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banks and their customers and staff will be
fully protected. Meanwhile, our expansion
to meet the banking needs of Australia, New
Zealand and the Pacific area will continue.

The Bank’s Results

Although gross income increased in all
sectors of our business, | have to report
that in common with other banks trading in
Australia and MNew Zealand, the Group
results have been affected by the very large
increases in salaries in both Australia and
New Zealand. In addition. AN.Z. Bank
has borne heavy costs in connection with
the further expansion of the computer
installation in Australia and the initial costs
of putting the whole of its New Zealand
business on to the Databank computer
system in that country. You will see in the
accounts that the Group results include 15
months profits for ES. & A. Bank and
12 months profits for A.N.Z. Bank. Overall,
the consolidated profit is marginally down
on the combined 1968 figures of the two
banks after adjusting the E.S. & A. figures
for 1969 to a 12 months basis. Once
again our savings bank subsidiaries and, in
particular our hire purchase subsidiary,
Esanda Limited, have made valuable con-
tributions to the overall results,

Your directors propose a final dividend of
53 per cent at a cost of £1,847,000. You will
remember that under the terms of the
merger the rates at which the interim
dividends were paid to former members of
ANZ. Bank and E.S. & A. Bank were
adjusted to take note of the different
accounting periods of the two banks. How-
ever, the total dividends for 1969 represent
an effective increase in income for all
shareholders. Total transfers to published
reserve funds in the trading banks and their
subsidiaries were £3,039,000 leaving
£4,338.000 to be carried forward in the
Group accounts.

In the year to September, 1969, trading
bank deposits in Australia of the two
banks increased from §A1,.261.9 million to
$A1.380.1 million, while advances rose from
$A802.4 million to $A892.2 million. Their
share of all Australian major trading bank
deposits was held at about 22 per cent and
their share of advances rose from 21.9 per
cent to 22.4 per cent.

Aggregate savings bank deposits increased
by $A62.2 million in the year to $A640.5
million—the share rising from 9 per cent to
9.2 per cent of all savings bank deposits.
In New Zealand deposits increased from

NZ3$164.9 million to NZ$187.5 million (the
share rising from 22.8 per cent to 23.3 per
cent) advances from NZ$108.4 million to
NZ$126.6 million (the share rising from
20.6 per cent to 21.7 per cent) and savings
deposits by NZ§12.4 million to NZ$§76.7
million, representing a rise in share from 4.2
per cent to 4.7 per cent of all savings bank
deposits.
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The Potential of the Merger

Australia and New Zealand—the main fields
of the new Bank's operations—are enjoying
high levels of prosperity, with prospects for
continued rapid growth, bath industrial and
rural. In general the Pacific countries exhibit
faster development than most regions of the
world in terms of the flow of international
trade, levels of income, industrial develop-
ment and population increase. Such an
environment provides a worthy challenge
and great scope for the sophisticated
financial services which the bank provides.
AN.Z. Banking Group is fortunate in that,
while operating in regions of fast growth, it
has effective links throughout the world and
particularly with the British banking system
and money markets in London, Europe and
North America giving it a special expertise
in the deployment of funds (in present
conditions mainly Euro-currencies) which
are urgently needed to match the major
developments, especially in minerals, of our
customers in countries bordering the Pacific.
Growing standards of living in Australia are
indicated by the growth of the Gross
National Product as expressed in real terms
after allowing for price increases i.e. the
aggregate volume of goods and services
produced in the community. Real G.N.P. in
Australia in 1968-69 was 8.5 per cent
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greater than in the previous vyear. This
expansion included the benefit of recovery
from a drought which seriously affected
rural industries, but even this year, when
some parts of Australia are adversely affected
by another drought, real growth of G.N.P.
is expected to exceed 6 per cent.

The mineral developments of Australia and,
to a lesser extent, of New Zealand, have
made important contributions to the region’s
progress in recent years. These large-scale
projects require international co-operation in
financing, developing, managing and
marketing. Both merging banks have had
an important role in these developments,
providing finance and specialist advisory
services.

During the period under review. borrowing
abroad at fixed interest for Australian
ventures has been inhibited by the high
interest rates in world money markets. This
has increased pressure on borrowings in
Australia and has added to the problems of
providing the very large sums required for
capital-intensive developments.

The Australian Resources Development
Bank Limited, formed by the major Austra-
lian trading banks in 1967, is now making
an important contribution to our ability to
arrange multi-millian dollar loans for natural
resource projects in which Australians enjoy
ownership. A number of such loans by our
merging banks are being re-financed by the
Resources Bank from funds it raises on
longer-term deposits, and which it will later
augment from oversea sources.

Pacific—Region of Growth

As well as Australia and New Zealand, many
other Pacific countries also enjoy compara-
tively fast rates of increase in their popula-
tions, incomes and trade, and it is of great
significance for AN.Z. Banking Group to
have its operations centred on such a region.
For example, total imports and exports of the
major Pacific countries are growing by about
9 per cent annually, compared with the
world rate of less than 8 per cent. Australia
and New Zealand are gaining increasing
shares of the markets of these countries, not
only in merchandise trade, but also for
services, travel facilities and tourist business.
We have demonstrated our participation in
this growth by the recent establishment of an
A.N.Z. Banking Group representative office
in Tokyo, Japan. By providing this liaison
point for our banking agents and corpora-
tions engaged in business in Australia and
New Zealand, we hope to increase our grow-
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ing share of trade. investment and tourism
business. Japan is now Australia’s largest
market and New Zealand's third largest.
The representative office in New York
opened in December 1968 and | am pleased
to tell you that it is now fully established and
is operating well in our interests.

New branches will continue to be estab-
lished at carefully selected points in Australia
and New Zealand and we intend to open a
branch of the new bank in Vila, in the New
Hebrides, early in 1970.

We have acquired a 25 per cent interest in
the Malaysia Industrial Finance Corpora-
tion Berhad, which will afford us the oppor-
tunity to participate more fully in the
development of that area.

Subsidiary and Associate Companies
Savings Banks—Australia

Australia and New Zealand Savings Bank
Limited, a wholly-owned subsidiary of
AN.Z. Bank earned a net profit of
$£A1.333,000 for the vear to 30th September,
1969 (8A1.368.000 in the previous year).
E.S. & A. Savings Bank Limited. a wholly-
owned subsidiary of E.S5. & A. Bank, earned
a net profit of $A791.000 for the 15 months
to 30th September, 1969 (8A584,000 in the
previous 12 months to 30th June, 1968).
Continued strong growth in deposits enabled
both savings banks to increase their lending
to home purchasers and their investments in
local and semi-government authorities for
provision of essential services and public
works. However, the savings banks are
limited in their mortgage lending by regula-
tions requiring them to invest heavily in
government and semi-government securi-
ties.

A strong demand for housing loans con-
tinues, but the Central Bank recently sought
the co-operation of all savings banks in
keeping such loan approvals within current
levels, because of increasing pressures on
labour and materials in the building industry.

Savings Bank—New Zealand

AN.Z. Savings Bank (New Zealand) Limited,
a wholly-owned subsidiary of A.N.Z. Bank,
earned a net profit of NZ$216.000 for the
vear to 30th September, 1969 (NZ$157.000
in the previous year).

Savings continued to increase throughout
the year, with private savings banks making
the greatest contribution. In a period of active
competition, coinciding with the challenge
of conversion to computer processing, A.N.Z.
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Savings Bank maintained its share of private
savings bank deposits at a satisfactory 24
per cent.

National Development Bonds and Incentive
Savings Bonds are being introduced
through the Post Office Savings Bank.
Initially, the impact may have some adverse
effect on the growth of savings bank
deposits, but thereafter, continued develop-
ment of our savings bank is confidently
expected.

Esanda Limited

Esanda Limited. the wholly-owned general
finance subsidiary of E.S. & A. Bank, is
making valuable contributions to the profit
and the growth in the business of AN.Z
Banking Group. Profit for the 15 months to
30th September, 1969, was $A4,015.000
compared with $A2,373,000 (after adjust-
ment for additional tax) in the previous
year to 30th June, 1968, and a dividend of
$A1.400,000 was paid to E.S. & A. Bank.
While hire purchase continues to be the
principal activity, further significant increases
were achieved in other areas of business,
notably in leasing contracts, which rose by
$A9.334,000 to $A31,975,000 and in busi-
ness and consumer loans, which increased
from $A45,094,000 to $A60.857,000 in the
period under review.

I.A.C. (Holdings) Limited

Through A.N.Z. Bank, a 21.7 per cent interest
in the ordinary capital of |.A.C. (Holdings)
Limited is held. This company experienced a
further successful year, its profits rising by
$A254.000 to $A5.888,000. The dividend
we received from this source remained at
$A600,000.

United Dominions Corporation Finance
Limited—New Zealand

During the year, close co-operation con-
tinued between A.N.Z. Bank and New
Zealand's premier finance company, United
Dominions Corporation Finance Limited in
which the bank has a 20 per cent share-
holding. In a period of severe credit contral,
each was able to supplement the other's
business in a mutually satisfactory manner.
The company’s consolidated net profit after
tax for the year to March 1969 was
NZ$271.000. a rise of 9 per cent on the
previous year. Our dividend from this invest-
ment remained at NZ$36.000.

Representation
Since the last Annual Reports the number

of branches of the merging banks has been
increased by 21. including those converted
from sub-branch and agency status, bring-
ing the total to 1,244 at 30th September last.
To provide efficient premises for existing
operations and for the foreseeable future,
several large building projects are in hand or
planned. The largest real estate purchase of
the year was of five adjoining properties in
the heart of Melbourne, with 264 feet
frontage to Collins Street and 157 feet
frontage to Exhibition Street. A building will
be erected on this commanding corner site
as the Australian headguarters of A.N.Z
Banking Group.

A 22-storey building is being erected by
Esanda Limited in the business heart of
Sydney, with a frontage of 192 feet to
Martin Place and 79 feet to Pitt Street, for
occupation by mid-1972. This building is
expected to house the New South Wales
headquarters of A.N.Z. Banking Group, with
an important banking office on the ground
floor.

New premises for an A.N.Z. Bank branch at
Hereford Street, Christchurch, have recently
been opened, while another major building
under way is the eight-level project at the
corner of King William and Currie Streets,
Adelaide, to house the principal AN.Z.
Bank City branch.

Personnel

We express warm appreciation to the men
and women of AN.Z. and E.S. & A. Banks
for their enthusiastic and successful work
since the last Annual Reports were issued. A
spirit of optimism and ready co-operation is
evident throughout the service, and is the
greatest asset on which we plan to establish
the new bank.

We are deeply conscious that the success of
our banks is due, in no small measure, to the
joint efforts of thousands of men and women,
and we believe that when Unity Day arrives,
the team formed by uniting the staffs of both
banks will play an egually effective role in
ensuring the success and growth of the new
bank.

Staffs of both banks have been assured that
emoluments, general conditions of service
and opportunities for advancement will be at
least as good in the new bank as those
now existing.

During the period the Senior Deputy General
Manager of A.N.Z. Bank, Mr. R. J. Thomas,
retired after a career of 47 years. From
E.S. & A. Bank, Mr. A. L. Eason, Senior
Deputy General Manager, retired after 47
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years of service and Mr. N. C. Westerman,
Assistant General Manager, after 44 years.
We wish them well in their retirement and
acknowledge with gratitude their dis-
tinguished careers.

Electronic Data Processing

During 1969, A.N.Z. Bank in New Zealand
successfully converted its 139 branches to
computer processing. This enabled us to
take advantage of our investment in Data-
bank Systems Limited, which is owned
jointly by the five trading banks operating in
New Zealand. This unique system, linking
all branches of all tradingbanks to a common
computer system, will benefit customers and
the bank.

A full range of money transfer services has
been introduced, supplementing existing
means of payment. New customer services,
incorporating some of the most advanced
techniques known to the banking industry,
are in course of development, and existing
services will be further developed as the full
potential of the computer is utilised.

Our thanks are due to our staff throughout
New Zealand for their co-operation and
efforts which have made this conversion
to computer processing so successful.

The Economic Scene—Australia

Strong growth continued in the Australian
economy. While mineral developments
tended to dominate the news, all-round
expansion was achieved, and was reflected
in the increase of about 12 per cent in Gross
MNational Product in the year to June 1969 of
which about 3.5 per cent was accounted
for by price increases and 8.5 per cent
represented real growth.

Mining and quarrying provides only about
2 per cent of G.N.P. but accounts for much
larger shares of Australia’s investment and
exports. Value of mineral production for
1968 exceeded $AB5S0 millicn, 23 per cent
higher than in the previous year. This was
supported by established producers, as well
as newly developed mining centres, notably
Mt. Mewman (Western Australia) and
Savage River (Tasmania). AN.Z. and
E.S. & A. Banks operate branches on several
of the mining fields.

Further progress was made on oil and
natural gas projects. Natural gas reached
Brisbane, Melbourne and Adelzaide by pipe-
line during 1969. Bass Strait oil production
is now established and. with supplies from
Queensland and Western Australia, will
meet up to two-thirds of domestic require-
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ments within a few years. However, because
of the rapid expansion of consumption,
discovery of further large oil reserves is
necessary if domeastic production is to keep
pace with rising demands.

Construction continues of facilities for
processing oil, gas and minerals, particularly
iron, bauxite and nickel. These absorb vast
sums of money, involving new ports,
extensive railway systems and complex
technical plants in the chemical, fertilizer and
steel industries. They are widely spread
around the Continent, including several units
in the northwest, the southwest, at Western-
port Bay in Victoria, the west coast of
Tasmania and Cape York in North Queens-
land. As well as stimulating the domestic
economy, these projects augment export
earnings. Estimates by knowledgeable
authorities in recent years have been
rendered obsolete by new discoveries or
additional sales contracts. In 1968, the
Federal Government estimated that mineral
exports would realise $A1,000 million by
1973-74. They subsequently estimated that
this level will be reached in 1970-71. In
addition, some projects, especially oil pro-
duction, will effect a wvery large import
saving.

About half the mineral export contracts are
with Japan, but other important markets are
also being developed.

Rural Sector

The vyear saw a spectacular and rapid
recovery from the drought of 1967-68,
especially in the large increase in the wheat
crop to about 535 million bushels. A direct
result of considerable significance for the
banks, was the increase in credit provided
by the Central Bank to finance advances by
the Wheat Board to growers.

Qutput of other rural industries also im-
proved, so that gross value of rural produc-
tion rose by about 17 per cent in the year
1968-69. This not only boosted bank
deposits, but also facilitated the repayment
of some bank loans extended during the
previous drought.

Australia’s rural sector in common with
other countries is suffering a cost price
squeeze and some major products face
marketing problems. Wheat quotas have
been set to align production more with avail-
able export markets and storage capacity.
However, estimates of the current crop have
fallen in recent months as a result of adverse
seasonal conditions in parts of Queensland



Statement by the Chairman/continued

and Western Awustralia where the overall
harvest will probably fall short of State
quotas.

The wool clip is larger than last season but
prices have weakened slightly. Altogether
net rural income in Australia could well be
15 to 20 per cent lower than last season.
The merging banks both have widespread
representation in rural areas but the new
bank will provide an even better balanced
and wider network, giving a broader base
from which to draw deposit funds. This will
enable us to give even more effective
support to areas which, from time to time,
are adversely affected by the seasons.

Factory Activity

Australian factory production continued to
expand over the year, although not at a
steady pace throughout the year nor at the
same rates in every sector. The durable goods
index rose by about 4 per cent in the year
to September, while the non-durables index
gained about 10 per cent.

The rate of investment in building, construc-
tion, plant and equipment in Australian
manufacturing remains high. but the
increase in spending on factory plant does
not appear to have been sustained in the
last few years at the very rapid pace set in
the mid 1960s. There is evidently some
unused capacity in factories, suggesting
that further growth of output can be
achieved without straining capacity, but
with very favourable effects on profitability.

Oversea Trade

The recovery of rural exports, booming
mineral exports and continued expansion of
exports of manufactures combined to expand
Australia’s oversea earnings by about 10 per
centin 1968-69. Capital inflow of $A1,154
million was only slightly less than the
previous year's record, official borrowing
abroad continuing to support a strong inflow
of private capital.

Despite Australia's prosperity, spending on
imports was only 1 per cent greater than in
the previous year, so that oversea reserves
gained $A214 million in the year to June
last. At the end of September they stood at
£§A1.131 million.

Guidelines Policy

Australia’s interest rates have generally been
low by world standards, a position which
can be sustained by central Exchange
Control. But it has meant that traders and
investoars, including the international mining

and manufacturing companies operating in
Australia, have preferred to borrow in
Australia if possible. This has contributed to
the need for Australia to revise her guide-
lines policy, which sets out the conditions
under which oversea-owned firms may
borrow at fixed interest (including bank
loans) in Australia. This policy has recently
been combined with the Australian Govern-
ment’s aims to encourage oversea organisa-
tions to offer Australian investors oppor-
tunity for eguity partnership wherever
possible. The guidelines policy was set out
in terms of a formula stated in a public
announcement by the Prime Minister last
September.

Incurrentcircumstances ofworld finance and
some uncertainty previously prevailing about
the Awustralian guidelines, there was appa-
rently need for such a clarifying statement.
Although measures which may inhibit the
free flow of capital and the appropriate
organisation of corporate structures are
generally unwelcome the guidelines policy
as enunciated is not expected to retard
Australia’s growth rate atthisimportant stage
of its development.

Banking and Monetary Policy

Recent Australian monetary policy shows
the reliance the Federal Government places
on the banking system as an avenue of
economic control. In the later months of
1968, as part of national policy of dampening
down the economy, the Statutory Reserve
Deposit ratio was raised from 8 per cent to
9 per cent by two increases of 0.5 per cent
each in October and November and maxi-
mum bank overdraft rate was raised from
7.25 per cent to 7.5 per cent. In the following
months, the upward trend in bank lending
slowed down.

However, the liquidity of the community
continued to increase more than expected,
because of the very buoyant inflow of
capital coupled with strong export earnings
(while import growth was guite restrained).
Also, the large expansion of Rural Credits to
finance the bumper wheat crop directly
augmented bank deposits.

In these circumstances, the Government
judged there was excess liquidity in the
economy as a whole, so that in mid-1969,
term deposit interest rates were raised and
the maximum overdraft rate was increased
by another 0.25 per cent. Statutory Reserve
Deposit ratio was raised by 0.5 per cent in
August and again by 0.5 per cent in October,
making the ratio now 10 per cent.
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Government debt management was also
used to abseorb liquidity during the year.
Bond rates were raised in the July 1969 loan,
consistent with the other policy measures.

While these measures helped restrain expan-
sionary forces, they were not adequately
supported by fiscal policy in the Federal
budget for 1969-70.

A result is that non-banking sectors of the
economy are again expanding much more
rapidly than banks have been permitted to
do. While deposits of major trading banks
rose by 9.9 per cent in the year to 30th
September and advances by 8.8 per cent,
most other indicators of financial activity,
and G.N.P. itself, rose materially faster, as
did the assets of most of the financial
institutions which operate independently of
Central Bank direct controls.

With this erosion of the banks’ influence
relative to the finance sector generally the
authorities’” power to control the economy is
weakened.

An encouraging development was that,
from March 1989, trading banks were
permitted to issue certificates of deposit,
which have been issued since in several
forms. They materially supplement bank
term deposits by competing more effectively
for funds in the money markets. We welcome
this development, enabling banks to be more
competitive, and we shall endeavour to
explore any further opportunities available
to us to augment our funds by more active
promotion of bank deposits in the forms
permitted to us. The success of this innova-
tion depends, to a large extent, on the
interest rates which banks are permitted to
offer in competition with rates available on
government securities,

The Qutlook

Australia enters the 1970s in a very pros-
perous state domestically, and with strong
oversea reserves, although difficulty in
marketing wheat is one reason why they
may suffer a decline in the current period.
Unemployment is at a practical minimum,
near 1 per cent of the workforce. For about
twao years the economy has been absorbing
a very high flow of migrants, a large propor-
tion of whom are of working age.

Today, there is virtually no reserve of
unemployed labour, although there are
continued prospects of a heavy migrant
inflow and a further rise in the proportions
of females and “retired”” people at work, as
well as the continued flow of school leavers.
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During 1968—-69 consumer prices in Aus-
tralia increased by about 3 per cent and in
the subsequent September quarter by
another 0.6 per cent. At present average
wages are rising by about & per cent
annually, indicating some signs of strain,
especially in the labour market. However
there was, and still is, no immediate threat
of serious inflation.

Gross National Product is therefore expected
to rise by about 10 per cent in the fiscal year
to June next, of which about 3.5 per cent
will probably be accounted for by price
increase. Real rate of growth is therefore
very rapid, and implies full employment of
resources and continued pressure on
supplies of capital, both within the banks
and elsewhere,

Although inflation i1s not yet a problem,
latest statistics indicate that pressures of
demand could exceed available supplies in
the near future. In particular, expansion
continues in the investment sector {includ-
ing construction for mining): building
activity is still rising ; and private consump-
tion (as indicated by retail sales and other
evidence) is likely to rise faster than last year.
The level of prices is thus being watched
anxiously to see whether current policies
keep inflationary tendencies in check, while
activity remains at a high level.

The Economic Scene—New Zealand
During 1968-69 New Zealand's balance of
payments on current account improved—
principally because of a substantial increase
in export receipts and, to a lesser extent,
because of a restrictive import policy and the
stabilising of a previously downward trend
in the terms of trade.

Increased wool earnings., resulting from
improved prices and a higher volume of
exports, coupled with record receipts from
meat, contributed significantly to greater
export income. A spectacular rise in the
export of manufactured products also sup-
ported MNew Zealand's buoyant external
position. A continual increase of manu-
factured exports is vital in enabling the
country to expand and diversify its range of
export products and markets.

The improved balance of payments, co-
inciding with a general uplift in wages and
increased business confidence and invest-
ment, induced greater internal activity,
Rising domestic expenditure and increasing
demand were evident, and some pressure on
resources developed in the latter part of the
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year, although the impact on oversea
reserves was less than expected. The more
healthy balance of payments is a major
achievement and, as a result, New Zealand
is much better placed to overcome the
oversea marketing prablems which dominate
the future of the economy.

Monetary Policy

The first results from the long-awaited
official review of monetary policy were
announced by the Government in the 1969
budget. The overall aim is to correct some
of the deficiencies of monetary policy, and
to prepare for more efficient financing of
economic growth.

In pursuance of these objectives, the trading
banks are permitted to invest in Treasury
Bills and a wider range of other government
paper, and may therefore assume greater
responsibility in managing their own liguid-
ity, with less seasonal reliance on State
support.

The removal of capital issues controls over
finance companies, coupled with the
requirement to hold a minimum ratio of
assets in government stock, should consti-
tute an eguitable and more effective
instrument of monetary policy. The minimum
government stock ratio has initially been set
at 10 per cent, but will need to be varied in
accordance with the desirability of expand-
ing credit, particularly in the private sector.

After prolonged and increasingly restrictive
controls on their activities, the banks
welcome the limited degree of flexibility
provided, especially the positive and more
competitive environment for gathering term
deposits. However the 1969 budget pro-
posals only go part of the way towards a
more flexible and practicable armoury of
monetary controls. The Bank fully supports
the budget statement of the Minister of
Finance that: “there are elements in the
monetary system which reduce the effec-
tiveness of monetary policy and encourage
the flow of funds through expensive and
inefficient channels™.

Prolonged official credit restraints on lending
to other than priority borrowers, have
distorted the structure of bank business.
The strengthening of the economy provides
the opportunity to correct this imbalance.
It is our belief that the improvement in the
banking system’s ability to compete for
investment funds should be matched by the
ability to compete actively with other
lenders to supply the reasonable and

genuine financial needs of all sections of
the community.
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The Outlook

The National Development Conference in
May 1969, recommended a real average
annual growth rate target of 4.5 per cent for
New Zealand over the next decade. This
compares with an estimated growth of about
2 per cent in 1968-69.

Achievement of the target depends heavily
on increased export income and will
obviously be influenced by factors outside
the direct control of New Zealand. Neverthe-
less the Conference produced a significant
series of guidelines for the administration of
the economy and, equally important, pro-
vided a framework for informed and con-
structive debate.

A.N.Z. Banking Group’'s Prospects

This review of recent events and of the
outlook for the two merging banks shows
that the new A.N.Z. Banking Group com-
mences operations at a propitious time.
Awustralia is experiencing high prosperity and
her internal economy is becoming more
broadly based. while her exports are
becoming more diversified in terms of both
markets and products. New Zealand too is
diversifying her exports and achieving con-
siderable success in a deliberate policy of
expanding her manufacturing, including the
export of manufactures. Incomes and trade
in many of the neighbouring countries of the
Pacific are also growing apace and despite
the continuing impact of rising operating
costs your bank with its resources can look
forward to the future with confidence.
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Coffee picking at a planta-
tion in the Goroka region
of New Guinea. Earnings
from exports of coffee are
of prime importance to the
economy of The Territory
of Papua and New Guinea
and in the year to 1969
amountedtosome$4A156.5m,
orapproximately 20 percent
of total export earnings.

Australia and New Zealand Banking Group Limited

and its subsidiaries

Consolidated Profit and Loss Account

for the period ended 30 September 1969

1969
£000 SA'000

Conselidated Profit:
After charging all expenses, providing for taxation on profits and
making transfers to reserves and provision for contingencies out of
which accounts provision has been made for any diminution in the
value of assets 6,918 14,884
The profit includes a full year's profit of Australia and New Zealand
Bank Limited and its subsidiaries and 15 months’ profit of The
English, Scottish and Australian Bank, Limited and its subsidiaries.
(The 12 months’ figure for 1968 for the two Banks was £6,336,000
equals §A13.,705,000.)
Balances brought forward by subsidiaries 3,614 7,560

10,432 22,444
Deduct:
Transfers by subsidiaries to published reserves 3.039 6,537
Interim dividends paid to former members of Australia and New
Zealand Bank Limited and The English, Scottish and Australian Bank,
Limited 1,208 2,598
Proposed final dividend payable by Australia and New Zealand
Banking Group Limited en 22nd January, 1970 1.847 3,975
Balances carried forward 4,338 9,334

The notes appearing on pages 23 to 25 are an integral part of these accounts.
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Australia and New Zealand Banking Group Limited

and its subsidiaries

Consolidated Balance Sheet
30 September 1969

1968
(see note 3)
SA000 £°000

Authorised Capital:
35,000,000 shares of £1 each

1969
£°000 SA’000

35,000 75,299

'Issued Capital:
113.999 52 988 4 32,130,000 shares of £1 each, fully paid

Reserve Funds see note 2
Balance of Consolidated Profit and Loss Account

32130 69,124
20,383 43,852
4,338 9.334

113,999 52,988

Borrowings by Subsidiaries:
82,738 38,458 Debenture Stock 1969/79 (Secured)

35,352 16,432 Unsecured Notes 1969/79 and Loan Deposits
555 258 Mortgage Loan
3,403 1,582 Proposed Final Dividend

Deposits, Current Accounts, Bills Payable and Other
Accounts (including re-financed loans, contingencies
2,355,312 1,094,781 reserves and taxation on profits to date)

154,956 72,026 Balances due to Other Banks

56,851 122,310

45,705 98,330
17.878 38.462
246 529
1.847 3.975

1,241,627 2,671,020
88,137 189,606

2,746,315 1,276,525

Acceptances, Endorsements, Confirmed Credits,
Guarantees and other Engagements on behalf of
233,396 108,486 customers and others

Carrington
Hampden Directors
R. E. B. Lloyd

S. Cumberland Group Accountant

1,452,185 3,124,232

127.069 273.376

2,979,711 1,385,011

1,679,264 3,397,608

The notes appearing on pages 23 to 25 are an integral part of these accounts.
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Consolidated Balance Sheet

1968 1969
(see note 3)
SA'000 £°000 £000 $A°000
107,136 49,798 Coin, Bullion, Notes and Cash at Bankers 60,370 129,879
Deposits with Other Banks and Financial Institutions
129,453 60,171 and cheques in course of collection 75,651 162,756
47,291 21,982 Money at Call and Short Notice 33,839 72,800
20,266 9,420 Treasury Notes and Treasury Bills 9,142 19,667
Statutory Deposits:
99,745 46,363 With Reserve Bank of Australia 60,795 130,794
1,396 649 With Reserve Bank of New Zealand 4,777 10,277
24,683 11,472 Loan Fund Accounts with Reserve Bank of Australia 6,308 13,672
Investments:
474,102 220,369 Quoted see notes 7 and 10 2311756 497,351
190,834 88,702 Unguoted at or under cost 102,054 219,559
262,122 121,838 Bills Receivable and Remittances in Transit 118,716 255,407
Loans and Advances to Customers and Other Accounts
1,202,760 559,059 (less provision for doubtful debts) 644,686 1,386,978
Balances outstanding under Hire Purchase and other
contracts entered into by a subsidiary after deducting charges
yet to mature £11,156,000 (1968 £9.514.000) and after writing
131,168 60,969 off or providing for bad and doubtful debts 71,388 153.584
2,690,955 1,250,793 1,418,901 3,062,624
Trade Investments at cost:
6,679 3.104 Quoted 3.104 6.679
Market value £7.129,000 (1868 £6,172,000)
3376 1,670 Unguoted 2,169 4,667
Bank Premises, Sites, Furniture and Equipment, at cost,
45,305 21,058 less amounts written off 28,011 60,262
2,746,315 1,276,525 1.452,185 3,124,232
Liabilities of Customers and Others for acceptances,
endorsements, confirmed credits, guarantees and other
233,396 108,486 engagements 127,069 273,376
2,979,711 1,385,011 1.5679.264 3.397.608
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Australia and New Zealand Banking Group Limited

Balance Sheet
30 September 1969

1969
£000 SA'000
Authorised Capital:
35,000,000 shares of £1 each 35,000 75,299
Issued Capital:
32,130.000 shares of £1 each, fully paid 32130 69124
Balance of Profit and Loss Account 11 23
Proposed Final Dividend pavyable on 22nd January, 1970 1.847 3.975
33,988 73122
Shares in Subsidiary Companies see note 2 32130 69124
Amounts due from Subsidiary Companies 1.430 3,078
Other Accounts 428 922
33988 73122

Carrington
Hampden Directors
R. E. B. Lloyd

S. Cumberland Group Accountant

The notes appearing on pages 23 to 25 are an integral parnt of these accounts.
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Australia and New Zealand Banking Group Limited

Notes on the Accounts

1. By means of a Scheme of Arrangement under section 206 of the Companies Act
1948, the merger was effected of Australia and New Zealand Bank Limited and The
English, Scottish and Australian Bank, Limited. Under this scheme, which became
effective on 23rd June, 1969, the Company acquired in exchange for shares all the
issued share capital of those two banks.

2. The shares issued by the Company as consideration for the acquisition of Australia
and New Zealand Bank Limited and The English, Scottish and Australian Bank,
Limited have been treated as having been issued at their nominal value of £32,130,000.
The excess amounting to £8,330,000 of such capital over the combined issued capital
of the two banks has been deducted from the aggregate reserves of the subsidiary
companies in the consolidated balance sheet.

3. The comparative figures for 1968 shown in the consolidated balance sheet consist
of a notional consolidation of the Consolidated Balance Sheets of Australia and
New Zealand Bank Limited and its subsidiary companies at 30th September, 1968,
and The English, Scottish and Australian Bank, Limited and its subsidiary companies
at 30th June, 1968,

4. The accounts are shown in sterling. For information only, Australian currency
amounts are also shown and these represent conversions of the sterling amounts at
the exchange rate ruling at the respective Balance Sheet dates.

5. Assets and liabilities in currencies other than sterling have been converted to
sterling at the exchange rates ruling at the date of the Balance Sheet.

6. In the accounts of Australia and New Zealand Bank Limited, the following changes
have been made during the year in the bases of accounting. Remittances in transit are
now shown net after deducting drafts in transit; furniture and equipment has been
capitalised in the accounts and an appropriate provision made for depreciation thereon ;
investment income for the year to 30th September, 1969, has been brought into the
accounts on an accrual basis. There have been consequential adjustments to the
comparative figures for 1968 in respect of these changes with the exception of furniture
and equipment.

7. Quoted investments (excluding trade investments) held by the Company and by
its subsidiaries are, in the main, redeemable at fixed dates within ten years and are
stated in the Balance Sheets at book amounts which are at or under cost and in the
aggregate below redemption value,

The book amounts and valuations at middie market prices of these investments are
given in Notes 8, 9 and 10.

As redeemable investments are normally held to or near maturity, no provision is
considered necessary for any difference between the book amounts and the market
values of such individual stocks quoted below book amounts at the balance date, neither
have any transfers been made from reserves or out of the current year's profits to write
them down, apart from the normal amortisation of the premium on stocks bought
above par.
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Notes on the Accounts/continued

8. Quoted investments (excluding trade investments) in the Balance Sheet of Australia
and New Zealand Bank Limited comprise :

1969 1968
£°000 £000
Quoted in Great Britain:
British Government securities 4,848 4,864
Other securities 2,932 2,639
Quoted outside Great Britain:
Australian and New Zealand Government securities 73,199 70,238
Other Australian and New Zealand securities 13 34
Market value £79,775,000 (1968 £77.845,000) 80,992 77,775

9, Quoted investments (excluding trade investments) in the Balance Sheet of The
English, Scottish and Australian Bank. Limited comprise :

1969 1968
£000 £°000
Quoted in Great Britain:
British Government securities 493 493
Other securities 269 269
Quoted outside Great Britain:
Australian Government securities 39.627 32,615
Other Australian securities — 187
Market value £39,936.000 (1968 £33.578.000) 40,389 33,664

10. Quoted investments (excluding trade investments) in the Consolidated Balance
Sheet of Australia and New Zealand Banking Group Limited comprise :

1969 1968
£°000 £'000
Quoted in Great Britain:
British Government securities 5,341 5,3b7
Other securities 3,201 2,908
Quoted outside Great Britain:
Australian and New Zealand Government securities 215,660 203,676
Other Australian and New Zealand securities 6,983 8,428
Market value £226,890,000 (1968 £219,845,000) 231,175 220,369

Of the above total, £109,794,000 (1968 £109,030,000) is shown in the accounts of
the subsidiaries of Australia and New Zealand Bank Limited and The English, Scottish
and Australian Bank, Limited.

11. There are forward exchange contracts for the sale of currencies which are covered
to a corresponding amount by forward purchases, by arrangements with central banks
or by holdings of foreign currencies as follows :

A.N.Z. Bank E.S. & A. Bank
£'000 £°000
299,867 (1968 249.318) 33.958 (1968 20,732)
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Notes on the Accounts/continued

A.N.Z. E.S. & A.

Bank Bank
12. Capital commitments: £'000 £'000
Contracted 2,745 3,428
Sanctioned but not contracted 1.633 989

These amounts represent consolidated figures for the two principal subsidiaries.

13. Provision has been made in the consolidated accounts for auditors’ remuneration
of £32.211 (1968 £22.865). of which £1.000 relates to the Company.

14. The emoluments of the Directors of Australia and New Zealand Banking Group
Limited (including emoluments paid by Australia and New Zealand Bank Limited and
The English, Scottish and Australian Bank, Limited) were as follows:

1969 1968
Directors’ Fees £33.741 £30,500
Other remuneration (including provision for future pensions) £28.324 £22,795

£62,065 £53,295

Included in the above figures are the emoluments of the

Chairman (excluding provision for future pension) £8,600 £8,500
The total emoluments (excluding provision for future pensions) of the other Directors
(excluding Australian resident Directors) are analysed below to show the number of
Directors in each category:

1969 1968
Up to £2,500 14 16
from £2,501 to £5.000 4 2
from £5,001 to £7.500 -
from £7,501 to £10,000 - 1
from £10.001 to £12,500 (actual emoluments £10.712) 1 -
15. One United Kingdom employee (1968 none] of a subsidiary company received

emoluments between £10.000 and £12,500.

16. Profit dealt with in the accounts of Australia and New Zealand Banking Group
Limited amounted to £1,868,000.

17. There are liabilities in respect of uncalled capital on trade investments for Australia
and New Zealand Bank Limited and its subsidiaries of £495,000 and a commitment
to provide £121,000 on loan to an associated company.

18. Provision has been made for taxation in respect of all profits to 30th September.
1969, taking account of United Kingdom corporation tax at the appropriate rate.

19. Australia and New Zealand Bank Limited has guaranteed the depositors’ balances
with Australia and New Zealand Savings Bank Limited and with A.N.Z. Savings Bank
(New Zealand) Limited.

20. The English, Scottish and Australian Bank, Limited has guaranteed the depositors’
balances with E.5. & A. Savings Bank Limited.
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Report of the Auditors

To the members of Australia and New Zealand Banking Group Limited

We have examined the annexed consolidated profit and loss account
and consclidated balance sheet and balance sheet set cut on pages 18
to 22. The accounts of the subsidiary companies have been audited by
other firms of accountants.

In our opinion the balance sheet and the consolidated accounts,
together with the notes thereon, comply with the Companies Acts 1948
to 1967 in the manner authorised for a banking company.

Peat, Marwick, Mitchell & Cao.,
Chartered Accountants,
London.

2nd December, 1969.
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Australia and New Zealand Bank Limited

Balance Sheet
30 September 1969

1968 1969
SA’000 £°000 £°000 $A'000
Authorised Capital:
48,407 22,500 22,600,000 shares of £1 each 22,500 48.407
Issued Capital:
33,132 15,400 15,400,000 shares of £1 each, fully paid 15,400 33,132
6,314 2,935 Share Premium Account 2,935 6,314
21,514 10,000 Reserve Fund 11.000 23,665
4,691 2,180 Profit and Loss Account Balance 2,799 6.022
65,651 30,515 32,134 69.133
2,319 1.078 Proposed Final Dividend (1969 dividend paid as 2nd interim) — —
Deposits, Current Accounts, Bills Payable and Other
Accounts (including re-financed loans, contingencies reserves
1,181,866 549,348 and taxation on profits to date) 619.861 1,333,670
133,923 62,249 Balances Due to Other Banks 84,271 181,302
— — Amount Due to Holding Company 611 1.314
11,746 5460 Amounts Due to Subsidiaries 4,358 9,376
1,395,605 648,650 741,235 1,594,694
Acceptances, Endorsements, Confirmed Credits,
Guarantees and Other Engagements on behalf of customers
157,326 73127 and others 85,622 183,991
Carrington
Hampden Directors
G. C. Gibbs
L. R. H. Macro Comptroller
1,552,831 121,777 826,767 1,778,685
Profit and Loss Account
for year ended 30 September 1969
1968 1969
SA'000 £°060 £°000 $A’000
3,765 1,750 Transfer to Reserve Fund 1.000 2,151
S5 i {1 st Interim dividend paid 15.7.69 809 1,740
g ' 2nd Interim dividend paid 23.9.69 1.039 2,236
4,691 2,180 Balance carried farward 2,799 6,022
12,432 5,778 5,647 12,149

Certain of the notes appearing on pages 23 to 25 refer to these accounts.
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Balance Sheet

1968 1969
SA'000 £'000 £°'000 $A'000
33,845 15,732 Coin, Bullion, Notes and Cash at Bankers 20,918 45,002
Deposits with Other Banks and Financial Institutions
110,171 51.209 and cheques in course of collection 66,858 143,838
24,306 11,298 Money at Call and Short Notice 14,588 31,3856
14,481 6,731 Treasury Notes and Treasury Bills 4,078 8,773
Statutory Deposits:
63,851 29,679 With Reserve Bank of Australia 39,217 84,372
1,396 649 With Reserve Bank of New Zealand 4,777 10.277
14,113 6,560 Loan Fund Accounts with Reserve Bank of Australia 3.264 7.022
Investments:
167,325 77.775 Quoted see notes 7 and 8 80,992 174,247
2,869 1,332 Unquoted at or under cost 1.408 3.031
190,588 88,588 Bills Receivable and Remittances in Transit 83.901 180,504
Loans and Advances to Customers and Other Accounts
730,222 339,417 (less provision for doubtful debts) 396,330 852,665
1 353,167 628,971 716,332 1,541,116
916 426 Trade Investments unquoted at cost 426 916
Investments in Subsidiaries:
5,550 2,580 Shares at cost 2,580 5,650
9,056 4,209 Loan 4.801 10,331
Bank Premises, Sites, Furniture and Equipment, at cost,
26,816 12,464 less amounts written off 17.096 36,781
1,395,505 648,650 741,235 1,594,694
Liabilities of Customers and Others for acceptances.
endorsements, confirmed credits, guarantees and other
167,326 73,127 engagements 85,622 183,991
1,562,831 721,777 826,757 1,778,685
Profit and Loss Account
1968 1969
SA000 £'000 £°000 SA'000
Profit after charging all expenses, providing for taxation on
profits and making transfers to reserves and provision for
contingencies out of which accounts provision has been made
8,062 3,742 for any diminution in the value of assets 3.467 7.458
4,380 2,036 Balance brought forward 2,180 4,691
12,432 5778 5,647 12.149
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The English, Scottish and Australian Bank, Limited

Balance Sheet
30 September 1969

30th June
1968 1969
$SA’000 £°000 £000 $A'000
Authorised Capital:
25,817 12,000 12,000,000 shares of £1 each 12,000 25,817
Issued Capital:
18,072 8,400 8,400,000 shares of £1 each, fully paid 8,400 18,072
11,295 5,250 Reserve Fund 5,250 11.295
784 365 Profit and Loss Account Balance 7568 1.630
30,151 14,015 14,408 30,997
1.084 504 Proposed Final Dividend (1969 dividend paid as 2nd interim) — —-
Deposits, Current Accounts, Bills Payable and Other
Accounts (including re-financed loans, contingencies reserves
501,226 232,977 and taxation on profits to date) 269,357 579,494
21,033 9,776 Balances Due to Other Banks 6,291 13,634
- — Amount Due to Holding Company 819 1.762
2,483 1,154 Amounts Due to Subsidiaries 1.208 2,600
555,977 258,426 292,083 628,387
Acceptances, Endorsements, Confirmed Credits,
Guarantees and Other Engagements on behalf of customers
81,142 37.716 and others 43,833 94,303
Hampden
Carrington Directors
Remnant
S. W. Whitmarsh Head Office Accountant
637,119 296,142 335,916 722,690

Profit and Loss Account
for the 15 months ended 30 September 1969

1968 (12 months) 1969

SA'000 £°000 £°000 $A'000

2,151 1,000 Transter to Reserve Fund — —

Special interim dividend for 3 months’ period to 30.9.68

- paid 15.7.69 210 452
1.807 840-:[-1 st Interim dividend for year to 30.9.69 paid 15.7.69 189 406
| 2nd Interim dividend for year to 30.9.69 paid 23.9.69 819 1,762
784 365 Balance carried forward 758 1,630
4,742 2.205 1,976 4,250

Certain of the notes appearing on pages 23 to 25 refer to these accounts.
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Balance Sheet

30th June
1968

$A000 £°000
17.860 8,302
19,282 8,962
14,195 6,598

2,990 1,390
35,894 16,684
10,670 4913
72,209 33,564

71,634 33,250

290,022 134,806

Coin, Bullion, Notes and Cash at Bankers

Deposits with Other Banks and Financial Institutions and

cheques in course of collection
Money at Call and Short Notice
Treasury Notes and Treasury Bills

Statutory Deposit:
With Reserve Bank of Australia

Loan Fund Accounts with Reserve Bank of Australia

Investments:
Cuoted see notes 7 and 9

Bills Receivable and Remittances in Transit

Loans and Advances to Customers and Other Accounts
(less provision for doubtful debts)

1969
£'000 $A’000
10,977 23,615

11,224 24,148
12173 26,190
3,258 7,010

21,578 46,422
3.044 6.550

40,389 86,892
34,816 74,903

144,253 310,346

534,556 248,469

533 248
8,632 3,966
12,356 5,743

Trade Investments unguoted at cost

Investments in Subsidiaries:
Shares at cost

Bank Premises, Sites, Furniture and Equipment, at cost,
less amounts written off

281,712 606,076
248 533

3.966 8.5632

6,167 13,246

555,977 258,426

81,142 37,716

Liabilities of Customers and Others for acceptances,
endorsements. confirmed credits, guarantees and other
engagements

292,083 628,387

43,833 94,303

637,119 296,142

335,916 722,690

Profit and Loss Account

1968 (12 months) 1969
$A’000 £'000 £'000 $A"000
Profit for the 15 months ended 30.9.69 after charging all
expenses, providing for taxation on profits and making transfers
to reserves and provision for contingencies out of which
accounts provision has been made for any diminution in the
2,631 1,223 wvalue of assets 1.611 3.466
2,111 982 Balance brought forward 3656 784
4,742 2,206 1,976 4,250
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Australia and New Zealand Savings Bank Limited

{Deposits guaranteed by Australia and New Zealand Bank Limited)
Board of Directors: C. H. Rennie (Chairman). Lord Carrington, R. E. B, Lloyd, J. C. Macvean, D. H. Mery,

W. H. Simon (General Manager)

Balance Sheet
30 September 1969

1968 1969 1968 1969
SA'000D SA'000 S$A'00D SA"000
Authorised Capital: Balances with Banks:
14,000 14,000,000 shares of $A1 each 14,000 8,318 Australia and New Zealand Bank Limited 5,428
42,480 Reserve Bank of Australia 44,220
Issued Capital: : 7,250 Money at Call and Short Notice 12,300
5.000 5,000,000 shares of SA1 each, fully paid £.000 _ Treasury Notes 2,600
5,250 Reserve Fund 5,950 Investments:
721 Profit and Loss Account Balance 754 Cuoted investments at or under cost:
see note 7
10.971 11,704 134,344 Australian Government securities 131,666
Depositors’ Balances and Other Accounts, 7,183 Other Australian securities 5,850
including provision for accrued interest, taxation and Market Value 34133,659.000 (1968 §4141.003,000)
438,674 resarve for contingencies 481,830 Unquoted Australian and Fijian investmants at or
undar cost :
Loans to Authorities constituted by or under
121.008 Government Acts 134,903
C. H. Rennia A =
W. H. Simon b Directors 4,562 Other Australian and Fijian securities 5,030
D. H. Meny Investmeants in Subsidiary:
D. Nicolson Joint Secretary 1.000 Shares at cost 1,000
250 Loan 2,750
Loans and Other Accounts, including accrued
123,250 interest (less provision for doubtful debts) 147,787
449,645 493,534 449,645 493,634
Profit and Loss Account
for the year ended 30 September 1969
1968 1969 1968 1969
SA'000 SA'000 SA'000 SA"000
650 Transfer to Reserve Fund 700 Profit, including income from investments, after
o A charging all expenses, providing for taxation aom
600 Dividend paid 1st September 1969 600 profits earned to date and making transfers to
721 Balance carried forward 754 1,368 reserves and provision for contingencies see nota 7 1,333
603 Balance brought forward 721
1971 2,064 1.97 2.054

Cartain of the notes appearing on pages 23 to 25 refer to these accounts.
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E. S. & A. Savings Bank Limited

{Deposits guaranteed by The English, Scottish and Australian Bank, Limited)
Board of Directors: H. McE. Scambler (Chairman and General Manager), J. Jennings, P. B. Sinnott, K. H. C. Swan

Balance Sheet
30 September 1969

30th June 30th Juna
1968 19639 1968 1869
SA000 SA'000 SA'000 SA000
Authorised Capital: 15 MNotes and Coin 17
4,000 4,000,000 shares of A1 each 4,000 Balances with Banks:
2,078 The English, Scottish and Australian Bank, Limited 3,097
Issued Capital: 12,935 Reserve Bank of Australia 17,025
2,000 2,000,000 shares of $A1 each, fully paid 2,000 1,540 M y at Call and Short Notice 2050
1.850 Fund 2,350 2.795 Treasury Notes 1,285
91 Profit and Loss Account Balance 8z Invaat ta:
Quoted investments at or under cost:
EX-10 4432 ses note 7 25
Depositors’ Balances and Other Accounts, 45,716 Australian Ga.vsvrnmanf securities 48291
including provision for accrued interest, taxation 10,322 Other Australian securities . 9,005
160,651 and reserve for contingencies 189,612 Market Value $A8,591.000 (1568 $A10.158,000)
Unquoted Australian Investments at or under cost:
Loans to Authorities constituted by or under
39,358 Government Acts 49,939
H. McE, Scambler | miractars Loans and Other Accounts, including accrued
J. Jennings 48,075 interest (less provision for doubtful debts) 61,188
Bank Pramisas and Sites, at cost, less amounts
N. A. Edwards Secretary 1,767 written oft 2,047
164,592 193,944 164,592 193,944

Profit and Loss Account
for the 15 months ended 30 September 1969

1968 1969 1968 1969
(12 SA 000 (12 SA’000
m'ths) m'ths)
$A°000 SA’DOO
350 Transfer to Reserve Fund 500 Prafit, including income from investments, after
200 Dividend paid 30 September, 1969 300 charging all expenses, providing for taxation an
. profils earnad to date and making transfers to
91 Balance carried forward B2 584 reserves and provision for contingencies see note 7 N
57 Balance brought forward ' E:h |
641 882 641 882

Certain of the notes appearing on pages 23 to 25 refer to these accounts.
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A.N.Z. Savings Bank (New Zealand) Limited

(Deposits guaranteed by Australia and Mew Zealand Bank Limited)
Board of Directors: C. G. Hankin {Chairman and General Manager). G. H. Bridge, Lord Carrington, E. H. Fowke, R. E. B. Lloyd,

C. H. Rennie, T. M. Williamson

Balance Sheet

30 September 1969

1968 1969 1968 1969
NZ 35000 NZ$'000 MNZ35'000 NZ5'000
Authorised Capital: Balances with Banks:
500 250,000 shares of NZ52 each 500 2,680 Australia and New Zealand Bank Limited 3,323
Investments:
Issued Capital: Quoted investments at or under cost:
oo 250, h of NZ ach, fully paid 500 see nota 7
i foe shee =0 e 80 35,171 New Zesland Governmeant securities 41,215
320 Reserve Fund 4 Market Value NZ§41,046,000 (1968 NZ§35.009000)
63 Profit and Loss Account Balance 69 Unguoted investments at or under cost:
21,130 31 per cent New Zealand Government special stock 24,700
873 1,043 1,822 Local Authority securitiss 1,867
Depositors’ Balances and Other Accounts, Loans and Other Accounts, including accrued
including provision for accrued interest, taxation and 5,881 interest (less provision for doubtful debts) 8,233
66,821 resarve for contingencies 78,289
C. G. Hankin
G. H, Bridge Directors
T. M. Willlamson
D. G. O'Railly Sacretary
66,694 79,338 66,694 79,338
Profit and Loss Account
for the year ended 30 September 1969
1968 1969 1968 1969
NZ 5000 NZ3'000 NZ5000 NZ$'000
120 Transfer to Reserve Fund 160 Profit, including income from investrnents, after
30 Dividend of 8 per cent paid 22nd August 1969 a0 l:har_glng &ll expenses, providing for taxation on
'y profits earned to date and making a transfer to
53 Balance carried forward 69 157 provision for contingencies sea note 7 216
46 Balance brought forward 53
203 269 203 269

Certain of the notes appearing on pages 23 to 25 refer to these accounts.
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Esanda Limited

Board of Directors: H. McE. Scambler (Chairman), J. Jennings, G. W. Kimber (Chiaf Manager), K. H. C. Swan

Summary of the Audited Balance Sheet

30 September 1969

30th June 30th June
1968 1969 1968 1969
SA’000 SA'000 SA'0DO SA000
Authorised Capital: Current Assets:
10,000 10,000,000 Ordinary Shares of A1 each 10,000 Cash at The English, Scottish and Australian
710 Bank. Limited 392
Issued Capital: Commonwaealth Loans, at lower of cost or market
7.500 7,500,000 Ordinary Shares of $A1 aach, fully paid 7.500 1.643 value —
8 Capital Reserve 11 — Money at Call 8756
8.000 General Reserve 11,000 4,736 Advances, plus accrued interest 5,078
1,243 Unappropriated Profits 761 Amounts due and to mature under hire purchase,
instalment loans and other contracts after writing off
or providing for bad and doubtful dabts. Less : Charges
16,751 19,272 431,168 yet to mature SA24,002,000 (1368 $A20.465.000 153.584
Secured Borrowings:
82,738 Debem_urs Smc_k 98,330 138,257 159,929
{Maturing within one year $411,007,000
1968 $A711.859.000)) Investmant:
Unsecured Borrowings: Shares in a company listed on a prescribed Stock
i 72 Exchange, at cost (Market Value SATB0000 (1308 72
35,451 Unsecured Motes and Term Deposits 38.544 as. { $A119.0001)
Maturing within one year $A8,426,000 . )
¢ 196E 5.3..”. 80,000)) Fixed Assets:
2.340 Freehold land and buildings, at cost 2,951
134,940 156,146
Current Liabilities:
Sundry Creditors, Interest accrued, Deposits and
5,729 Australian Income Tax provisions 6,806
140,669 162,952 140,669 162,952
Disposition of Profit
for the 15 months ended 30 September 1969
1968 1969 1968 1969
12 $A°000 (12 SAC00
m'ths m'ths
SA'000 SA'000
800 Dividend 1,400 Balance of Unappropriated Profits brought forward
i 1,24
1.500 Transfar to General Reserve 3,000 1,105 from previous year 243
. isi i i i 4
—  Additional Provision for Tax 111 54 Qver-provision for Australian tax in |:fr|or year 1
1.243 Balance of Unappropriated Profits carried farward 761 2,484 Met Profit for 15 months after provision for Australian tax 4,015
3,643 b,272 3.643 5272

Certain of the notes appearing on pages 23 to 25 refer to these accounts.
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Australia and New Zealand Banking Group Limited

Analysis of Shareholdings
30 September 1969

Accounts Shares

Holding of: No. % No. %
Up to 500 16,502 57.7 4,196,294 13.1
501 to 1,000 6,992 245 4,850,811 15.1
1,001 to 5,000 4,668 16.0 8,021,929 250
5,001 to 10,000 265 0.9 1,808,130 5.6
Over 10,000 265 0.9 13,254,836 41.2
Totals 28,582 100.0 32,130,000 100.0
Held by:

Nominee, Investment and Trustee Companies 1.2562 4.4 8,279,460 25.8
Insurance Companies 173 0.6 4,039,008 12.6
Individuals and others 27.1567 95.0 19,811,632 61.6
Totals 28,682 100.0 32,130,000 100.0

Directors’ Shareholdings

The Directors’ interests in the capital of the Company as shown in the register maintained
in accordance with section 29 of the Companies Act, 1967, were as follows :

Beneficially Owned Otherwise Held
As at 30th As at As at 30th As at
September, 23rd June, September, 23rd June
1969 1969 1969 1969
Lord Carrington 337 337 — —
Viscount Hampden 2,836 2,835 —_
R. E. B. Lloyd 250 500 4,589 4,589
Sir Colin S. Anderson 2,443 2,443 —_ :
Sir Donald F. Anderson 1.374 1.374 =
The Hon. E. L. Baillieu 405 405 4,495 4,495
Viscount Bridgeman 1.618 1,618 4,455 4,455
C. A.W. Dawes he7 567 — =
Sir Geoffrey C. Gibbs 1,954 1,954 2,878 2,878
Angus Mackinnon 2,015 2,015 5.400 5,400
A. D. Marris 567 567 o, =
Colonel A. T. Maxwell —_— 4,560 4,560
P. E. Nesbitt 471 471 —_
Lord Remnant 405 405 i —_
C. H. Rennie 260* - —_—
B. T. Renton 405 405 — —
D. J. Robarts 1.611 1,611 — —
Alexander Ross 337 337 s
H. McE. Scambler 300* — — —-
R. H. Senior 1.954 1,954 5,351 5,351
R. C. Wheeler-Bennett 1,432 1,432 4,060 4,050
Totals 21,630 21,230 35,778 35,778

“Purchased in July, 1969, upon appointment as a Director.

The combined interests of all the Directors and their families at 30th September, 1969, in respect of either
share capital of the Company or voting control did not in the aggregate exceed 5 per cent. So far as is
known no shareholder, either corporate or individual, had at that date any beneficial interest exceeding
10 per cent of the share capital of the Company.
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Australia and New Zealand Banking Group Limited

Group Structure

The main structure of the Group, showing the principal subsidiary companies,
all of which are wholly-owned, is as set out below.

Australia and New Zealand Banking Group Limited

F 1

Australia and The English,
New Zealand Bank Scottish and
Limited Australian Bank, Limited

|

|

Australia and New

Zealand Savings Bank

Limited

A.N.Z. Investments

Limited Esanda Limited

E.S. & A
Savings Bank
Limited

A.N.Z. Savings Bank
(New Zealand)
Limited

A detailed analysis of the Group is shown on pages 28 and 39 and a list of Group
services is set out on page 44.
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Australia and New Zealand Banking Group Limited

Incorporated in England Head Office: 71 Cornhill, London, E.C.3. Issued Capital 32.130.000 shares of £1 each

Subsidiary Companies and Group Interests

Incorporated in: Issued Capital ; Group

Wholly Owned Subsidiaries

Interest:

Australia and New Zealand Bank Limited England 15,400,000 shares of £1 100%
The English, Scottish and Australian Bank, England 8,400,000 shares of £1 100%
Limited
A.N.Z. Custodians Limited Australia 7 shares of A1 100%
A.N.Z. Discounts Limited Australia 5 shares of A2 100%
A.N.Z. Investments Limited England 100 shares of £1 100%
A.N.Z. Nominees Limited England 1,000 shares of £1 100%
A.N.Z. Pensions Limited England 250,000 shares of £1 100%
A.N.Z. Pensions {Overseas) Pty. Limited Australia 5 shares of 8A2 100%
A.N.Z. Properties (Australia) Limited Australia 1,000,000 shares of $A1 100%
Australia and New Zealand Savings Bank England 5,000,000 shares of $A1 100%
Limited
A.N.Z. Savings Bank (New Zealand) Limited New Zealand 250,000 shares of NZ§2 100%
A.N.Z. Services Limited Australia 5,000 shares of §A2 100%
Britannia Investment Company Pty. Limited Australia 82,000 shares of SA1 100%
E.S. & A. Holdings Limited England 125,000 shares of £1 100%
E.S. & A. Managed Investments Limited Australia 209,010 shares of $A1 100%
Esanda Limited Australia 7,500,000 shares of SA1 100%
Esanda (Wholesale) Pty. Limited Australia 50 shares of $A2 100%
Esanda Nominees Limited England 100 shares of £1 100%
E.5. & A. Nominees (Australia) Pty. Limited Australia 50 shares of $A2 100%
E.S. & A. Savings Bank Limited Australia 2,000,000 shares of §A1 100%
E.5. & A. (Security) Pty. Limited Australia 2 shares of $A2 100%
Melbourne Safe Deposit Pty. Limited Australia 29,000 shares of $A1 100%
Associated Companies
A.N.Z. Hambros Investment Services Limited  Australia 100,000 shares of $A1 50%
Australian Banks' Export Re-finance Australia 2,000,000 shares of §A1 13.86%
Corporation Limited 792%
Australian Resources Development Bank Australia 3,000 shares of $41,000 12.5%
Limited 12.5%
351 Collins Street Limited Australia 1,170,000 shares of §A2 50%
Databank Systems Limited New Zealand 200,000 shares of NZ§1 20%
ILA.C. (Holdings) Limited Australia 46,000,000 Ordinary shares of 8A0-50 cents  21.74%
1,000,000 Preference shares of A2 Nil
Intercontinental Banking Services Limited England 3.500,000 shares of £1 (10% paid) 14.29%
Malaysia Industrial Finance Corporation Malaysia 1,000,000 shares of $1 Malaysian 25%
Berhad
United Dominions Corporation Finance MNew Zealand 2,000,000 shares of NZ§1 20%
Limited
Interests of 10 per cent or under
A.N.G. Holdings Limited MNew Guinea 914,000 shares of $A1 1.1%
A.N.G. Properties Limited New Guinea 420,000 shares of 8A1 10%
Australian Interstate Pipeline Company Australia 26,240 shares of §A2 10%
Limited
Australia New Guinea Corporation Limited MNew Guinea 540,000 shares of $A1 3.7%
1.85%
Delfin Industrial Finance Limited Australia 240,000 shares of $§A2 10%
Development Finance Corporation of New Zealand 2,000,000 shares of NZ51 (25 cents paid) 6.5%
MNew Zealand
South East Asia Development Corporation Malaysia 3,500,000 shares of §1 Malaysian 0.857%
Berhad
Swan Television Limited Australia 1,600,000 shares of §A1 4.5%
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Held by :

ANZ

A.N.Z. Banking Grou

ANZ. Bank
ANZ.
ANZ.
ANZ,
ANZ. Bank
A.N.Z. Pensions
Australia and New

Investments
Bank
Bank

Zealand Savings Bank

A.N.Z. Bank

A.N.Z. Investments

A.N.Z. Bank

E.S. & A. Bank

E.S. & A. Bank

Melbourne Safe
Deposit

E.S. & A. Bank

Britannia Investment
Co.

E.S. & A. Bank
A. Bank

Banking Group

p

¥

J

Activities :

The business of banking and other financial services (see also page 44).

The business of banking and other financial services (see also page 44}).

Depository company holding Australian securities for Bearer Depositary Receipts which it is hoped
will be issued in the U.K. early in 1970.

Negaotiation of foreign currency loans for Australia.

Holding company for shares in subsidiary and associated companies and trade investments.
Nominee services.

Management of staff pension funds.
Property owner for certain Bank premises in Australia,

The business of savings banking and other related financial services in Australia and the Pacific Area.

The business of savings banking and other related financial services in New Zealand.
Non-operative.

Property owner for certain Bank premises in Australia.

Property owner for certain Bank premises in London.

Unit trust management ; subsidiaries are incorporated in A.C.T. and each Australian state other than
Victoria.

Finance Companies providing hire purchase, lease, instalment and general finance facilities in
Australia.

Nominee services—United Kingdom.

Nominee services—Australia.

The business of savings banking and other related financial services in Australia.

Trustee company.

Holding company for shares in subsidiary and associated companies and trade investments.

ANZ. Investments

Investment management company for Australian securities.

ggi :tﬂrg;nk Provision of medium and long term finance for Australian capital goods exports.
Egi :agénk Provision of medium and long term finance for development of Australia’s natural resources.
ANZ. Investments Property owner for 361 Collins Street building.
A.N.Z. Bank Computer installation jointly owned by trading banks in New Zealand.
The business of hire purchase finance and other related financial services in Australia and Papua and
A.N.Z. Investments New Guinea.
A.N.Z. Bank Provision of development and export finance on a consortium basis; advisory services also provided.
A.N.Z. Investments The business of hire purchase finance in Malaysia.
AN.Z. Investments The business of hire purchase finance and other related financial services in New Zealand.
AN.Z. Investments A subsidiary investment holding company of A.N.G. Corporation Limited.
A.N.Z Investments Property owner for A.N.G. Corporation’s building project in Port Moresby.
A.N.Z. Investments Development and financing of oil and gas pipelines in Australia.

A.NZ. Investments

Melbourne Safe
Deposit

A.N.Z. Investments

A.N.Z. Investments

A.N.Z. Investments

Esanda

Investment company to assist in the development of Papua and New Guinea.

Investment company in Australia. )
Provision of medium and long term development finance; also advisory and technical services.

Investment and banking facilities in S.E. Asia.

Television company operating in Western Australia.
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Australia and New Zealand Banking Group Limited
and its subsidiaries

Ten year summary

1960 1961 1962 1963 1964 1965 1966 1967
3.276 3,733 4,310 6.018 6.923 8.266 9,674 11,689
38,152 38,152 40,160 47,690 52,710 56,224 56,224 56,224
69,773 72,189 74,781 94,363 106.161 110,668 113,876 118.858
1,622,623 1.620.957 1,646,723 1.841,960 2,143,271 2,318,586 2,650,132 2,756,105

1,073,688 1,075,444 1,126,284 1,202,993 1,359,179 1,405,342 1,606,444 1,679,668

597,063 598,681 625,086 644,399 704,238 774,627 823,914 937,762
171.898% 182,982+ 245,642 306,752 369,221 411,211 460,583 532,110
29.161¢% 34,513% 42186 58,156 83.266 101.130 116,631 136.793
44,180 48,739 45,765 55,013 62,363 74,666 87,782 91,329
52,121 57.196 56,141 65,406 74106 88,963 102,941 111,363
AN.Z. Savings Bank (New Zealand) Limited commenced business on 25.345 41,143 53.111
1st October 1964 1.730 3.677 4,832
1,036 1,068 1,101 1,127 1.162 1,223 1,277 1,280
338 346 354 3563 386 398 390 361
Notes

Where applicable the summary comprises the combined figures for Australia and

New Zealand Bank Limited and The English. Scottish and Australian Bank, Limited.

Prior to 1969 the figures for The English, Scottish and Australian Bank, Limited,

were as at 30th June.

(*) Includes 15 months profit for The English, Scottish and Australian Bank, Limited,
and subsidiary companies.

(1) These items show decreases on the 1967 figures because of alterations in the
exchange rates following devaluation of sterling in November 1967,

(%) Australia and Mew Zealand Savings Bank Limited figures only—E.S. & A. Savings
Bank Limited commenced business on 29th September, 1961,
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1968 1969
Amounts in SA'000
13.705 14,884° Group Net Profit
51,2041 69,124 Paid Up Capital
113.999¢ 122,310 Shareholders” Funds
2,979,711 3,397,608 Total Group Assets
1,683,092 1,913,064 Trading Bank Deposits
1,020,244 1,163,011 Trading Bank Advances
599,326 671,342 Australian Savings Bank Deposits
171.326 208,975 Australian Savings Bank Advances
118,189 136,874 Esanda—Total Borrowings
140,669 162,952 Esanda—Total Assets
Amounts in NZ5'000
65.821 78,289 New Zealand Savings Bank Deposits
5,891 8,233 New Zealand Savings Bank Advances
1.294 1,311 Branches and Sub-Branches
336 338 Agencies

Group Prolit
§ A'000
15,000

12.000

9.000

6,000

3,000

60 €1 62 63 64 65 66 67 63 63

Group Deposits Savings Banks
E A Million l'rnd-ng Banks

1 62 63 B4 65 B6 67 68 69

Group Advances Savings Banks
5 A Million l‘n.d'mg Banks

1,500

1.200

1 62 63 64 65

800
600
60 B 66 67 68 69




Australia and New Zealand Bank Limited

Principal Establishments

General Manager’'s Office
384-396 Collins Street, Melbourne, Victoria

General Manager C. H. Rennie

Deputy General Manager (Personnel) R. A. Orpwood

Asgsistant General Managers T. F. Downey
J. C. Macvean
D. H. Merry (Chief Economist)
W. H. Simon

Chief Manager International Division J. H. L. Holberton

Victoria and Tasmania

Chief Manager for Victoria and Tasmania M. Brunckhorst, 351 Collins Street,
Melbourne

Chief Melbourne Offices 394-396 Collins Street. Manager R. D. Windust

Stock Exchange Branch, Manager E, Arundel
Chief Hobart Office 40 Elizabeth Street. Manager E. W. J. Day
New South Wales
Chief Manager for New South Wales E. K. Spence, 2 Martin Place, Sydney
Chief Sydney Offices Martin Place and George Street. Manager F. Hill

Pitt and Hunter Streets. Manager L. L. J. Maloney

International Division Manager R. B. Horner
Australian Capital Territory
Chief Canberra Office Alinga Street and Ainslie Avenue. Canberra City.
Manager R. L. Reid
Queensland
Chief Manager for Queensland A. S. Fisher, 324 Queen Street, Brishane
Chief Brisbane Office Queen and Creek Streets. Manager T. B. Adams
South Australia
Chief Manager for South Australia V. F. Paul, 20 Waymouth Street, Adelaide
Chief Adelaide Office King William and Currie Streets. Manager E. B. Povey
Neorthern Territory
Darwin. Manager D. F. R. Humphries

Western Australia

Chief Manager for Western Australia J. C. Shovelton, 84 St. George's Terrace,
Perth

Chief Perth Office 84 St. George's Terrace. Manager J. D. Milne
New Zealand

Chief Manager for New Zealand C. G. Hankin, 196 Featherston Street. Wellington
Chief Wellington Office Lambton Quay and Featherston Street.

Manager G. H. Bridge

Chief Auckland Office Queen and Victoria Streets. Manager W. E. R. Alexander
Chief Christchurch Office 85 Hereford Street. Manager T. N. Bright

Chief Dunedin Office Princes and Liverpool Streets. Manager T. D. Dearness
International Division Manager P. B. Mackay

Pacific Islands
Fiji: Suva. Manager C. J. Fraser
Papua: Port Moresby. Manager W. B. Hamilton
New Guinea: Rabaul. Manager D. M. Canavan
British Solomon Islands: Honiara. Manager J. H. Mozley
* New Hebrides (to be opened shortly) Vila. Manager E. R. Pamenter

United States of America

New York Representative Office 64 Wall Street. Representative A. A, Watts
+Japan

Tokyo Representative Office  Room 1109, New Yurakucho Building, 11, I-Chome

Yuraku-cho, Chiyoda-ku. Representative R. W. J. Horne

United Kingdom and Europe

Chief Manager (U.K. and Europe)} R. J. Sutton, 71 Cornhill, London, E.C.3

Deputy Chief Manager (International) C. H. Bennett, 71 Cornhill, London, E.C.3

City Office, 71 Cornhill, London, E.C.3 Manager N. V. Pinks

* Offices in the name of Australia and New Zealand Banking Group Limited
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The English, Scottish and Australian Bank, Limited

Principal Establishments

General Manager's Department
287 Collins Street, Melbourne, Victoria

General Manager H. McE. Scambler
Senior Deputy General Manager J. Jennings
Assistant General Managers K. H. C. Swan

P. B. Sinnott
Chief Manager, Esanda Limited G W. Kimber
Chief Manager T. F. Beckwith

International Banking Division

Victoria

Chief Manager, Victorian Branches T- F. Davies. 86 Queen Street, Melbourne
Melbourne Qffice 388 Collins Street. Manager J. Scott

Royal Bank Branch 293 Collins Street.  Manager J. W. Keck

International Department (Victoria) Manager G. Nicholls

New South Wales

Chief Manager for New South Wales W. M. Manyweathers.18-20 Martin Place,
Sydney

Sydney Office King and George Streets. Manager J. P. Davidson
Martin Place Branch 18-20 Martin Place. Manager E. G. Foster
International Department (New South Wales) Manager A. G. Wiltshire

Australian Capital Territory
Canberra Hobart Place Branch, Manager R.T.Sim

Queensland
Manager for Queensland T. C. J. Caldwell, Queen and Creek Streets, Brisbane
Brisbanae Office Queen and Creek Streets. Manager E. C. Smith

South Australia
Manager for South Australia J. C. Haines, 32 Grenfell Street, Adelaide
Adelaide Office 13 King William Street.  Manager K. D. Inman

Northern Territory
Darwin. Manager J. M. Gibson

Western Australia

Manager for Western Australia G. E. C. Hodgson, Perth Office, 101-103 St.
George's Terrace

Tasmania
Manager for Tasmania A. B. Melrose, Hobart Office, 103 Macquarie Street

“Japan
Tokyo Representative Office Room 1109, New Yurakucho Building. 11, |-Chome
Yuraku-cho. Chiyoda-ku. Representative R.W. J. Horne

United Kingdom
Deputy General Manager R. B. Scotcher,71 Cornhill, London, E.C.3
Manager, London Administration G. B. Soul. 55 Gracechurch Street, London, E.C.3

Manager, International Banking Division 5. L. Alexander, 55 Gracechurch Street,
London, E.C.3

Manager, London Office P.J. Burchette, 55 Gracechurch Street, London, E.C.3

"Office in the name of Australia and New Zealand Banking Group Limited
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Australia and New Zealand Banking Group Limited

Group Services

The two subsidiary banks, Australia and New Zealand Bank Limited and The English,
Scottish and Awustralian Bank, Limited operate 1,648 branches and agencies in
Australia, New Zealand. the Pacific area and the United Kingdom. Representative
offices have also been established in New York and Tokyo and there is a network of
correspondent banks throughout the world.

Domestic Banking:

Cheque accounts and interest bearing term deposit accounts, including negotiable
and convertible certificates of deposit.

Financial assistance for primary, secondary and tertiary industry.

Leasing finance.

Personal loans.

Safe custody and night safe facilities.

Money transfers.

Travellers’ cheques, travellers’ letters of credit and provision of foreign currency.
Economic and business advisory services covering oil, gas, minerals, rural and indus-
trial undertakings.

Term loans.

Farm development loans.

Savings Banking:

Interest bearing savings accounts for individuals, clubs, societies, etc.

Christmas Club Savings scheme.

Special Purpose Savings accounts.

Loans for housing.

Loans to semi-government instrumentalities, municipal bodies and schools.

Provision of savings bank facilities in factories, offices and schools.

International Banking:

Financing of international trade.

Provision of euro-currency and foreign currency finance.
Advice on import and export procedures.

OVETSEB remittances.

International consortia financing.

Trade enquiry service,

Qil and minerals services.

Investment:

Portfolio management and investment advisory services,
Nominee and registrar services.

Purchase and sale of investments.

Investment of short, medium and long term funds.

Unit trusts.

Self employed and employees’ retirement funds.

Hire Purchase:

Comprehensive hire purchase facilities in Australia, New Zealand. Papua, New Guinea
and Malaysia.

Leasing finance.

Financing of capital goods and property.
Miscellaneous:

Complete travel service.

Economic research and information service.

Publications covering a wide range of topics.

Business development service.

Migrant Advisory Centres in Australia and New Zealand.
Migrant services in the United Kingdom and Europe.

Photographs by courtesy of Australian News and Information Bureau, Canberra (Pages 2 and 9 (1) (2) (4) (5) (6)).
Owerzeas Containers Australia Pty. Limited (Page 9 (3)), Department of External Territaries, Canberra (Page 18}, and The
High Commissioner for New Zealand (Page 27),
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Financial Calendar
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Report and Accounts

Annual General Meeting
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