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Key points

* Total private sector credit rose by 0.8% in March.
Annual growth in private sector credit remains
solid at 14.9%.

* Housing credit expanded by 0.8% in March,
leaving annual growth at 11.2%. Credit growth
to owner occupiers was up 1.0% in the month
(up 12.0% in the year). Whereas, credit growth
to investors grew at only 0.5% in the month (up
9.5% in the year).

* Business credit growth rebounded to be up 0.9%
in the month from a weak February figure.
Annual growth remains strong at 21.4% over the
year.

* Personal credit fell by 0.2% in the month, taking
annual growth to 9.8% over the year.

Total private sector credit increased by 0.8% in
March (last month’s figure of 0.7% growth was
revised downwards to 0.6%), with annual growth
remaining solid at 14.9%. March’s credit growth
figures rebounded from February but still remain
relatively soft in comparison to 2007 primarily due
to weaker business and personal credit growth as
higher interest rates bite. Housing credit growth
continues to hold up relatively well.

Credit growth eases in February
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Housing credit grew by 0.8% in March, to be
11.2% higher over the year. The strong demand for
housing from owner-occupiers has Kkept credit
growth in this segment well supported, increasing
1.0% in the month and 12.1% in the year.
Conversely, higher borrowing costs and low rental
yields have continued to deter investors, with credit
growth to this segment running at only 0.5% in the
month and 9.5% through the year. Record low
vacancy rates in most capital cities will continue to

prompt double digit rental growth for the
foreseeable future. It will take higher rents to push
yields back to reasonable levels before we see any
significant rejuvenation of the investor segment in
to the residential housing market. However,
booming rents and moderating house price growth
will see yields improve in the year ahead.

Investors deterred, owner-occupiers hold firm
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Personal credit fell 0.2% in March, taking annual
growth to 9.8% (last month’s 0.1% fall was revised
to a 0.1% rise). The recent softness in personal
credit is mainly due to a higher rate of repayments
from borrowing that went into superannuation last
year, as well as falls in the stock market prompting
those receiving margin calls to ‘top-up’ their loans.
However, a strong pick up in the demand for
personal finance suggests that personal credit
growth may prove more resilient to higher interest
rates going forward than today’s credit figures may
suggest.

Personal credit growth easing

Personal credit and finance approvals
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Business credit growth weakened again this month
to be up 0.9%, well below the 1.8% average
monthly growth rate since January 2007. Yet annual
growth remains strong at 21.4% over the year. The
trend towards re-intermediation seems to have
softened recently despite direct financial market
funding continuing to be squeezed by global
financial market instability. Increases in business
lending rates, which have risen due to financial
institution funding costs, have seen businesses pull
back from adding significantly to their debt levels.
Further, increasing concerns of a slowing in the
domestic economy are also dampening credit growth
in this sector with market reports suggesting
business sentiment has fallen sharply.

Stellar growth beginning to slow?

Business credit and finance approvals
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Important Notice

Australia and New Zealand Banking Group Limited is represented in:
AUSTRALIA by:
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10th Floor 100 Queen Street, Melbourne 3000, Australia
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UNITED KINGDOM by:
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40 Bank Street, Canary Wharf, London, E14 5EJ, United Kingdom
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UNITED STATES OF AMERICA by:
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6th Floor 1177 Avenue of the Americas

New York, NY 10036, United States of America

Tel: +1 212 801 9160 Fax: +1 212 801 9163
NEW ZEALAND by:

ANZ National Bank Limited

Level 7, 1-9 Victoria Street, Wellington, New Zealand
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This document (“document”) is distributed to you in Australia and the United Kingdom by Australia and New Zealand
Banking Group Limited ABN 11 005 357 522 (“ANZ”) and in New Zealand by ANZ National Bank Limited (“ANZ NZ”).
ANZ holds an Australian Financial Services licence no. 234527 and is authorised in the UK by the Financial Services
Authority (“FSA”).

This document is being distributed in the United States by ANZ Securities, Inc. (“ANZ S”) (an affiliated company of
ANZ), which accepts responsibility for its content. Further information on any securities referred to herein may be
obtained from ANZ S upon request. Any US person(s) receiving this document and wishing to effect transactions in any
securities referred to herein should contact ANZ S, not its affiliates.

This document is being distributed in the United Kingdom by ANZ for the information of its market counterparties and
intermediate customers only. It is not intended for and must not be distributed to private customers. In the UK, ANZ
is regulated by the FSA. Nothing here excludes or restricts any duty or liability to a customer which ANZ may have
under the UK Financial Services and Markets Act 2000 or under the regulatory system as defined in the Rules of the
FSA.

This document is issued on the basis that it is only for the information of the particular person to whom it is provided.
This document may not be reproduced, distributed or published by any recipient for any purpose. This document does
not take into account your personal needs and financial circumstances. Under no circumstances is this document to be
used or considered as an offer to sell, or a solicitation of an offer to buy.

In addition, from time to time ANZ, ANZ NZ, ANZ S, their affiliated companies, or their respective associates and
employees may have an interest in any financial products (as defined by the Australian Corporations Act 2001),
securities or other investments, directly or indirectly the subject of this document (and may receive commissions or
other remuneration in relation to the sale of such financial products, securities or other investments), or may perform
services for, or solicit business from, any company the subject of this document. If you have been referred to ANZ,
ANZ NZ, ANZ S or their affiliated companies by any person, that person may receive a benefit in respect of any
transactions effected on your behalf, details of which will be available upon request.

The information herein has been obtained from, and any opinions herein are based upon, sources believed reliable.
The views expressed in this document accurately reflect the author’s personal views, including those about any and all
of the securities and issuers referred to herein. The author however makes no representation as to its accuracy or
completeness and the information should not be relied upon as such. All opinions and estimates herein reflect the
author’s judgement on the date of this document and are subject to change without notice. No part of the author's
compensation was, is or will directly or indirectly relate to specific recommendations or views expressed about any
securities or issuers in this document. ANZ, ANZ NZ, ANZ S, their affiliated companies, their respective directors,
officers, and employees disclaim any responsibility, and shall not be liable, for any loss, damage, claim, liability,
proceedings, cost or expense (“Liability”) arising directly or indirectly (and whether in tort (including negligence),
contract, equity or otherwise) out of or in connection with the contents of and/or any omissions from this
communication except where a Liability is made non-excludable by legislation.

Where the recipient of this publication conducts a business, the provisions of the Consumer Guarantees Act 1993 (NZ)
shall not apply.
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