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Asia’s growing role in the global economy
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China effect #2 – commodity price inflation
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Sources: IMF, BIS

0

1

2

3

4

5

'98 '99 '00 '01 '02 '03 '04

US$ tr

China (and Asia) effect #3 – low long term interest rates

Global FX reserves

China and Japan hold 47% 
of all global FX reserves

0

5

10

15

20

88 92 95 99 03 06

% per annum
Australia

10-yr gov’t bond yield 
against 20-year average

0

5

10

15

88 92 95 99 03 06

% per annum
US



- 5 -

The potential to bust
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The implications of a bust
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Projection #1: China’s soft landing on its way
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Projection #2: Japan renewed centre of demand
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Services sector a major opportunity
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Forecast is for solid global growth and low inflation

Global quarterly growth

Note: GDP based on 50 countries aggregated using ‘purchasing power parity’ weights. Inflation based on 
CPI in the G7 countries aggregated on a PPP basis.
Sources: National agencies, Datastream, OECD and Economics@ANZ.
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