potential to adversely
affect the decisions made by users of the financial statements about the allocation of scarce resources.
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NOTES TO THE FINANCIAL STATEMENTS

41: Related Party Disclosures (continued)

A condition of the class order is that for each financial year to which it applies, the Company must provide
evidence to the Commission that the Company has systems of internal controls and procedures which:

(1) in the case of any material financial instrument transaction, ensure that; and

(ii) in any other case, arc designed to provide a reasonable degree of assurance that;

any financial instrument transaction of a bank which may be required 1o be disclosed in the Company’s
financial statements in accordance with AASB 1017 “Related Party Disclosures”, and which is not entered
into regularly, is drawn to the attention of the directors.

(a) Transactions with directors and director-related entities

Shares and Share Options
Aggregate number of shares and share options issued to directors of the Company and their director-related
entities by the Company were as follows

The Company

1994 1993
No. MNo.
Fully paid ordinary shares in the Company 92,898 37,762
Share options over ordinary shares in the Company 1,100,000 150,000

Certain executive directors have acquired shares under the Australia and New Zealand Banking Group
Limited senior officers’” share purchase scheme on conditions no more favourable than those offered to
other employees. All other share issues were made on terms and conditions no more favourable than those
offered to other shareholders.

During the year, a director of the Company fully paid for 50,000 shares, which were previously paid
to 10 cents per share.

No share options have been acquired by directors during the year under the Directors’ share and option
purchase scheme approved by shareholders in January 1988, Each non-executive director has an entitlement
to 50,000 options paid to one cent exercisable at any time dunng the 5 year period after issue, or within 90
days after ceasing to be a director, at market prices fixed at the time of issue less one cent, which amount of
one cent was paid on issue of the option.

During the financial year the Company granted 500,000 options to D P Mercer and 300,000 options
each to A T L Maitland and ] F Ries, paid to one cent, under the ANZ Group Share Option Scheme,
approved by shareholders in January 1994, to purchase ordinary shares of $1 each in the Company at an
exercise price of §5.34 per share. These options cannot be exercised before the expiration of three years or
after five years from the date granted.

100,000 options issued under the Directors’ share and option purchase scheme with an expiry date of
28 February 1994 were not exercised during the year.

Aggregate number of shares and share options disposed of by directors of the Company and their director-
related entities were as follows

1994 1993
No. Mo.
Partly paid ordinary shares, paid to 50 cents per share, in the Company - 6,000

Aggregate number of shares and share options held directly, indirectly or beneficially by directors of the
Company and their director-related entities, as at balance date, were as follows

No. Mo.
Fully paid ordinary shares in the Company 907,781 742,658
Partly paid ordinary shares, paid to 10 cents per share, in the Company 290,000 340,000
Share options over ordinary shares in the Company 1,300,000 300,000

Directors of the Company and their director-related entities received normal dividends on these shares,
with the exception of the ordinary shares paid to 10 cents per share which qualify for dividends only when

fully paid.

Loans made to Directors

Loans made to non-executive directors of the Company and controlled entines are made in the course of
ordinary business on normal commercial terms and conditions. Loans to executive directors of the
Company and controlled entities are made pursuant to the Executive Directors’ Loan Scheme authorised
by shareholders on 18 January 1982, on the same terms and conditions applicable to other employees
within the Economic entity in accordance with established policy.
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NOTES TO THE FINANCIAL STATEMENTS

41: Related Party Disclosures (continued)

Under the Australian Securities Commission class order referred to above, disclosure is limited to the

aggregate amount of loans made, guaranteed or secured by:

(i) the Company to its directors;

(1) any controlled entity to the directors of the Company;

{iii) banking corporation controlled entities to their directors; and

{iv) non-banking corporation controlled entities to directors of controlled entities and to parties related to
any one of them or the directors of the Company.

The directors involved are

A D Betham'*? P G Hollick! J F Ries"?

I Brandon' P F Horsfall"? J L Roach"?

M 1 Calderwood’ G G Howard'"? J D Tait!

G ] Camm' W D B Johnston' M Travian'-?

] € Dahlsen' C M Kiefel? R H C Turner"?
P H Ellis"? A Khanna' D B Valentine'-*
R G Fell! R E Knight' A E Ward'

J C Gilbert":* P B Leigh' ] B Wicking'®
E P Harneet"? J M Lineham' M W Wilson' ?
C ] Harper"* A T L Maitland' B N ] Wood'

M B Hensley"* D P Mercer"?

D A Hodgson"? N D O'Brien’

" Repayments during the year
4 Loans made during the year

The aggregate amount of such loans outstanding at 30 September was

Consolidated The Company
1994 1993 1994 1993
7000 §'000 $'000 £'000
Balance outstanding at 30 September 5,594 5,245 2,576 3,005
Total interest received 323 312 127 149
The aggregate amount of repayments received
from directors and their director-related
entities during the year was
Normal terms and conditions 762 - 476 -
Employee terms and conditions 1,541 698 838 537
The aggregate amount of loans made during
the financial year was
Normal rerms and conditions 314 - 100 -
Employee terms and conditions 1,569 1,438 789 1,040

Other transactions of Directors and Director-Related Entities
In addition to the transactions referred to above, the Economic entity entered into the following
transactions with Directors and their director-related entities.

Transactions with a value below $25,000 and which have occurred within a normal employee,
customer or supplier relationship on terms and conditions no more favourable than those which it is
reasonable to expect the entity would have adopted if dealing with the director or director-related entity at
arm'’s length in the same circumstances, and which do not have the potential to adversely affect decisions
about the allocation of scarce resources, are deemed trivial. These transactions are disclosed by general
description in accordance with AASB 1017,

(1) Financial instrument transactions

Under the Australian Securities Commission class order referred to above, disclosure of financial

instrument transactions regularly made by a bank is limited to disclosure of such transactions with a

director of the ennty concerned.

Financial instrument transactions that have occurred during the financial year were

- Personal banking (including credit card facilities) and deposit transactions with directors of the

Company and its controlled entities. These transactions have occurred on an arm’s length basis and
normal commercial terms and conditions no more favourable than those given to other employees
OF CUSLOMmETs.
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41: Related Party Disclosures (continued)
These transactions are all trivial or domestic in nature, except for those noted below.

- Deposit transactions with the directors listed below occurred during the financial year. The
aggregate amount outstanding on these deposits at 30 September 1994 was $2,307,965. These
transactions were conducted on an arm’s length basis in the normal course of banking business
with interest paid being trivial. The directors involved were

A Burgio M LaBrooy Dr B W Scott
D | Butler J M Lineham R M Taggart
K ] Hook I F Peterkin J D Tait

R E Knight G Scott A E Ward

- Directors of the Company and controlled entities maintain bank cheque accounts with credit
balances at 30 September 1994, The aggregate amount outstanding on these accounts at
30 September 1994 was §1,055,661. These transactions were conducted on an arm'’s length basis
in the normal course of banking business on normal commercial terms and conditions no more
favourable than those given to other employees. The directors involved were

A K Bommakanti AT L Maitland P A O'Hern

P ] Hawkins P R Marriott P J D Quinton
K J Hook G Miller A E Ward

W S Jones A Mohl

A Khanna R B Morton

- Directors of controlled entities have bank overdraft balances at 30 September 1994, The
aggregate amount outstanding on these overdraft accounts at 30 September 1994 was $472,462,
with interest received and bank charges being trivial. These transactions were conducted on an
arm’s length basis in the normal course of banking business, on normal commercial terms and
conditions no more favourable than those given to other employees. The directors involved
Were

J McConnell D Gibbs P McMahon
P H Ellis

Directors of controlled entities have made deposits with non-bank controlled entities within the

Economic entity. The directors involved in these transactions, which occurred on an arm’s lcngth

basis on normal commercial terms and conditions no more favourable than those given to other

employees, are listed below. The aggregate amount outstanding on the deposits at

30 September 1994 was §590,574, with interest paid being trivial.

The directors involved were

R E Baker R ] Hughes P McMahon
] W Pitt

Directors of controlled entities have invested in debentures of non-bank controlled entities. The

directors involved in these transactions, which occurred on an arm’s length basis on normal

commercial terms and conditions no more favourable than those given to other employees, are
listed below. The aggregate amount outstanding on the debentures at 30 September 1994 was
$294,541, with interest paid being trivial. The directors involved were

R E Baker T ] Brennan W D B Johnston

Directors have conducted share trading and futures exchange trading transactions through ANZ

McCaughan Limited, a wholly-owned controlled entity of the Company. Brokerage fees on these

transactions with Executive directors are charged in accordance with terms and conditions no more

favourable than those offered to other employees. Brokerage fees charged to non-executive
directors are in accordance with terms and conditions no more favourable than those offered to

other shareholders.

(1) Transactions other than financial instrument transactions

] € Dahlsen Pty Ltd, a controlled entity of ] C Dahlsen, leases equipment from ANZCAP Leasing
Nominees (Vic) Pty Lid, a wholly-owned controlled entity of the Company. This business is
undertaken on an arm’s length basis on normal terms and conditions. The book value of the leases at
30 Seprember 1994 was $2,805,395,
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41: Related Party Disclosures (continued)

{b) Transactions with associated entities
During the course of the year the Company and the Economic entity conducted transactions with
associated entities (listed in note 33) on normal commercial terms and conditions, other than an
interest free loan of $3,768,602 (1993: $3,646,093) to Network Trust and a loan of $2,390,000 to
Valuta Group Pty Ltd at a non-commercial interest rate of 2.5% below the prevailing bank bill rate. A
provision for doubtful debts of $646,093 (1993: nil) was made against the loan to Network Trust.
Transactions with associated entities are detailed below.

Consolidated The Company
1994 1993 1994 1993
$'000 000 $'000 $000
Aggregate

Amounts receivable from associated entities 37,184 96,279 4,669 76,234
provision for doubtful debts 1,251 26,274 646 26274
provision for doubtful debts - charge 896 9,834 646 9,834

Property held for resale in
development ventures with associated entities 30,939 165,827 30,939 165,827
provision for diminution in value 20,710 66,600 20,710 66,600
provision for diminution in value - charge 19,432 27,358 19,432 27,358
Amounts payable to associated entities 460 - - B
Interest revenue 2,129 4 748 9219 3,969
Dividend revenue 925 2,758 - 492
Management fee revenue 25 - - -
Rent received 37 - - -
Trust distribution received 123 = 123 -
Interest expense 19 - - -
Other expenses 112 - - -

(c) Transactions with controlled entities
Australia and New Zealand Banking Group Limited is the chief entity of all entities detailed in note 32
to these financial statements and undertakes transactions with those controlled entities, the effects of
which are eliminated in the consolidated financial statements. These transactions principally arise out
of the provision of banking services, the acceptance of funds on deposit, the granting of loans and
other associated financial activities. Support services are also provided by and to the Company,
including the provision of accounting and administrative assistance based on levels agreed by the
respective parties and the rental of premises and/or equipment based on commercial rates. Transactions
with controlled entities are on normal terms and conditions except for the transfer of tax losses by
certain controlled entities to the company during the year for nil consideration (see note 6). At
30 September 1994, the Company transferred tax losses to controlled entities on normal commercial
terms and conditions.
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NOTES TO THE FINANCIAL STATEMENTS

41: Related Party Disclosures (continued)

Details of transactions with controlled entities are
The Company

1994 1993
$'000 §'000

Aggregate amounts receivable at balance date

Entities in the wholly-owned group 6,305,963 5,267,459

Other controlled entities 182,887 123,841
Aggregate amounts payable at balance date

Entities in the wholly-owned group 3,344,368 2,057,813

Other controlled entities 191,914 35,587
Interest revenue

Entities in the wholly-owned group 215,561 251,176

Other controlled entities 3,634 8,424
Dividends received

Entities in the wholly-owned group 90,841 -
Management fees received

Entities in the wholly-owned group 259,130 257,389

Other controlled entities - 352
Management fees paid

Entities in the wholly-owned group 24,616 34,229

Other controlled entities 620 -
Interest expense

Entities in the wholly-owned group 99,200 138,052

Other controlled entities 7,509 1,148
Rent received

Entities in the wholly-owned group 19,864 -
Rent paid

Enuties in the wholly-owned group 92,314 82,330
Superannuation contributions

Entity in the wholly-owned group 50,914 48,015

As detailed in note 38, the assets and liabilities of the Economic entity are not classified as current and
non-current. Accordingly, the directors do not consider it practicable to classify amounts due to or from
associated entities or controlled entities into current and non-current categories,

42: Remuneration of Directors

Remuneration includes salaries, bonuses, other benefits (including non-cash benefits) and retirement
benefits and superannuation contributions. The maximum remuneration for non-executive directors of the
company was set at the Annual General Meeting on 23 January, 1989 at $0.6 million. Total fees paid to
non-executive directors by the Company for the year was $0.6 million (1993: $0.6 million).

The number of directors of the Company with total remuneration in each of the following bands was

The Company The Company

1994 1993 1994 1993
$1 to $10,000 1 - $£130,001 to $140,000 - 1
$20,001 to $30,000 | - £310,001 to $320,000 - 1
$40,001 to $50,000 3 2 £390,001 to $400,000 - 2
£50,001 to $60,000 1 1 £410,001 to $420,000 2 <
§£70,001 to $80,000 1 - £580,001 to §590,000 - 1
$80,001 to $90,000 2 x £670,001 to $680,000 1 -
§120,001 to $130,000 1 - $£1,190,001 to 1,200,000 - 1
Total number of directors 13 12
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Consolidated The Company
1994 1993 1994 1993
§$'000 $000 $’000 £°000
42: Remuneration of Directors (continued)
Total remuneration received or due and receivable by
directors of the Company and controlled entities from the
Company or related body corporate’ 7,261 12,480 2,098 3,167

! Including the total remuneration of executive divectors, excluding executive directors of controlled entities who are executives of the
Company, 1993 comparative data has been restated following a review of the definition of executive,
1993 is restated for retirement benefits paid
Under class order 93/837 issued by the Australian Securities Commission on 22 June 1994, the Company is
relieved from the disclosure requirements in respect of directors’ remuneration set out in Australian
Accounting Standard AASB 1017 “Related Party Disclosures™. The disclosure requirements in respect of
directors’ remuneration set out in Schedule 5 of the Corporations Law have been complied with.
Remuneration amounts (including comparatives) are disclosed in accordance with the class order.

43: Remuneration of Executives

Remuneration includes salaries, bonuses, other benefits, and superannuation contributions. The
remuneration of executives who work wholly or mainly outside Australia are excluded from this
disclosure.

The number of executives with rotal remuneration exceeding $100,000 in each of the following bands was

The The

Consolidated Company Consolidated Company

1994 1993 1994 1993 1994 1993 1994 1993
$£100,001 ro $110,000 1t - 1 - $280,001 to $290,000 3! - 2 -
£120,001 to $130,000 1 5 - - $290,001 to $300,000 1 2! - 1
£130,001 to $140,000 4 - - - $300,001 o $310,000 - 1’ - -
$£140,001 to $150,000 2 3 - 1 $310,001 to $320,000 - 1 -
£150,001 to $160,000 4 T - - $£320,001 to $330,000 - 1 - -
£160,001 to $170,000 2 4! - f &y £340,001 to $350,000 1 2 1 2
£170,001 to $180,000 1 5! 1 j $350,001 to $360,000 7] - 1 -
$180,001 ro $190,000 5! 1 i 1 $£390,001 to $400,000 1! 2 - 2
£190,001 to $200,000 1! 7 - 4 £410,001 to $420,000 ¥ - 2 -
$200,001 ro $210,000 5 2! 2 1 $430,001 to $440,000 1! - - -
$210,001 o $220,000 5 2! 4 1 £450,001 to $460,000 - 1 - 1!
£220,001 to $230,000 5! 4! 2 1 $490,001 to $300,000 1 - - -
$230,001 to $£240,000 4! 3 2 3 £580,001 to $390,000 - 1 - 1
£240,001 to $250,000 2! - 2! - £670,001 to $680,000 1 - 1 -
$250,001 to $260,000 5! 6! 4 $900,001 to $910,000 1 - 1 -
£260,001 to $270,000 2 2! 1 1 $1,190,001 to $1,200,000 - | - 1
£270,001 to $280,000 - 2! - -
Total number of executives 63 65 27 27

Total remuneration received or due and receivable directly or
indirectly by executives of the Company and controlled entities ($000) 15,791 15,555 7,891 8,106

" The Executives whose remuneration is recorded in these bands include fixed term employees with contracts which recognise their
particular expertise and that they have been recrutted by the Group for specialised activities.  These bands also include employees in the
sharebroking industry whose income includes bonuses in accord with the practice of that industry.

1993 is restated for retirement benefits paid

44: Events Since the End of the Financial Year
There have been no significant events since 30 September 1994 to the date of this Report.
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DIRECTORS’

In the opinion of the directors of Australia and
New Zealand Banking Group Limited the
accompanying financial statements of the
Company and the Economic entity are properly
drawn up in accordance with the provisions of
the Corporations Law in the manner authorised
for a prescribed corporation being a bank and on
this basis

{i) the financial statements set out on pages 39
to 98 are drawn up so as to give a true and
fair view of the results and cash flows for the
financial year ended 30 September 1994, and
the state of affairs at 30 September 1994, of
the Company and the Economic entity;

(i1) the consolidated accounts have been made
out in accordance with Divisions 4A and 4B
of Part 3.6 of the Corporations Law; and

(iii) at the date of this statement there are
reasonable grounds to believe that the
Company will be able to pay its debts as and
when they fall due.

Signed in accordance with a resolution of the directors

f&a,,\ A i

John B Gough
Chatrman

Melbourne
2 December 1994

STATEMENT

The financial statements have been made out
in accordance with applicable Australian
Accounting Standards.

The Company and some of its wholly
owned controlled entities listed in note 32,
executed a Deed of Cross-Guarantee enabling
them to take advantage of the accounting and
audit relief offered by the class orders 91/996
and 92/770, dated 19 December 1991, issued by
the Australian Securities Commission.

The nature of the Deed of Cross-Guarantee
is to guarantee each creditor payment in full of
any debt in accordance with the terms of the
Deed of Cross-Guarantee.

At the date of this statement, there are
reasonable grounds to believe that the Company
and its controlled entities to which the class
order applies, are able, as an Economic entity, to
meet any obligations or liabilities to which they
are, or may become, subject by virtue of the
Deed of Cross-Guarantee.

PRT

D P Mercer
Chief Executive Officer




AUDITORS®

To the Members of Australia and
New Zealand Banking Group Limited

Scope

We have audited the financial statements of
Australia and New Zealand Banking Group
Limited for the financial year ended

30 September, 1994, consisting of the profit
and loss accounts, balance sheets, statements of
changes in shareholders’ equity, statements of
cash flows, accompanying notes and the
directors’ statement set out on pages 39 to 99.
The financial statements comprise the accounts
of the Company and the consolidated accounts
of the Economic entity being the company and
its controlled entities. The Company’s directors
are responsible for the preparation and
presentation of the financial statements and the
information they contain. We have conducted
an independent audit of these financial
statements in order to express an opinion on
them to the members of the Company.

Our audit has been conducted in
accordance with Australian Auditing Standards
to provide reasonable assurance as to whether
the financial statements are free of material
misstatement. Our procedures included
examination, on a test basis, of evidence
supporting the amounts and other disclosures in
the financial statements, and the evaluation of
accounting policies and significant accounting
estimates. These procedures have been
undertaken to form an opinion as to whether,
in all material respects, the financial statements
are presented fairly in accordance with
Australian Accounting Standards and statutory
requirements in the manner authorised for a
prescribed corporation being a banking
corporation so as to present a view which 1s
consistent with our understanding of the
Company’s and the Economic entity’s financial
positions, the results of their operations and
their cash flows.

The names of the controlled entities of
which we have not acted as auditors are set out
in note 32. We have received sufficient
information and explanations concerning these
controlled entities to enable us to form an
opinion on the consolidated accounts.

KPMG  Ror Moavmch

KPMG Peat Marwick

Chartered Accountants
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REPORT

The audit opinion expressed in this report
has been formed on the above basis.

Qualification

The audit reports on the financial statements for
the year ended 30 September, 1994 of two
controlled entities of the Company, being ANZ
Grindlays Bank plec and ANZ Holdings (UK)
ple, state that the ultimate outcome of a claim
against ANZ Grindlays Bank plc by the
National Housing Bank of India is at present
uncertain.

This material uncertainty is detailed within
note 36 of the financial statements under the
heading “India - National Housing Bank”. In
view of the circumstances, and in particular
having regard to the legal opinion obtained by
the Economic entity, we concur with the basis
on which the financial statements of the
Economic entity have been presented.

Qualified Audit Opinion

In our opinion, the financial statements of

Australia and New Zealand Banking Group

Limited, and, subject to the effects of such

adjustments, if any, as might have been required

had the ultimate resolution of the uncertainty
discussed in the qualification paragraph been
known, the financial statements of the

Economic entity, are properly drawn up:

(a) so as to give a true and fair view of:

(i) the state of affairs of the Company and
the Economic entity at

30 September, 1994 and of the results

and cash flows of the Company and the

Economic entity for the financial year

ended on that date: and

the other matters required by Divisions

4, 4A and 4B of Part 3.6 of the

Corporations Law to be dealt with in

the financial statements;

(b) in accordance with the provisions of the
Corporations Law in the manner authorised
for a prescribed corporation being a banking
corporation; and

{c) in accordance with applicable Australian
Accounting Standards.

(i1)

P M Burroughs
Partner

Melbourne
2 December 1994



FINANCIAL INFORMATION

1: Capital Adequacy

The Reserve Bank of Australia (RBA) adopts a risk-based capital assessment framework for Australian
banks based on internationally accepted capital measurement standards. This risk-based approach requires
eligible capital to be divided by total risk weighted assets, with the resultant ratio being used as a measure of
a bank’s capital adequacy in relation to its credit risk.

Capital is divided into tier 1, or ‘core’ capital, and tier 2, or ‘supplementary’ capital. For capital
adequacy purposes, eligible tier 2 capital cannot exceed the level of tier 1 capital. Banks are required to
deduct their investments in non-consolidated controlled entities and holdings of other banks’ capital
instruments from total capital. Under RBA guidelines, banks must maintain a ratio of qualifying capital to
risk weighted assets of at least 8 per cent.

Risk weightings are applied to balance sheet assets and to credit converted off-balance sheet exposures
to determine total risk weighted assets. Categories of nsk weights are assigned based upon the nature of
the counterparty and the relative liquidity of the assets concemed.

1994 1993 1994 1993 1994 1993
Qualifying capital $M M M M M M
Tier 1
Total shareholders’ equity and outside
equity interests 5,504.1  5,132.9
Less: unamortised goodwill 4.2 -
Less: net future income tax benefit 335.6 587.1
Tier 1 capital 5,164.3 4,545.8
Tier 2
Perpetual notes - subordinated 958.7  1,098.1
General provision for doubtful debts 567.1 564.7
1,525.8 1,662.8
Subordinated notes’ 2,122.4  2,298.0
Less: deductions® - 25.1
Tier 2 capital 3,648.2 39357
Less: investment in ANZ Life 2479 202.9
Total qualifying capital 8,564.6 82786
Balance sheet assets Assets Risk weighted assets
Liquid assets 2,753.6 3,708.6 1,066.0 1,387.5
Due from other banks 11,553.4 10,213.1 2,524.7 2,228.9
Trading secunities 3,711.8 4,708.2 1,435.8 2,045 8
Investment securities 5,230.1 49173 930.3 1,194.2
Net loans and advances 59,935.3 56,284.3 47,311.0 45,2355
Customers’ liabilities for acceptances 12,242.5 12,838.1 11,813.3 12,5102
Begulatory deposits 888.5 1,042.8 58.9 105.4
Shares in associates 8.2 16.3 8.2 16.3
Other assets 2,937.6 4,193.2 1,273.3 1,927.7
Premises and equipment 1,928.4 2,010.7 1,928.4 2,010.7
101,189.4 99932.6 68,349.9 68,662.2
Contract/ Credit
Off-balance sheet exposures MNotional Amount Equivalent
Direct credit substitutes 2,620.7 2,961.2 2,620.7 2,961.2 1,952.1 21333
Trade and performance related items 7,391.5 7,531.6 3,293.9 3,3745 2,905.8 3,031.5
Commitments 23,360.3 22,167.7 1,982.5 1,846.2 1,755.6 1,680.9
Foreign exchange, interest rate and
other market related transactions 445,871.3 450,621.7 4,358.1 5,111.7 1,063.6 1,352.1

7,677.1 8,197.8

Total risk weighted assets and

off-balance sheet exposures 76,027.0 76,860.0
Capital adequacy ratios Yo %
Tier 1 6.8 5.9
Tier 2 4.8 5.1
Deductions (0.3) (0.2)
Total 11.3 10.8

! Subordinated note issues are reduced each year by 20% of the oniginal amount during the last five years to maturity
? Subordinated nofe issues cannot exceed 50% of Tier 1 capital
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FINANCIAL INFORMATION

2: Average Balance Sheet and Related Interest

Averages used in the following table are predominantly daily averages. Interest income figures are
presented on a tax-equivalent basis. Non-accrual loans are included under the interest earning asset
category “loans, advances and bills discounted”. Amounts classified as “overseas” represent assets and
liabilities of the Economic entity’s non-Australian banking offices and controlled entities.

Years ended 30 September 1994 1993 1992
Average Average Average Average Average Average
balance  Interest rate balance Interest rate balance Interest rate
M M Y% M M % M M %

Interest earning assets
Due from other banks

Australia 737.2 26.7 3.6 5605 27.8 5.0 677.3 508 7.5

Owerseas 11,512.3  676.9 5.9 11,632.2 778.0 6.7 11,163.0 9273 8.3
Regulatory deposits with

Reserve Bank of Australia 459.6 22.1 4.8 481.1 7.7 1.6 479.6 11.6 2.4
Investments in public securities

Australia 4,484.8 237.6 53 4,904.1 286.8 58 5,1255 4006 7.8

Overseas 4,589.9 352.6 7.7 44894 379.2 8.4 4,517.6 4084 9.0

Loans, advances and
bills discounted

Australia 41,411.2 3,647.7 8.8 41,151.8 3,927.2 9.5 41,009.0 4,530.2 11.0

Overseas 18,313.5 1,456.6 8.0 17,600.0 1,462.8 8.3 17,159.6 1,702.9 9.9
Other assets

Australia 778.9 47.1 6.0 533.5 35.5 6.7 500.8 46.0 9.2

Overseas 1,170.0 59.2 5.1 1,242.6 76.4 6.1 979 .4 74.5 7.6

83,457.4 6,526.5 7.8 82,595.2 6,981.4 8.5 81,6118 8,152.3 10.0

Non-interest earning assets
Acceptances

Australia 10,707.7 12,377.3 13,354.5
Overseas 1,442.7 1,639.5 1,870.2
Premises and equipment 1,934.0 2,336.2 22151
Other assets 5,642.6 6,682 4 5,707.6
Provisions for doubtful debts
Australia (1,606.5) (2,369.5) (1,687.8)
Overseas (749.3) (834.9) {856.5)
17,371.2 19,831.0 20,603.1
Total assets 100,828.6 102,426.2 102,214.9
Total assets
Australia 61,610.3 63,174.5 64,222 .4
Overseas 39,218.3 39,251.7 37,992.5
100,828.6 102,426.2 102,214.9

% of total assets attributable
fo overseas activities 38.9% 38.3% 37.2%
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FINANCIAL INFORMATION

2: Average Balance Sheet and Related Interest (continued)

Years ended 30 September 1994 1993 1992
Average Average Average Average Average Average
balance  Interest rate balance Interest rate balance Interest rate
M §M % M M % ™M M %

Interest bearing liabilities
Time deposits

Australia 14,373.8 757.1 5.3 15,170.8  966.6 6.4 16,699.0 13883 83

Owerseas 13,215.1  720.5 5.5 13,7126  869.6 6.3 13,2856 10790 8.1
Savings deposits

Australia 7,439.8 208.9 2.8 69109 2344 3.4 66262 3127 4.7

Owverseas 2,968.2 88.8 3.0 27156 91.7 34 21175 845 4.0
Other demand deposits

Australia 7,354.9 288.8 3.9 6,570.1 288.7 4.4 48722 300.2 6.2

Overseas 2,020.2 82.0 4.1 1,764.4 84.1 48 20318 1165 5.7
Due to other banks

Australia 340.5 14.7 4.3 243.0 12.6 52 247.9 184 7.4

Owverseas 11,859.1 622.0 5.2 10,7506 686.4 6.4 9.863.5 827.6 8.4
Commercial paper

Australia 1,228.1 48.7 4.0 1,314.2 56.6 43 1,541.0 979 6.4

Owverseas 932.1 3B8.9 4.2 1,568.0 32.8 34 1,177.5 54.4 4.6
Borrowing corporations’ debt

Australia 5,288.4 412.5 7.8 5911.6 555.5 94 63903 7456 11.7

Overseas 876.8 59.4 6.8 745.0 59.6 8.0 641.9 62.8 9.8
Loan capital, bonds and notes

Australia 4,193.8 223.2 5.3 43896 2329 53 4,1549 2808 6.8

Overseas 720.3 44.8 6.2 7971.7 52.8 6.6 1,017.5 733 7.2
Other liabilities'

Australia 469.2 45.1 n/a 619.4 80.1 n/a 865.3 1498 n/a

Overseas 648.8 29.6 n/a 668.5 40.9 n/a 777.6 533 n/a

73,929.1 3,685.0 5.0 73,852.0 43653 59 72,309.7 5,645.1 7.8

Non-interest bearing liabilities

Deposits
Australia 3,581.1 3,123.3 3,227.3
Owverseas 1,937.4 1,715.7 1,592.0
Acceptances
Australia 10,707.7 12,377.3 13,354.5
Overseas 1,442.7 1,639.5 1,870.2
Other liabilities 3,902.8 4,810.8 4,743.5
21,571.7 23,666.6 24,787.5
Total liabilities 95,500.8 97,518.6 97,097.2
Total liabilities
Australia 57,173.6 58,772.4 60,116.2
Overseas 38,327.2 38,746.2 36,981.0
95,500.8 97,518.6 97,097.2
Sharcholders™ equity 5,327.8 4,907.6 5117.7
Total liabilities and
shareholders’ equity 100,828.6 102,426.2 102,214.9

% of total liabilities attributable
to overseas activities 40.1% 39.7% 38.1%

" Includes foreign exchange swap costs
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FINANCIAL INFORMATION

3: Interest Spread and Net Interest Average Yield

1994 1993 1992
M M M

Net interest income
Australia 1,982.2 1,857.6 1,745.6

Owverseas 859.3 758.5 761.6
2,841.5 2,616.1 2,507.2

Average interest earning assets
Australia 47,871.7 47,631.0 47,7922
Owverseas 35,585.7 34.964.2 33,819.6

83,457.4 82,5952 81,611.8

1994 1993 1992
% % %

Gross earnings rate'
Australia 8.32 9.00 10.54
Overseas 7.15 7.7 9.20
Total 7.82 8.45 9.99
Australia
Interest spread adjusted to include interest forgone 3.87 4.04 3.66
Interest forgone on impaired assets’ (0.47) (0.95) (1.07)
Net interest spread? 3.40 3.09 2.59
Nert non-interest bearing liabilities, provisions and equity 0.74 0.81 1.06
Net interest average yield* - Australia 4.14 3.90 3.65
Overseas
Interest spread adjusted to include interest forgone 2.01 1.99 1.99
Interest forgone on impaired assets® 0.07 (0.20) (0.39)
Net interest spread’ 2.08 1.79 1.60
Net non-interest bearing liabilities, provisions and equity 0.33 0.38 0.65
Net interest average yield! - Overseas 2.41 217 2.25
Group
Interest spread adjusted to include interest forgone 3.07 317 2.97
Interest forgone on impaired assets® (0.24) (0.63) (0.79)
Net interest spread” 2.83 2.54 218
Net non-interest bearing liabilities, provisions and equity 0.57 0.63 0.89
Net interest average yield' - Group 3.40 317 3.07

! Average interest rafe received on interest earning assets

* Refer note 15 to the Finandal Statements

" Average interest rate received on inferest eaming assets less the average interest rate paid on interest bearing liabilities
¥ Net interest income as a percentage of average inferest eaning assets
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FINANCIAL INFORMATION

4: Volume and Rate Analysis

The following table allocates changes in interest income and interest expense between changes in volume

and changes in rate for the past two years. Volume and rate variances have been calculated on the

movement in average balances and the change in the interest rates on average interest earning assets and
average interest bearing liabilities. The variance caused by the change of both volume and rate has been
allocated in proportion to the relationship of the absolute dollar amounts of each change to the total.

Years ended 30 September 1994 over 1993 1993 over 1992
Change due to Change due to
Volume Rate Total Volume Rate Toral
M M M M iM M
Interest earning assets
Due from other banks
Australia 75 (8.6) (1.1) (7.8) (15.2) (23.09
Overseas (7.9) (93.2) (101.1) 37.6 (186.9) (149.3)
Regulatory deposits with
Reserve Bank of Australia (0.4) 14.8 14.4 - (3.9) (3.9)
[nvestments in public securities
Australia (23.4) (25.8) (49.2) (16.7) (97.1) (113.8)
Overseas 8.3 (34.9) (26.6) (2.5) (26.7) (29.2)
Loans, advances and bills discounted
Australia 24.6 (304.1) (279.5) 15.7 (618.7) (603.0)
Overseas 58.1 (64.3) (6.2) 427  (282.8)  (240.1)
Other assets
Australia 15.1 (3.5) 11.6 2.8 (13.3) (10.5)
Owverseas (4.3) (12.9) (17.2) 17.8 (15.9) 1.9
Change in interest income 77.6 (532.5) (454.9) 89.6  (1,260.3) (1,170.9)
Interest bearing liabilities
Time deposits
Australia (48.7) (160.8) (209.5) (118.7) (303.0) (421.7)
Overseas (30.6)  (118.5)  (149.1) 33.7 (243.1)  (209.4)
Savings deposits
Australia 17.0 (42.5) (25.5) 12.9 (91.2) (78.3)
Overseas 8.1 (11.0) (2.9) 21.5 {14.3) 7.2
Other demand deposits
Australia 325 (32.4) 0.1 88.2 (99.7) (11.5)
Overseas 11.3 (13.4) (2.1) (14.2) (18.2) (32.4)
Due to other banks
Australia 4.5 (2.4) 2.1 (0.4) (5.4) (5.8)
Overseas 66.1  (130.5) (64.4) 69.6  (210.8) (141.2)
Commercial paper
Australia (3.6) (4.3) (7.9) (13.0) (28.3) (41.3)
Overseas (24.6) 10.7 (13.9) 153 (16.9) (1.6)
Borrowing corporations’ debt
Australia (54.8) (B8.2) (143.0) (52.8) (137.3) (190.1)
Overseas 9.7 (9.9) (0.2) 9.2 (12.4) {3.2)
Loan capital, bonds and notes
Australia (10.4) 0.7 (9.7) 15.2 (63.1) (47.9)
Overseas (4.9) (3.1) (8.0) (14.9) {5.6) (20.5)
Other liabilities
Australia (17.0) (18.0) (35.0) (36.9) (32.8) (69.7)
Overseas (1.2) (10.1) (11.3) (7.0) 5.4) (12.4)
Change in interest expense (46.6)  (633.7)  (680.3) 7.7 (1,287.5) (1,279.8)
Change in net interest income 124.2 101.2 225.4 819 27.0 108.9

105




FINANCIAL INFORMATION

5: Interest Sensitivity Gap
The following table represents the interest rate sensitivity as at 30 September 1994 of the Economic entity’s
assets, labilities and off-balance sheet instruments repricing (1e when interest rates applicable to each asset
or liability can be changed) in the peniods shown.

Sensitivity to interest rates arises from mismatches in the period to repricing of assets and that of the
corresponding liability funding. These mismatches are managed within policy guidelines for “gap
positions”. Major changes in gap positions can be made to adjust the profile as market outlooks change.

Greater Not
To 3 Jtob 6o 12 lto5 than 5 bearing

months  months months years years interest Total
At 30 September 1994 $M M $M M §M M sM
Lending to customers 36,241.1 5,077.6 B8,165.2 89055 582.6 - 58,972.0
Money market loans including
interbank 10,563.9 2,035.0  436.7 105.0 14.0 - 13,154.6
Marketable/investment assets 3,691.2 1,758.4 1,3239 1,526.7 3922 - B,692.4
Orther assets earning interest 1,014.0 34 9.1 7.1 40.3 - 1,073.9
Assets not earning interest - - - - - 19,2965 19,296.5
Total assets 51,510.2 8,874.4 99349 10,544.3 1,029.1 19,296.5 101,189.4
Deposits - at call/savings 19,602.0 549.0 65.8 2.8 3069 - 20,526.5
Deposits - time 19,777.8 3,296.8 3,006.6 3,127.7 0.5 - 29,209.4
Money market liabilities
including interbank 12,675.3 2,067.3 21664 2,370.6 13.4 - 19,293.0
Other long term debt 2,538.7 723.0 68.6 466.1 8163 - 4,612.7
Orther liabilities bearing interest 77.9 2.7 0.3 25 - - 83.4
Other liabilities not bearing
interest - - - - - 21,960.3 21,960.3
Total liabilities 54,671.7 6,638.8 5307.7 5969.7 1,137.1 21,960.3 95,685.3

Shareholders’ equity and
outside equity interests - - -
Off-balance sheet items affecting

- (5,504.1) (5,504.1)

Interest rate sensitivity (1,775.9) 676.2 179.7 1,006.3 (86.3) - -
Interest sénsitivity gap
- net (4,937.4) 2,911.8 4,806.9 5,580.9 (194.3) (8,167.9) -
Interest sensitivity gap
- cumulative (4,937.4) (2,025.6) 2,781.3 8,362.2 8,167.9 - -
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FINANCIAL INFORMATION

6: Investment Securities by Maturities and Yields

Investment securities are allocated between Australia or Overseas based on the domicile of the issuer.
Based on remaining term to
maturity at 30 September 1994

Due between  Duce berween Market
Due in 1 year 1 year and 5 years and Due after Value
or less 5 years 10 years 10 years Total Total
At book value M M M M M M
Australia
Treasury notes 1,814.3 - - - 1,814.3  1,813.1
Commeoenwealth securities - 4.5 - - 4.5 4.5
Local and semi-government securities 14.2 10.0 - - 24.2 241
Other securities and equity investments 375.6 199.7 0.6 2.5 578.4 583.4
2,204.1 214.2 0.6 2.5 2,421.4 24251
Overseas
New Zealand government securities 1,003.5 280.7 1.3 0.4 1,285.9 1,264.2
US treasury and government securities 28.9 - - 4.7 33.6 33.4
Indian government securities 258.2 11.4 -~ - 269.6 269.3
Other government securities 551.6 130.8 82.0 2.1 766.5 770.3
Other securities and equity investments 140.9 238.8 61.7 11.7 453.1 455.7
1,983.1 661.7 145.0 18.9 2,808.7 27929
Total book value 4,187.2 875.9 145.6 21.4  5,230.1 n/a
Total market value 4,182.2 861.2 147.2 27.4  5,218.0 5,218.0
Weighted average yields' Y% % % Yo
Australia
Treasury notes 5.75 - - -
Commonwealth securities - 8.04 - =
Local and semi-government securities 7.40 6.72 - -
Other securities and equity investments 5.48 5.61 19.68 3.65
Overseas
New Zealand government securities 7.25 8.69 8.65 8.00
US treasury and government securities 4.37 - - 4.00
Indian government securities 9.52 6.26 - -
Orther government securities 7.02 11.40 13.49 13.60
Orher securities and equity investments 6.59 8.05 12.07 5.08

" Based on coupon rates for fixed interest secunities, effective yields for discownted secunities and dividend yield for equity investments at
30 Seprember 1994
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FINANCIAL INFORMATION

7: Loans and Advances by Industry

At 30 September 1994 the Economic entity was not exposed to any significant loan concentrations other

than those disclosed below.

1994 1993 1992! 1991" 1990"
M M &M iM iM
Australia

Agriculture, forestry, fishing and mining 1,883.7 1,802.4 1,888.8 1,899.0 2.271.3
Business and personal services 851.5 759.2 726.9 n/a n/a
Commercial and industrial n/a n/a n/a  10,397.5 10,1534
Entertainment, leisure and rourism 826.9 893.8 896.4 n/a n/a
Financial, investment and insurance 2,358.8 1,637.6 2,332.8 4,182.4 5,734 .4
Government and official institutions 3451 204.7 326.9 287.0 351.3
Lease finance 3,179.0 3,212.4  3,610.2 3,845.6 4,349.3
Manufacturing 1,752.2 1,948.0  2,006.3 n/a n/a
Personal 6,379.0 6,252.2 6,357.3 6,199.9 5,845.2
R eal estate - construction 703.7 774.4 1,021.8 2.465.1 1,986.0
Real estate - mortgage® 21,674.2 19.675.6 192446 13,1873 10,9899
Retail and wholesale trade 3,362.3 3,496.8 3,309.0 n/a n/a
Other 1,450.6 2,041.5 2,256.9 n/a n/a
44,767.0 42,698.6 439779 42,463.8 41,680.8

Overseas
Agriculture, forestry, fishing and mining 749.9 901.3 721.9 n/a n/a
Banks and other financial instatutions n/a n/a n/a 1,225.4 1,526.9
Business and personal services 480.6 448.8 504.8 n/a n/a
Commercial and industrial n/a n/a n/a 8,152.5 7.508.0
Entertainment, leisure and tourism 237.0 227.4 355.8 n/a n/a
Financial, investment and insurance 1,606.6 1,776.4 2.043.3 n/a n/a
Government and official institutions 594.8 409.0 407.7 1,046.0 921.6
Lease Finance 52.1 63.1 68.1 n/a n/a
Manufacturing 2,597.8 2,821.3 2,912.0 n/a n'a
Personal 2,388.3 2,365.7 2,251.0 n/a n/a
Real estate - construction 373.5 331.4 414.2 n/a n/a
Real estate - mortgage’ 6,245.5 54917 47769 n/a n/a
Retail and wholesale trade 1,485.1 1,524.2 1,375.0 n/a n/a
Other 1,485.8 1,390.9 1,022.4 5,572.1 5,042.8
Rescheduled country debt n/a 599.5 691.3 n/a n/a
18,297.0 18,350.7 17,5444  15,996.0 14,9993
Gross loans and advances 63,064.0 61,0493 61,5223 58,459.8 56,680.1
Less: provisions for doubtful debts 1,651.6 2.689.8 3,337.6 1,993.4 1,715.0
income yet to mature’ 1,477.1 2,075.2 24174 2,693.3 2,801.1
3.,128.7 4,765.0 5,755.0 4,686.7 4,516.1
Net loans and advances 59,935.3 56,2843 55,767.3 53,7731 52,164.0

! From 1 October 1991 the Economic entity restructured its dlassifications of loans by industries in line with Australian Standard Industry Codes for
both Australian and Overseas operations, Prior peniod data for these new dassifications is not available and comparison betwween periods is indicative

only

¥ “Real estate mongage” incldes residential and commercial property exposure,  Loans within this category must be for the purchase of such properties

and must be secured by property

! Eﬁrﬂl've_.f'rmn 30 September 1994, the Economic entity ceased the practice qf:rsmin_q interest on certain non-acerial {oans.  Resenved interest
balances as at 30 September 1994 amounting to $285.9 million for the Economic entity has been wnitten back against the relevant loan accounts
{refer note 2 to the Financial Statements).  Income yet to mature as at 30 September 1993 includes reserved interest of $516.8 million for the

Economic entity
n/a Not avarlahle
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FINANCIAL INFORMATION

8: Maturity Distribution and Interest Rate Sensitivity of Loans

Based on rematning term

to maturity at 30 Seprember 1994 Due between
Due in 1 year 1 year and Due aver
or Jess’ 5 yeans 5 years Total
&M M M M

Australia
Agriculture, forestry, fishing and mining 1,222.2 420.3 241.2  1,883.7
Business and personal services 461.8 322.0 67.7 851.5
Entertainment, leisure and tourism 479.4 2529 94.6 826.9
Financial, investment and insurance 993.2 578.3 T87.3 2,358.8
Government and official institutions 133.4 125.6 86.1 345.1
Lease finance 1,044.3 1,888.2 246.5 3,179.0
Manufacturing 1,091.0 377.2 284.0 1,752.2
Personal 2.953.6 2,604.0 821.4 6,379.0
Reeal estate - construction 381.9 253.8 68.0 703.7
Real estate - mortgage 24355 3.017.1  16,221.6  21,674.2
R.etail and wholesale trade 1,780.8 1,208.5 373.0 3,362.3
Other 525.2 678.8 246.6 1,450.6
Overseas 8,442.9 5,884.9 3,969.2  18,297.0
Gross loans and advances 21,945.2 17,611.6 235072 63,064.0
Interest rate sensitivity
Fixed interest rates® 10,131.2 10,353.1 7,874.6  28,358.9
Variable interest rates 11,814.0 7.258.5  15,632.6 34,705.1

21,9452 17,6116  23,507.2  63,064.0

" Includes overdrafts
* Housing loans that are capped for an initial period are treated as fixed interest rate loans and maturity profiled on the principal repayments due over
the term of the loan

9: Fair Value Information

Statement of Financial Accounting Standards No. 107 (SFAS 107) “Disclosures about Fair Value of Financial
Instruments”, requires disclosure of the estimated fair value of on- and off-balance sheet financial
instruments for which it is practical to estimate fair value. The disclosures exclude all non-financial
instruments, such as regulatory deposits, and specified financial instruments, such as leases and investments
in controlled entities. Accordingly, the aggregate estimated fair value amounts do not represent the
underlying value of the Economic entity.

Quoted market prices, when available, are used as the measure of fair value. In cases where quoted
market prices are not available, fair values are based on present value estimates or other valuation
techniques. For the majority of short term financial instruments, defined as those which reprice or mature
in 90 days or less, with no significant change in credit risk, the fair value was assumed to equate to the
carrying amount in the Economic entity’s balance sheet.

The estimates of fair value are based on relevant information available to management as at
30 September 1994. While management uses its best judgement in estimating the fair value of financial
instruments, there are inherent weaknesses in any estimation technique. Many of the estimates involve
uncertainties and matters of significant judgement and cannot be determined with precision. Changes in
management's underlying assumptions could significantly affect these estimates.

SFAS 107 requires that fair values be calculated by reference to the value of one trading unit without
regard to any premium or discount that may result from concentrations of ownership of a financial
instrument, possible taxes on the sale of financial instruments and estimated transaction costs. Furthermore,
market prices or rates of discount are not available for many of the financial instruments valued and
surrogates have been used which may not reflect the price that would apply in an actual sale. Therefore,
for substantially all financial instruments, the fair value estimates are not necessarily indicative of the
amounts the Group could have realised in a sale transaction as at 30 September 1994,

The estimated fair value amounts have not been updated for the purposes of these financial statements
since 30 September 1994 and, therefore, the estimated fair value of these financial instruments subsequent to
30 September 1994 may be different from the amounts reported.
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9: Fair Value Information (continued)

Carrying value Estimated fair value
1994 1993 1994 1993
M M sM M

Significant financial assets
Loans, advances and acceptances 69,574.4 66,3447 69,871.5 67,318.2
Investment securities and shares in associates 5,238.3 4,933.6 5,226.2 4,962.0
Trading securities 3,711.8 4,708.2 3,711.8 4.708.2
Other financial assets 16,304.2 16,698.0 16,259.7 16,5233

Loans, advances and acceptances

The carrying value of loans, advances and acceptances is net of specific and general provisions for doubtful
debts and income vet to mature, and also excludes lease finance receivables. Lease finance receivables have
a carrying value of $2,603.4 million (1993: $2,777.7 million) and an estimated fair value of

$2,570.0 million (1993: $2,833.7 million). The estimated fair value of loans, advances and acceptances
represent the discounted amount of estimated future cash flows and accordingly has not been adjusted for
cither specific or general provisions for doubtful debts.

Estimated contractual cash flows for performing loans are discounted at estimated current marker rates
to determine fair value. For loans with doubt as to collection, expected cash flows (inclusive of the value
of security) are discounted using a rate which includes a premium for the uncertainty of the flows.

The difference between estimated fair value of loans, advances and acceptances and their carrying values
reflects changes in interest rates and the credit worthiness of borrowers since loan origination. The excess
of estimated fair value of loans, advances and acceptances over the carrying value is primarily a reflection of
the offsetting of the general provision for doubtful debts against the carrying value partly offset by the effect
of the rising interest rate environment in the period to 30 September 1994,

Investment securities and shares in associates

Fair value is based on quoted market prices or broker or dealer price quotations. If this information is not
available, fair value has been estimated using quoted market prices for securities with similar credit,
maturity and vield characteristics.

Trading securities

Trading securities are carried at market value, with the resulting gains and losses included in trading
revenue. Marker value is generally based on quored market prices, broker or dealer price quotations, or
prices for securities with similar credit risk, maturity and yield characteristics.

Other financial assets

Included in this category are cash and amounts due from other banks and accrued interest and fees
receivable. The carrying values of these financial instruments are considered to approximate their fair
values as they are short term in nature or are receivable on demand.

The fair values of other financial instruments such as interest rate swaps and currency swaps were
calculated using discounted cash flow models based on current market yields for similar types of
instruments and the maturity of each instrument. Foreign exchange contracts and interest rate option
contracts were valued using market prices and option valuation models as appropriate.

Properties held for resale and future income tax benefits are not considered financial assets.
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9: Fair Value Information (continued)

Carrying value Estimated fair value
1994 1993 1994 1993
M M M M

Significant financial liabilities
Deposits and other borrowings and acceptances 76,026.2  76,613.7 75,987.5 76,934.2
Loan capital and bonds and notes 4,612.3 5,149.8 4,523.1 5,198.2
Other financial liabilities 13,791.6  11,915.7 13,770.6  11,915.7

Depaosits and other borrowings and acceptances

Under SFAS 107, the estimated fair value of deposits with no stated maturity, which includes non-interest
bearing deposits, is deemed to equal the amount repayable on demand. SFAS 107 does not permit the fair
value to be adjusted for any value expected to be derived from retaining the deposits for a future period of
time.

For interest bearing fixed maturity deposits and other borrowings and acceptances without quoted
market prices, market borrowing rates of interest for debt with a similar remaining maturity are used to
discount contractual cash flows.

The estimated fair value of interest bearing deposits and other liabilities reflects the rising interest rate
environment in the period to 30 September 1994,

Loan capital and bonds and notes

The aggregate fair value of loan capital and bonds and notes at 30 September 1994 was calculated based on
quoted market prices. For those debt issues where quoted market prices were not available, a discounted
cash flow model using a yield curve appropriate for the remaining term to maturity of the instrument was
used.

Other financial liabilities
This category includes amounts due to other banks and accrued interest and fees payable for which the
carrying amount is considered to be a reasonable estimate of fair value,

The fair values of derivative financial instruments were determined on the basis described under the
caption “other financial assets”,

Income tax liabilities and other provisions are not considered financial liabilities.

Commitments and contingencies

As outlined in note 36, the Economic entity has various credit-related commitments. Based upon the level
of fees currently charged for granting such commitments, taking inte account maturity and interest rates,
together with any changes in the creditworthiness of counterparties since origination of the commitments,
their estimated replacement or fair value 1s not material,
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10: Concentrations of Credit Risk

Concentrations of credit risk exist if a number of counterparties are engaged in similar activities and have
similar economic characteristics that would cause their ability to meet contractual obligations to be similarly
affected by changes in economic or other conditions. Off-balance sheet transactions of the Economic entity
are substantially with other banks.

1994 19693
Loans and Specific Specific
At 30 September advances' Acceptances Total provision Total provision
§M $M M M M M
Australia

Agriculture, forestry, fishing
and mining 1,883.7 709.0 2,592.7 42.2 2,451.2 97.9
Business and personal services 851.5 368.0 1,219.5 47.9 1,444.5 90.8
Entertainment, leisure and tourism 826.9 672.8 1,499.7 88.0 1,366.0 33.5
Financial, investment and insurance 2,358.8 1,133.9  3,492.7 35.5 2,789.9 43.8
Government and official institutions 345.1 44.0 389.1 0.1 338.4 0.2
Lease finance 3,179.0 - 3,179.0 21.4 3,212.4 .z
Manufacturing 1,752.2 1,848.6 3,600.8 65.1 3,792.5 93.2
Personal® 6,379.0 453.2  6,832.2 69.1 6,792.8 77.7
Real estate - construction 703.7 235.8 9239.5 13.5 1,139.9 45.1
Reeal estate - mortgage® 21,674.2  4,196.4 25,870.6 221.1 23,6354 713.4
Reetail and wholesale trade 3,362.3 1,221.9  4,584.2 106.6 4,724.8 132.0
Other 1,450.6 126.6 1,577.2 96.4 2,173.6 21.6
44,767.0 11,010.2 55,777.2 806.9 53,861.4 1,380.9

Overseas

Agriculture, forestry, fishing
and mining 749.9 58.5 808.4 19.6 1,042.5 24.2
Business and personal services 480.6 74.3 554.9 5.1 566.9 12.2
Entertainment, leisure and tourism 237.0 1.4 238.4 10.1 229.0 323
Financial, investment and insurance 1.606.6 233.8 1.,840.4 30.5 2,058.5 19.6
Government and official institutions 594.8 - 594.8 16.8 425.0 1.0
Lease finance 52.1 - 52.1 0.3 63.1 1:5
Manufacturing 2,597.8 445.5 3,043.3 51.8 3,339.5 57.6
Personal® 2,388.3 8.0 2,396.3 16.7 2,379.7 48.8
Reeal estate - construction 373.5 29.6 403.1 379 385.5 61.0
Reeal estate - mortgage® 6,245.5 5.2 6,250.7 23.7 5,491.7 29.4
Retail and wholesale trade 1,485.1 197.4 1,682.5 27.1 1,752.3 33.3
Other 1,485.8 178.6 1,664.4 38.0 1,692.8 14.4
Rescheduled country debt n/a n/a n/a n/a 599.5 408.9
18,297.0 1,232.3 19,529.3 277.6  20,026.0 744.2
Total portfolio 63,064.0 12,2425 75,306.5 1,084.5 73,887.4 2,125.1

" Effective from 30 September 1994, the Economic entity ceased the practice of reserving interest on certain non-acorual loans.  Reserved interest
balances as at 30 September 1994 amounting to $285.9 million for the Economic entity has been written back against the relevant loan accounts
{refer note 2 to the Financial Statements). Income yet to mature as at 30 September 1993 includes reserved interest of $516.8 million for the
Ecortomic entity

2 “Personal” includes non-business loans to individuals through overdrafts, persoral loans, eredit cards and fully draun advances

! “Real estate mortgage™ includes residential and commercial property exposure. Loans within this category must be for the purchase of such properties
and must be secured by property
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11: Cross Border Outstandings
Cross horder outstandings of the Economic entity to countries which individually represented in excess of
0.75% of the Economic entity total assets are shown below. There were no cross border outstandings to any
other country exceeding 0.75% of total assets.
Cross border foreign outstandings are based on the country of domicile of the borrower or guarantor

of the ultimate risk and comprise loans (including accrued interest), placements with banks, acceptances and
other monetary assets denominated in currencies other than the borrower's local currency. The Economic
entity's gross unhedged investment in overseas branches and controlled entities is also included in the cross
border nisk of the respective countries.

Governments Banks and
and other othér financial
official institutions institutions
M iM
At 30 September 1994
New Zealand 643.3 763.6
United Kingdom 100.6 1,172.1
USA 177.9 1,131.9
Japan 2.4 909.5
Hong Kong - 702.3
Singapore 27.8 733.4
India 327.5 113.7
At 30 September 1993
New Zealand 612.9 381
United Kingdom 106.6 981.8
USA 4.3 774.4
Japan 1.0 844.3
Hong Kong - 685.6
India 390.4 §8.3
Singapore 2.7 716.7

Other
commercial
and industral
M

2,669.9
1.916.4
1,304.4
439.2
426.8
167.0

435.6

2,508.0
1,878.1
1,041.4
449 4
205.0
381.4
47.9

Toral
1]

4,076.8
3,189.1
2,614.2
1,351.1
1,129.1

928.2

876.8

3,439.0
2,966.5
1,820.1
1,294.7
890.6
860.1
767.3

% of
Economic
entity
FRATH &

4.0
3.2
2.6
1.3
1.1
0.9
0.9

3.4
3.0
1.8
1.3
0.9
0.9
0.8
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12: Doubtful Debts - Industry Analysis

Years ended 30 September 1994 1993 1992 1991 1990
$M $M M M $M
Balance at start of year 2,689.8 3,337.6 1,993.4 1,715.0 1,287.2
Adjustment for exchange rate fluctuations (84.4) 55.8 110.2 (1.2) (11.9)
Write-offs (refer (i) below) (1,428.0) (1,440.1) (768.6) (861.5) (527.1)
Recoveries (refer (ii) below) 88.4 71.3 36.9 18.8 29.2
Charge to profit and loss account 381.4 646.8 1,937.4 1,053.3 793.2
Provisions acquired(disposed) 3.5 (21.6) 39.9 45.9 62.3
Tax (liability)benefit realised on rescheduled debt - (2.5) 1.2 - 58.7
Recognition of provisions previously netted
against tax benefits - 354 - - -
Other 0.9 7.1 {12.8) 23.1 23.4
Tutal provisions for doubtful dt.bts 1,651.6  2,689.8 3,337.6 1,993.4 1,715.0
(i) Total write-offs by industry’
Australia
Agriculture, forestry, fishing and mining (74.5) (55.3) (36.6) (13.1) {14.9)
Business and personal services (52.2) (75.3) (55.7) n/a n/a
Commercial and industrial n/a n/a n/a (391.2) (135.4)
Entertainment, leisure and tourism (95.5) (22.4) (21.3) n/a n/a
Financial, investment and insurance (33.7) (48.8) (36.2) (36.2) (1.7)
Government and official institutions (0.2) - (2.8) (3.4) (0.3)
Lease finance (25.8) (52.9) (28.1) (32.9) (10.8)
Manufacturing (79.2) (46.3) (45.2) n/a n/a
Personal® (42.0)  (90.7) (47.9) (61.9) (6.2)
R.eal estate - construction (35.7) (22.0) (16.2) (105.8) (10.8)
R.eal estate - mortgage’ (381.6) (576.1) (205.4) (0.1) (2.8)
Reetail and wholesale trade (127.0) (92.7) (61.1) n/a n/a
Other (21.4) {17.9) (37.9) n/a n/a
Overseas
R.escheduled country debt (321.5) (82.0) (11.3) (80.7) (218.1)
Other (137.7) (257.7) (162.9) {136.2) (126.1)
TotaI wrlte-oﬁ's (1,428.0) (1,440.1) (768.6) (861.5) (527.1)
(11} Total recoveries by mdustry
Australia
Agriculture, forestry, fishing and mining 4.4 1.0 0.9 0.3 0.9
Business and personal services 1.3 1.7 0.7 n/a n/a
Commercial and industrial n/a n/a n/a 4.0 15.0
Entertainment, leisure and tourism 29 1.4 0.2 n/a n/a
Financial investment and insurance 36 4.6 0.9 0.2 0.2
Government and official institcutions - - B n/a n/a
Lease finance 3.7 4.9 4.3 - 7.1
Manufacturing 0.6 0.3 0.7 n/a n/a
Personal® 11.3 8.0 9.7 8.8 0.4
R.eal estate - construction 1.3 0.4 0.3 0.1 0.1
Real estate - mortgage’ 5.4 ir ) 5.7 - 1.0
Retail and wholesale trade 6.4 2.0 1.0 n/a n/a
Other 2.5 1.1 3.0 n/a n/a
Overseas
Rescheduled country debt 12.4 29.5 - - -
Other 32.6 8.7 7.5 5.4 4.5
Total recoveries 88.4 71.3 36.9 18.8 29.2
Net write-offs (1,339.6) (1,368.8) (731.7) (842.7) (497.9)
Ratio of net write-offs to average
loans and acceptances 1.9% 1.9% 1.0% 1.1% 0.8%

" From 1 Oxtober 1991 the Economic entity restructured its classifications of loans by industries in line with Australian Standard Industry Codes for both
Australian and Overseas operations. Prior period data for these new classifications is not available and comparicon between periods is indicative only

2 Personal” includes non-business loans to individuals through overdrafts, personal loans, cedit cards and fully dravm advances

' “Real estate mortgape” includes residential and commeraal property exposure.  Loans within this catepory must be for the purchase of such properties and
must be secured by property

n/a Not applicable.
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13: Certificates of Deposit and Term Deposit Maturities
The following table shows the maturity profile of the Economic entity’s certificates of deposit and term
deposits in excess of $100,000 issued at 30 September 1994,

e in Die berween Due berween
3 months 3 months f months Due in

ar less and 6 months and 1 year over 1 year Total
M &M M M M

Australia
Certificates of deposit 1,032.0 456.3 725.3 969.0  3,182.6
Term deposits 5.435.7 827.6 643.2 7041 7,615.6
6.467.7 1,283.9 1,373.5 1,673.1 10,798.2

Overseas
Certificates of deposit 894.5 374.5 154.7 101.4  1,525.1
Term deposits 5,938.6 1,288.5 600.0 595.6 8,422.7
6,833.1 1,663.0 754.7 697.0 9,947.8
Total 13,300.8 2,946.9 2,128.2 2,370.1  20,746.0

14: Short Term Borrowings

The Economic entity’s short term borrowings comprise commercial paper, as well as unsecured notes
issued by subsidiary borrowing corporations with an original term to maturity of less than one year. The
Economic entity has commercial paper programmes in the United States, where it issues paper through
ANZ (Delaware) Inc., and in Europe and Asia, where the Economic entity 1ssues paper direct.

Years ended 30 September 1994 1993 1992
M M M

Balance at end of year

Commercial paper - ANZ (Delaware) Inc. 1,374.9 350.3 1,649.8
Commercial paper - other 1,104.4 1,328.6 1,276.0
Unsecured notes 1,084.4 1,007.0 1.119.4
Weighted average interest rate at end of year

Commercial paper - ANZ (Delaware) Inc. 4.86% 3.29% 3.56%
Commercial paper - other 4.86% 3.53% 4.59%
Unsecured notes 5.24% 5.41% 8.66%

Maximum amount outstanding at any month
end during year

Commercial paper - ANZ (Delaware) Inc. 1,439.0 1,704.8 1,649.8
Commercial paper - other 1,416.1 1,647.9 2,370.7
Unsecured notes 1,184.2 1,254.7 1,304.9
Average amount outstanding during year

Commercial paper - ANZ (Delaware) Inc. 932.1 1,568.0 1,177.5
Commercial paper - other 1,228.1 1.314.2 1.541.0
Unsecured notes 1,102.2 1,077.3 1,188.4
Weighted average interest rate during year

Commercial paper - ANZ (Delaware) Inc. 4.16% 3.37% 4.62%
Commercial paper - other 3.98% 4.31% 6.35%
Unsecured notes 5.02% 6.32% 8.78%

115




FINANCIAL

15: US GAAP Reconciliation

INFORMATION

The consolidated financial statements of the Economic entty are prepared in accordance with Generally

Accepted Accounting Principles applicable in Australia (“Australian GAAP”) which differ in some respects

from Generally Accepted Accounting Principles in the United States (“US GAAP™).
The following are reconciliations of the financial statements, applying US GAAP instead of Australian

GAAPD.
1994 1993 1992
Mote M M §M
Operating profit(loss) after income tax using
Australian GAAP 821.9 246.5 (579.0)
Items having the effect of increasing(decreasing)
reported income:
Reversal of loss on revaluation of properties (1) - 29.8 -
Loss on sale of premises, 530 Collins Street, Melbourne (i) - (89.6) -
Depreciation charged on the difference between revaluation
amount and historical cost of buildings (i) 1.3 1.0 2.1
Difference in gain or loss on disposal of properties revalued
under historical cost (1) 2.7 1.0 2.8
Amortisation of goodwill (1) (36.7) (38.2) (39.9)
Write-off of goodwill (i1) (5.4) (45.5) (21.7)
Capitalisation of gain arising from sale-leaseback transactions (iii) - - (2.0
Amortisation of sale-leaseback gain over lease term {1ii) 17.2 17.2 17.2
Amortisation of capitalised profit arising from sale of
Coles Myer warrants (iv) 10.0 10.0 10.0
Net income(loss) according to US GAAP 811.0 132.2 (610.5)
Shareholders’ equity reported at year end using
Australian GAAP 5,455.6  5,089.0 4,542.3
Elimination of gross asset revaluation reserves (1) (402.0)  (404.7) (324.5)
Reversal of loss on revaluation of properties (1) 29.8 29.8 -
Adjustment to provision for depreciation on buildings revalued (i) 30.3 29.0 28.0
Restoration of previously deducted goodwill (ii) 807.2 807.2 807.2
Accumulated amortisation and write-off of goodwill (i1) (352.3) (310.2) (226.5)
Restoration of deferred gain on sale-leaseback transactions
less amortisation (1i1) (9.6) (26.8) (44.0)
Restoration of deferred profit on Coles Myer warrants
transactions less amortisation {iv) - (10.0) (20.0)
Provision for final dividend {v) 189.5 130.8 115.8
Shareholders’ equity according to US GAAP 5,748.5 53341 4,878.3
Total assets reported using Australian GAAP 101,189.4 99.932.6 101.137.7
Elimination of gross asset revaluation reserves (i) (402.0)  {404.7) (324.5)
Reversal of downward revaluation of properties i) 29.8 29.8 -
Adjustment to provision for depreciation on buildings revalued (1) 30.3 29.0 28.0
Reestoration of previously deducted goodwill (i) 807.2 807.2 807.2
Accumulated amortisation and write-off of goodwill (i1) (352.3) (310.2) (226.5)
Reclassification of deferred tax assets against deferred
tax habilities (vi) (315.7)  (406.1) (543.5)
Total assets according to US GAAP 100,986.7 99.677.6 100,878.4
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15: US GAAP Reconciliation (continued)

(i) Premises and equipment

Properties have been revalued by the Economic
entity at various times, increasing the book value
of these assets (refer note 1(xv1) in the Financial
Statements). Under Australian GAAP, any
increments on revaluation are credited directly to
the Asset Revaluation Reserve (“ARR™), and
decrements are debited to the ARR to the extent
of any previous revaluation increments.
Decrements in excess of any previous revaluation
increments are charged to the Profit and Loss
Account. The ARR forms part of shareholders’
equity.

Under US GAAP, revaluation of properties is
not permitted except for decrements which are
regarded as permanent.

Accordingly, under Australian GAAP,
depreciation charges are generally higher and
profits on disposal are lower than those required
under US GAAP. The depreciation charges,
together with the profits and losses on revalued
assets sold have been adjusted to historical cost in
the US GAAP reconciliation statement.

(ii) Goodwill

For financial years commencing with the year
ended 30 September 1993, the Economic entity
changed its accounting policy in respect of
goodwill. Previously, goodwill on acquisition was
charged in full to the Economic entity's Profit and
Loss Account in the year of acquisiion. Under
US GAAP, goodwill is capitalised and amortised
over the period of time during which the benefirs
are expected to arise, such period not exceeding
40 vears generally or 25 years in respect of bank
acquisitions.

Adjustments have been made 1n the US
GAAP reconciliation statement to write-back
goodwill written-off in full and to amortise
goodwill on acquisition over the period of the
expected benefits.

Additionally, to the extent that periodic
reviews of the carrying amount of goodwill lead to
a writedown of goodwill previously capitalised for
US purposes, this is adjusted in the US GAAP
reconciliation statement.

(iii) Sale-leaseback transactions

Under Australian GAAP for operating leases, gains
on disposal under sale-leaseback transactions can
be recognised in the period of sale. Under US
GAAP, the gain is amortised over the remaining
lease term. This difference in treatment has been
adjusted in the US GAAP reconciliation
statement.
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(iv) Option transactions - Coles Myer Warrants
Under US GAAP, premia on options written over
equities held in portfolio are amortised over the
term of the option. Adopting Australian GAAP,
the Economic entity has recogmised as profit that
part of the option premium associated with the
warrant issue representing the intrinsic value of the
option, and amortised the remainder. This has
been adjusted in the US GAAP reconciliation
statement.

(v) Dividends

Under Australian GAAP, dividends are shown in
the Profit and Loss Account in the period to
which they relate rather than in the period when
they are declared as required by US GAAP. This
difference in treatment has been adjusted in the
US GAAP shareholders’ equity reconciliation.

(vi) Income taxes

Under Australian GAAP, tax benefits relating to
carry forward tax losses must be “virtually certain”
of being realised before being booked.
Realisations of benefits relating to other timing
differences must be “beyond a reasonable doubt”
before they may be booked. These tests are as
stringent as those applied under US GAAP and
hence no write-down of future tax benefits is
required,

Australian GAAP allows offsetting of future
income tax benefits and liabilities to the extent
they will reverse in the same period. US GAAP
requires an offset of these two items where reversal
will occur within rwelve months and in the period
exceeding twelve months. This has been adjusted
in the US GAAP reconciliation statement.

{vii) Pension commitments

Under Australian GAAP, contributions in respect
of defined benefits schemes are made at levels
necessary to ensure that these schemes are
maintained with sufficient assets to meet their
actuarially assessed liabilities. - Any net deficiency
arising from the aggregation of assets and liabilities
of the Economic entity’s defined benefit schemes is
provided for in the Economic entity’s financial
statements (refer note 37 in the Financial
Statements). Under US GAAP, the pension
expense for defined benefits pension schemes is a
function of the employee’s service period, interest
costs, actual return on schemes’ assets,
amortisation of unrecognised prior service costs
and unrecognised net gains or losses. No
adjustment is required to be made in the US
GAAP reconciliation statement as the difference is
immaterial.
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15: US GAAP Reconciliation (continued)

(viii) Post retirement benefits

Post retirement benefits other than pension
payments are not material and no adjustment is
required in the US GAAP reconciliation
statement.

(ix) Investment securities
Under Australian GAAP, there is no requirement
to make a valuation allowance for investment
securities unless permanent diminution in the
value of security has occurred. US GAAP requires
that in instances where there is not certainty that
investment securities will be held until maturiry,
such securities should be classified as available for
sale and recorded at market value with unrealised
profits and losses in respect of market value
adjustments recognised in Shareholders” Equity.
No adjustment is required to be made in the
US GAAP reconciliation as the effect of
reclassifving certain investment securities as
available for sale is not material.

(x) Foreclosed and in-substance foreclosed
assets
The Economic entity does not carry assets
acquired in foreclosure proceedings or assets that
would be treated as in-substance foreclosures
under US GAAP as a separate balance sheet item,
because the Economic entity considers the
management of security by the Economic entity to
constitute part of the loan recovery program.
These assets are carried on the Economic entity’s
balance sheet under Loans and Advances. As part
of doubtful debt assessment procedures, provisions
are raised to reflect any shortfall in the collateral
value over the loan balance where full recovery of
As a result, these
assets are effectively carried at the fair or market
value of the collateral which approximates net
realisable value. Therefore, the application of the
Securities and Exchange Comnussion”s Financial
Reporting Policy 401.09 regarding in-substance

a loan is considered doubtful.

foreclosures would not result in an adjustment in
the US GAAP reconciliation statement.
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(xi) Accounting for the impairment of loans
The Economic entity has not adopted the
provisions of SFAS 114, which is not effective
until financial years commencing on or after
15 December 1994, SFAS 114 requires the value
of an impaired loan to be measured as the present
value of future cash flows discounted at the loan’s
effective interest rate, the loan’s observable market
price or the fair value of the collateral, if the loan is
collateral dependent. There is no requirement
under Australian GAAP ro discount the expected
future cash flows attmbutable to impaired loans in
assessing the level of specific provision for doubtful
debs.

However, the general provision for doubtful
debts, which amounts to $567.1 million as at
30 September 1994, would exceed the estumated
write-down of impaired loans consequent to the
adoption of the provisions of SFAS 114 as at
30 September 1994, Therefore, it is estimated that
the adoption of the provisions of SFAS 114 by the
Economic entity as at 30 September 1994 would
not have resulted in an adjustment to the US
GAAP reconciliation statement.



SHAREHOLDER INFORMATION

1: Major Shareholders

(i) Ordinary shares
At 11 November 1994 the rwenty largest holders of ordinary shares held 677,937,496 ordinary shares,
equal to 50.1 per cent of the total issued ordinary capital

Mumber of shares %

Chase Manhattan Nominees Ltd 116,343,246 8.6
National Nominees Limited 112,734,440 8.3
ANZ Nominees Ltd 100,589,167 7.4
Westpac Custodian Nominees Limited 75,708,798 5.6
Australian Mutual Provident Society 45,215,789 33
State Authorities Superannuation Board 38,728,013 2.9
Queensland Investment Corporation 24,889 146 1.8
Perpetual Trustees Nominees Limited 19,607,982 1.5
Permanent Trustee Company Limited 19,472,987 1.5
MLC Life Limited 19,187,270 1.4
Citicorp Nonunees Pry Limited 17,244,580 1.3
CBA Nominees Limited 16,605,412 1.2
The MNational Mutual Life Association of Australasia Limited 13,315,556 1.0
Barclays Australian Custodian Services Limited 10,297,352 0.8
Pendal Nominees Pry Limited 9,714,507 0.7
The Equity Trustees Executors and Agency Company Limited 8,309,000 0.6
Vicrorian Superannuation Board 7,949,249 0.6
NRMA Investments Pty Limited 7.767.570 0.6
Victorian Workcover Authority 7,168,349 0.5
Transport Accident Commission 7,089,083 0.5
677,937,496 50.1

(ii) Preference shares
At 11 November 1994 the twenty largest preference shareholders held 3,366,939 preference shares equal to
56.1 per cent of the total preference shares issued

Mumber of shares Y

The MNational Mutual Life Association of Australasia Limited 1,464,630 24.4
Australian Mutual Provident Society 359,200 6.0
Permanent Trustee Company Limited 353,907 5.9
Mr R ] Yeomans & Mrs | P Horton & Mrs A Trimmer 138,200 2.3
] B Were Capital Markets Ltd 123,270 2.0
Mercantile Mutual Life Insurance Co. Limited 100,000 1.7
The Prudential Assurance Co. Ltd 100,000 1.7
Rema Nominees Pty Led 99,830 1.7
Hong Kong Bank of Australia Ltd 84,320 1.4
The Australian Nacional University 82,000 1.4
Melfast Nominees Pty Lid 81,460 1.4
Westpac Custodian Nominees Lied 63,406 1.0
Bainpro Nominees Pry Led 57,500 1.0
NRMA Investments Pty Limited 50,000 0.8
MNatonal Nominees Limited 48,031 0.8
Cigna Insurance Australia Limited 43,000 0.7
Hevea Pty Ltd 35,030 0.6
The Equiry Trustees Executors and Agency Company Limited 33,000 0.5
ANZ Nominees Ltd 27,355 0.4
Sandhurst Trustees Ltd 22,800 0.4
3,366,939 56.1
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SHAREHOLDER INFORMATION

2: Substantial Ordinary Shareholders
Ar 11 November 1994, there were no entries in the Register of Substantial Shareholdings.

During the year prior to 11 November 1994, notices were received from Australian Mutual Provident
Society, advising on 10 February 1994 disclosing an interest in 66,917,285 ordinary shares and on
17 May 1994 advising that the Society had ceased to be a substantial shareholder.

3: Average Size of Shareholdings

(i) Ordinary shares - fully paid

At 11 November 1994 the average size of holding of ordinary shareholdings was 12,207 (1993: 12,076)
shares.

{ii) Preference shares
At 11 November 1994 the average size of preference shareholdings was 585 (1993: 556) shares.

4: Distribution of Shareholdings
(i) Ordinary shares - fully paid

Mumber of
At 11 November 1994 MNumber of % of shares % of
Range holders holders 00 shares
1 to 1,000 shares 36,787 33.2 18,172 1.3
1,001 to 5,000 shares 53,792 48.5 129,546 9.6
5,001 to 10,000 shares 11,939 10.8 84,282 6.2
Ower 10,001 shares 8,302 7.5 1,121,581 829
110,820 100.0 1,353,581 100.0

(ii) Preference shares

Mumber of
At 11 November 1994 Number of % of shares % of
Range haolders helders (000 shares
1 to 1,000 shares 9,957 97.1 1,546 25.8
1,001 to 5,000 shares 213 2.1 467 7.8
5,001 to 10,000 shares 33 0.3 259 43
Over 10,001 shares 47 0.5 3,728 62.1
10,250 100.0 6,000 100.0

5: Voting Rights of Shareholders
(i) Ordinary shares
The Articles provide for
(1)  on show of hands 1 vote;
(i)  ona poll 1 vote for each ordinary share held; and
(iii) 1 vote for every 10, 10 cent paid shares issued pursuant to the Company’s senior officers’ share
purchase scheme and the directors’ share and option purchase scheme.

(ii) Preference shares

Preference shareholders may vote only upon

() a proposal to reduce the share capital of the Company;

(1) a proposal to wind up the Company;

(ii1) a proposal for the sale of the undertaking of the Company; or

(iv) a proposal which directly affects the rights, powers and privileges attaching to the preference
shares, and during a period when a dividend payable on the preference shares is more than six
months in arrears.
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6: Holders of Non-Marketable Parcels

(i) Ordinary shares

At 11 November 1994, shareholdings of less than a marketable parcel (1 to 99 shares) were 4,350
(1993: 3,358), which is 3.9% of the total holdings of ordinary shares.

(ii) Preference Shares
At 11 November 1994, preference shareholdings of less than a marketable parcel (1 to 49 preference shares)
were 700 (1993: 665), which is 6.8% of the total number of preference shareholdings.

7: Employee Shareholder Information

At the 1994 Annual General Meeting, shareholders approved a limit of 7% of the issued share capital of the
Company on the number of shares which may be issued under the employee and senior officers’ share
purchase schemes and the unissued shares to which options may be granted under any incentive schemes for
employees and directors of the Group.

At 11 November 1994, participants in the employee and senior officers” share purchase schemes held 2.0%
(1993: 2.3%) of the issued share capital. Options to purchase 1,550,000 ordinary shares have been granted
under the Directors’ share and option purchase and the ANZ Group Option schemes.

8: Directors’ Shareholding Interests

A B? (% D E'
] € Dahlsen 33,400 50,000 - - 12,000
Dr RS Deane 5,000 - = & =
CB Goode 134,471 50,000 50,000 - -
] B Gough 153,680 50,000 - - -
C ] Harper 26,814 40,000 = = =
M A Jackson 17,580 - - - -
A T L Maitdand 82,730 - 30,000 300,000° -
D P Mercer 62,056 -~ 50,000 500,000°
J F Ries 139,498 = 50,000 00,0007 2
Dr B W Scott 28,338 50,000 . - =
Sir Ronald Trotter 12,400 50,000 = 5 -
R B Vaughan 73,657 - - - -
769,624 290,000 200,000 1,100,000 12,000

A Beneficially held - fully paid ordinary shares

B Benefiaially held - partly paid ordinary shares

© Beneficially held - options

D Beneficially held - options

E Non-bengficially held -__ﬁi”}f paid ordinary shares

" Ordinary shares of $1.00 each

# Ordinary chares of $1.00 each paid as to 10 cents only issued pursuant to the Directors' share and oprion purchase scheme

! Options issued pursuant to the Directors’ share and option purchase scheme to take up shares in the Company during the peniod of 3 years after
issue ar marker prices fixed as ar the time of isswe less one cent which amount of one eent was paid on issue of the aption

* Options isswed pursuant to the ANZ Group Share Option Scheme to take up shares in the Company no earlicr than 3 years or later than 5
years after issue at market prices fixed as at the time of isswe less one cent which amewnt of one cent was paid on issne of the option, provided
centain performance eriteria are met

* lesued during the year
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INVESTOR INFORMATION

Shareholder Meetings

The Annual General Meeting will be held at the Savoy
Ballroom, Grand Hvatt Melbourne, 123 Collins Street,
Melbourne on Friday, 20 January, 1995,

Chairman’s Address

A summary of the Chairman’s address to the AGM will
be published in the “Shareholder Contact”™ magazine
ssued in February 1995.

Listings

The Group’s ordinary shares are hsted on the Australian
Stock Exchange, the International Stock Exchange in
London and the New Zealand Stock Exchange. The
Capital Securities offered in February 1993 are listed on
the New York Stock Exchange. Preference shares are
listed on the Australian Stock Exchange.

Additionally, the Bank of New York sponsors an
American Depositary Receipt program in the United
States of America. These were listed on the New York
Stock Exchange on 6 December 1994. ADR holders
should deal directly with the Depositary, Bank of New
York, New York, on all matters relating to their ADRs.

Dividends

The final dividend of 14 cents per share will be paid on
20 January, 1995 bringing the full year dividend to 25
cents per share. Both the final and interim dividend
(paid in July 94) are unfranked for Australian taxation
purposes. Dividend reinvestment plan and Bonus
option plans are available to Shareholders. The options
are detailed in a booklet called “Sharcholder
Alternatives”, copies of which are available from the
Share Reegistrars at the addresses shown.

Enquiries

Shareholders who wish to contact the Company on any
matter related to their sharecholding are invited to
telephone or write to the most convenment Share
Reegstry.

Change of Address

It is important that shareholders notify the Company in
writing if there is a change to their registered address.
For added protection shareholders should quote their
Holder Number.

Credit Ratings (December 1994)
Short Term Debt

Moody's Investors Service P-1
Standard & Poor’s Ratings Group Al
Long Term Debt

Moody's Investors Service Al

Standard & Poor’s Ratings Group A+

Registered Office
Level 2, 100 Queen Street, Melbourne,
Victoria 3000 Auseralia

Phone: (03) 273-6141

Fax: (03) 273-6142

General Manager Corporate Secretariat:

Richard T Jones

Chief Financial Officer and Company Secretary:
David T Craig

General Manager Investor Relations: David H Ward

Share Registrars

Australia

Coopers & Lybrand, Southbank Terrace,

71 City Road, South Melbourne,Victoria 3205
Phone: (03) 602-5688 Toll Free: 008 331-721
Fax: (03) 600-0310

New Zealand

C/- ANZ Banking Group (New Zealand) Limited
8th Floor, 215-229 Lambton Quay, Wellington
Phone: (04) 496-7000

Fax: (04) 496-8872

United Kingdom

Barclays Registrars, Bourne House
34 Beckenham Road, Beckenham
Kent BR3 4TU

Phone: (0181) 650-4866

Fax: (081) 663-3079
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