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Big spending programs have featured in State Budgets across Australia
this year. But this was never on the cards for ACT Chief Minister and
Treasurer, John Stanhope’s second Budget. Following last year’'s Budget
which closed schools and increased taxes, this year’s Budget provides for
a modest program of new spending and Budget surpluses.

The 2006-07 budget operating surplus is estimated to be $39.3mn, and is
forecast to increase to $103mn in 2007-08. This represents a significant
turnaround from the position envisaged in the 2006-07 Budget and the
2006-07 Mid-Year Review.

Operating balance is looking better

150 4
$m

100 - 2006-07 Budget

50 ~

. n

2006-07 2007-08 2008-09 2009-10 2010-11

-50 1

-100 -

Of the 2007-08 surplus, over $90mn is attributable to strength in the ACT
property market, increased activity from an accelerated land release
program, and returns from some one-off commercial developments.

Consistent with an improved operating balance, the general government’s
cash reserves and investments continue to exceed its gross debt liabilities
so that net debt remains negative.

Government net debt position improves®*
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* Excludes superannuation related investments
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Details of Key Budget Measures

The Budget contains a modest program of new spending, focused on three main
areas.

(1) Transport/infrastructure

* $51mn in new capital funding for infrastructure upgrades, particularly roads.
* $32.5mn for parking at the Canberra Hospital, Acton and Woden.

e $16mn over two years to modernise the bus fleet.

(2) Health

* Additional funding of $66.8mn over four years for health, including more
beds at Canberra Hospital and support for the Aged Care and Rehabilitation
Service.

(3) Education

¢ $60.7mn for the construction of a new secondary college in Gungahlin, to
open in 2010.

e $50mn for the construction of a new P-to-10 school in Tuggeranong, to open
in 2011.

Economic Forecasts

ACT’s gross state product is forecast to increase by 2.5% in 2007-08, below
the national average of 3.75%. ACT’s lower economic growth reflects, in part,
the Territory’s lack of exposure to the more volatile mining and agricultural
sectors. In particular, the economy will not benefit from an assumed rebound in
agricultural production to the same extent as other states. Instead, the largest
contributor to the ACT’s economy is expected to be Australian Government
consumption expenditure.

Employment growth is expected to moderate to the long-term average growth
rate of 1.5% in 2007-08, following strong Australian Government recruiting
activity in 2006-07. Wage and price pressures are expected to remain around
the national average in 2007-08.

Figure 1: ACT economic forecasts

2005-06 2006-07 | 2007-08 2008-09
Actual Forecast | Forecast | Projection

Real gross state product

Employment 1.6 3 1.5 1.5
Consumer price index 3.6 2.75 2.1 2.5
Wage price index 4.1 4 4 4

Source: Australian Bureau of Statistics; ACT Department of Treasury
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Important Notice

Australia and New Zealand Banking Group Limited is represented in:
AUSTRALIA by:

Australia and New Zealand Banking Group Limited ABN 11 005 357 522
10th Floor 100 Queen Street, Melbourne 3000, Australia

Telephone +61 3 9273 6224 Fax +61 3 9273 5711

UNITED KINGDOM by:

Australia and New Zealand Banking Group Limited

ABN 11 005 357 522

40 Bank Street, Canary Wharf, London, E14 5EJ, United Kingdom
Telephone +44 20 3229 2121 Fax +44 20 7378 2378

UNITED STATES OF AMERICA by:

ANZ Securities, Inc. (Member of NASD and SIPC)

6th Floor 1177 Avenue of the Americas

New York, NY 10036, United States of America

Tel: +1 212801 9160 Fax: +1 212 801 9163
NEW ZEALAND by:

ANZ National Bank Limited

Level 7, 1-9 Victoria Street, Wellington, New Zealand
Telephone +64 4 802 2000

In Australia and the UK, ANZ Investment Bank is a business name of Australia and New Zealand Banking Group
Limited, ABN 11 005 357 522 (“ANZBGL”) which is incorporated with limited liability in Australia. ANZBGL holds an
Australian Financial Services licence no. 234527 and is authorised in the UK by the Financial Services Authority (“FSA”).
In New Zealand, ANZ Investment Bank is a business name of ANZ National Bank Limited WN /7 035976 (“ANZ NZ”).

This document is being distributed in the United States by ANZ Secuirities, Inc. (“ANZ S”) (an affiliated company of
ANZBGL), which accepts responsibility for its content. Further information on any securities referred to herein may be
obtained from ANZ S upon request. Any US person(s) receiving this document and wishing to effect transactions in any
securities referred to herein should contact ANZ S, not its affiliates.

This document is being distributed in the United Kingdom by ANZBGL for the information of its market counterparties
and intermediate customers only. It is not intended for and must not be distributed to private customers. In the UK,
ANZBGL is regulated by the FSA. Nothing here excludes or restricts any duty or liability to a customer which ANZBGL
may have under the UK Financial Services and Markets Act 2000 or under the regulatory system as defined in the Rules
of the FSA.

This document is issued on the basis that it is only for the information of the particular person to whom it is provided.
This document may not be reproduced, distributed or published by any recipient for any purpose. This document does
not take into account your personal needs and financial circumstances. Under no circumstances is this document to be
used or considered as an offer to sell, or a solicitation of an offer to buy.

In addition, from time to time ANZBGL, ANZ NZ, ANZ S, their affiliated companies, or their respective associates and
employees may have an interest in any financial products (as defined by the Australian Corporations Act 2001),
securities or other investments, directly or indirectly the subject of this document (and may receive commissions or
other remuneration in relation to the sale of such financial products, securities or other investments), or may perform
services for, or solicit business from, any company the subject of this document. If you have been referred to ANZBGL,
ANZ NZ, ANZ S or their affiliated companies by any person, that person may receive a benefit in respect of any
transactions effected on your behalf, details of which will be available upon request.

The information herein has been obtained from, and any opinions herein are based upon, sources believed reliable.
The views expressed in this document accurately reflect the author’s personal views, including those about any and all
of the securities and issuers referred to herein. The author however makes no representation as to its accuracy or
completeness and the information should not be relied upon as such. All opinions and estimates herein reflect the
author’s judgement on the date of this document and are subject to change without notice. No part of the author's
compensation was, is or will directly or indirectly relate to specific recommendations or views expressed about any
securities or issuers in this document. ANZBGL, ANZ NZ, ANZ S, their affiliated companies, their respective directors,
officers, and employees disclaim any responsibility, and shall not be liable, for any loss, damage, claim, liability,
proceedings, cost or expense (“Liability”) arising directly or indirectly (and whether in tort (including negligence),
contract, equity or otherwise) out of or in connection with the contents of and/or any omissions from this
communication except where a Liability is made non-excludable by legislation.

Where the recipient of this publication conducts a business, the provisions of the Consumer Guarantees Act 1993 (N2Z)
shall not apply.
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