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ANZ staff volunteers helping out on Daffodil Day to raise vital funds for
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by the Shout app to facilitate cashless purchases and donations.



IMPORTANT INFORMATION & DISCLAIMER

Background information only

The material in this document is general background information about the Bank’s activities current at the date of the document. It is information given in summary form and does not purport to

be complete.

No reliance

The material in this document is not intended to be relied upon as advice to investors or potential investors and does not take into account the investment objectives, financial situation or

needs of any particular investor. These should be considered with professional advice when deciding if an investment is appropriate. This document does not constitute financial product

advice.

Professional investors only

The document is for distribution only to persons who are not a "retail client" within the meaning of section 761G of the Corporations Act 2001 of Australia and are also sophisticated investors,

professional investors or other investors in respect of whom disclosure is not required under Part 6D.2 or Part 7.9 of the Corporations Act 2001 of Australia and, in all cases, in such

circumstances as may be permitted by applicable law in any jurisdiction (including Australia) in which an investor may be located.

This document is only being distributed to and is only directed at:

(i) persons who are outside the United Kingdom, (ii) persons who have professional experience in matters relating to investments falling within Article 19(5) of the Financial Services and

Markets Act 2000 (Financial Promotion) Order 2005 (the Order), (iii) high net worth entities falling within Article 49(2)(a) to (d) of the Order, (iv) in member states of the European Economic

Area (each, a relevant member state), persons who are "qualified investors" within the meaning of Article 2(1)(e) of the Prospectus Directive (Directive 2003/71/EC, as amended, including

Directive 2010/73/EU, to the extent implemented in the relevant member state) and any relevant implementing measure in the relevant member state or (v) other persons to whom it may

lawfully be communicated in accordance with the order (all such persons together being referred to as relevant persons). Any investment activity to which this document may relate is only

available to relevant persons and any invitation, offer or agreement to engage in such investment activity will be engaged in only with relevant persons. Any person who is not a relevant

person should not act or rely on this document or any of its contents; and

investors who are outside the United States and not U.S. Persons (as defined in Regulation S under the Securities Act of 1933 as amended (the Securities Act)) in compliance with

Regulation S.

No offer of securities

This document does not constitute an invitation to subscribe for or buy any securities or an offer for subscription or purchase of any securities or a solicitation to engage in or refrain from

engaging in any transaction.

Any securities referred to in this document have not been and will not be registered under the US Securities Act and may not be offered or resold within the United States or to, or for the

account or benefit of, U.S. Persons unless in accordance with an effective registration statement or an exemption from registration under the Securities Act and applicable U.S. state laws.

Forward looking statements

This document may contain forward-looking statements including statements regarding ANZ’s intent, belief or current expectations with respect to ANZ's business and operations, market

conditions, results of operations and financial condition, capital adequacy, specific provisions and risk management practices. When used in this document, the words “estimate”, “project”,

“intend”, “anticipate”, “believe”, “expect”, “should” and similar expressions, as they relate to ANZ and its management, are intended to identify forward-looking statements. Readers are

cautioned not to place undue reliance on these forward-looking statements, which speak only as of the date hereof. Such statements constitute “forward-looking statements” for the purposes

of the United States Private Securities Litigation Reform Act of 1995. ANZ does not undertake any obligation to publicly release the result of any revisions to these forward-looking statements

to reflect events or circumstances after the date hereof to reflect the occurrence of unanticipated events.

Limitation of liability

To the maximum extent permitted by law, ANZ, its related bodies corporate, directors, employees and agents do not accept any liability for any loss arising from the use of this document or its

contents or otherwise arising in connection with it, including, without limitation, any liability arising from fault or negligence on the part of ANZ, its related bodies corporate, directors, employees

or agents.

Your confirmations

By attending this meeting or accepting a copy of this document, you agree to be bound by the above limitations and conditions and, in particular, will be taken to have represented, warranted

and undertaken that:

(i) you have read and agree to comply with the contents of this notice; and

(i) you agree to keep this document and its contents confidential; and

(iii) you will not at any time have any discussion, correspondence or contact concerning the information in this document with any of the directors or employees of ANZ or its subsidiaries nor

with any of their customers or suppliers, or any governmental or regulatory body without the prior written consent of ANZ; and

(iv) you are a relevant person or eligible investor attending this meeting outside the United States; and

(v) you will not subscribe for or purchase any securities referred to in this document. 2
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Kingfisher 2016-1 Performance

Questions and Closing Remarks

All figures within this investor discussion pack are presented on Cash basis in Australian Dollars unless otherwise noted. In arriving at Cash Profit, Statutory Profit has
been adjusted to exclude non-core items, further information is set out on page 75 of the 2017 Full Year Consolidated Financial Report. ‘N,‘Q' 5
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2017 RESULTS

Scott Gifford: Head of
Debt Investor Relations




ASSUMPTIONS UNDERLYING NEW STRATEGY

OPERATING ENVIRONMENT

1. Constrained sector growth (High household debt, subdued business investment)
2. Changing customer preferences (More digital, more third party advice)

3. Industry transformation (Open data, new technologies)

4. Growing regulation (Capital, liquidity, compliance)

5. Intensifying competition (Incumbents, new technology entrants)

6. Changing community expectations (Greater accountability and regulation)

ANZS -
Not for distribution into the United States



A BETTER BALANCED BANK

CAPITAL ALLOCATION

SEPTEMBER 2015 SEPTEMBER 2016
(%)

SEPTEMBER 2017

Includes announced
asset disposals?

B institutional! [l Retail & Commercial

ARORWA " 2.93% 2.55% 2.75%
RORWA
0 0 0
(Post provisions) 1.90% 1.48% 1.73%
NOTE: Allocation based on Regulatory Capital.
1. Institutional shown under 2015 1IB Structure, including Global Institutional and Asia Retail & Pacific
2.

Pro-Forma adjusted for all announced Asset disposals (Remaining Retail Asia and Wealth, SRCB, MCC, UDC Finance and OnePath Pension & Investment and aI'i\?

an» O
ned dealer %roups "N“ # 6
(OP P&I/ADG)) ibuti
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DRIVERS OF PERFORMANCE

COST DISCIPLINE INSTITUTIONAL CREDIT RWASs
$m $b

169

5,488 142

123
4,951

4,731 4,717

Sep 15 Sep 16 Sep 17

LEANER ORGANISATION
Full time equivalent staff #s

50,152
46,554

1H16 2H16 1H17 2H17 Sep 15 Sep 16 Sep 17

44,896

ANZS
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FINANCIAL PERFORMANCE DRIVERS

CASH PROFIT — FULL YEAR 2017 BUSINESS PERFORMANCE - FULL YEAR 2017
$m $m
550 6,938 5% excluding derivative valuation adjustment
800 ~
599
| 700 A
-100 600 550
5,889 500 -
400 1 From -$71m (FY16)
300 to +$160m (FY17)
200 A
0,
17.8% 100 - 8.5%
0 -
FY16 Cash FYl6large FY17 SRCB, Business FY17 Cash Australia  NZ Insti. Derivative Wealth ~ Asia Other  FY17
Profit items Asia Retail & performance Profit ex valuation Retail & total
Queen St derivative  adj. Pacific divisional
impacts valuation growth
‘ Y ’ adj.
FY16 LARGE ITEMS & FY17 DIVESTMENTS AND GAIN ON SALE
FY16 large items FY17 SRCB, Asia Retail & Queen St impacts
Equity accounted earnings SRCB & BOT + Restructuring charge » Equity accounted earnings SRCB (1QFY17)
Software capialisation changes » Esanda Dealer Finance divestment » Sale of Asia Retail & Wealth (Loss on sale)
Asian minority valuation adjustments » Derivative CVA methodology change * Gain of sale of 100 Queen St
(AMMB & BOT)

DETAILS OF LARGE/NOTABLE ITEMS ARE INCLUDED WITHIN THE INVESTOR DISCUSSION PACK ‘N'\ﬂl 5
N
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INCOME DRIVERS
GROUP NET INTEREST MARGIN

GROUP NET INTEREST MARGIN

bp
2 1 1 1
200 — - oy = -
. 2 -1 ||| — 198
2 -3

v

1H17 Funding Funding Major Deposits Assets Treasury Markets Asia  2H17
& Asset  cost Bank Retail
mix levy exit

BALANCE SHEET

$b
580 580 584

562 274 566 8o —
468 468

436 445 447 450 .

Mar-15 Sep-15 Mar-16 Sep-16 Mar-17 Sep-17

—@— Gross Loans & Advances =—@— Customer Deposits

NIM 2H17 TIMING IMPACTS

3rd Quarter | 4th Quarter

Home loan repricing * *

Home Loan switching *

Asia Retail exits * *
(China, Singapore)| (& Hong Kong)

Bank Levy *

RATE MOVEMENTS

%
8 -
6 _ M
— AL
4 4
2 -
0
Sep- Sep- Sep- Sep- Sep- Sep- Sep-
05 07 09 11 13 15 17
= OCR = 3year swap (spot) Replicating Yield

ANZS o
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EXPENSE DRIVERS

FULL YEAR 2017 EXPENSES?

$m
10,439
- 124 | 9,448
-305 -14
1%,

FY16 FY16 Personnel Premises Tech Other FY17
large
items

FTE (TOTAL #) FTE REDUCTION

20,152 46,554 44,896

TOTAL 1%  -4%

Senior Mgt -16% -6%

FY15 FY16 FY17

1. Excluding FY16 large items

DIVISIONAL EXPENSE CONTRIBUTION?
$m

4,783 4805 4731 4717

1,077 1,100 1,059 1,037

1H16 2H16 1H17 2H17

I other Institutional [l Nz I Aus

DIVISIONAL EXPENSE GROWTH

% change (HoH) 2H16 1H17 2H17
Aus 1.3 0.7 2.2
NZ (NZD) 3.3 -3.2 0
Institutional -3.7 -1.9 -1.6

ANZS
Not for distribution into the United States



PROVISIONS

TOTAL PROVISION CHARGE
$m

1,200 - 1,038
1,004 918 720
800 4 479
600 -
400 -
200 -
0 .
-200 -

1H16 2H16 1H17 2H17
Il consumer P @ Commercial IP Institutional IP [l Collective Provision

EXPECTED LOSS
Individual provision expected loss as % of Gross Lending Assets

% Sep 16 Sep 17

Australia 0.33 0.33
New Zealand 0.26 0.22
Institutional 0.35 0.30
Subtotal 0.33 0.31
Asia Retall 151 2.67
Total 0.35 0.32

LONG TERM IP LOSS RATES

bp
250 T
200 A Avg IP loss rate
FY14-FY17: 25bp
150 1 Avg ex Esanda &
100 - Asia Retail: 21bp
50 -
0 —

Sep Sep Sep Sep Sep Sep Sep Sep Sep Sep
90 93 96 99 02 05 08 11 14 17

= |P Loss Rate = Median IP Loss Rate (ex- current period)

COLLECTIVE PROVISION CHARGE

$m

1H16 2H16 1H17 2H17 FY17
Lending Growth 56 -59 -30 -18 -48
ﬁ?)inge in Risk/Portfolio .30 50 78 91 -169
Eco Cycle 0 0 41 34 75
TOTAL 26 -9 -67 //A-75 -142

Net impact of new $75m retail trade overlay, less release
of $41m QId flood and Asia Retail & Pacific overlays

ANZS
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CREDIT QUALITY

GROSS IMPAIRED ASSETS
$m %

6,561
- 1.8

5,581 1.6
5,196

- 1.4

- 1.2

- 1.0

2,889 2719 o
2,384

LB

- 0.4

- 0.2

FY10 FY11 FY12 FY13 FY14 FY15 FY16 FY17

Il Gross impaired assets (GIA) GIA as a % of GLA (RHS)

1. Excludes Non Performing Loans

CONSUMER 90+ DAY ARREARS
% of Total GLAs

1.5

o7~ — ~ _— —"~
0.5 _—

pm—

0.0 |
Sep Mar- Sep Mar- Sep Mar- Sep Mar-
13 14 14 15 15 16 16 17

= Home Loans Aus. == Cards Aus. Home Loans NZ

HOME LOANS 90+ DPD BY STATE!
%

2.0 q
1.5 1
1.0 1
0.5 A
0.0 -
VIC& TAS  NSW QLD WA SA&NT  Portfolio
& ACT

Il sep12 M Sep13 Sep14 M sep15 MM sep16 I Sep17

ANZS
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Jo Masters: Senior
Economist ANZ Research




Falling house prices in Sydney have
captured a lot of attention

Sydney prices
have fallen for
three straight
months, down
2% in total

=

%

Z

=
%G

o

% change m/m, seas adj.

W AT/
W W

Melbourne prices \-
are up 1.2% over
the same period 2 -

—Sydney —Melbourne Brisbane

& N'
Source: Corelogic, ANZ Research V 4 | “ ' 14
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An emerging uptrend in housing approvals is
attracting less comment

Private sector
building

approvals are Passed

rising at the 4.0 the
fastest rate
since Feb 2015

trough
3.5

3.0

2.5

N /\. s
AP\
v \V\/W\\?\\*f?//

o N\ SN TN N~

Number (000's per month, trend)

0-0 T T T T T T T T T T T T T T T T T T
98 00 02 04 06 08 10 12 14 16
—NSW —Victoria —~Queensland —SA WA
ANy 3
Source: ABS, ANZ Research V4 “ ' 15
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Indeed, the outlook for housing construction is
stabilising

ANZ-Property
Council
Survey shows
an improving

outlook

120 - 60

105 -+ - 50

90 - - 40

Underpinned by 25 | L 30

forward work

H g 60 - - 20 ©
schedule & capital e £
EIES T 45 - - 10 f)
g 30 - -0 X

15 - - -10

0 T \\"}\l T T \"2 T T T T T T -20

-15 - -30

-30 - - -40

07 08 09 10 11 12 13 14 15 16 17 18

—Property Council-ANZ housing construction outlook
—ABS dwelling approvals, (RHS)
—ABS housing starts (RHS)

‘N' O
Source: ANZ-Property Council V 4 | “ ' 16
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The outlook for finance availability is still
weak, but has lifted off the bottom

An improvement
in funding
conditions would
bode well for

construction

activity
60 - v
©
ot
()
£
40 - 2
©
® 2
2 g
© =3
k9] 20 - (O]
g >
X =
S s
o 0 —
= [y E
am 0 >
© © <
% 0
o
9 -20 - S
2 3
= [e)
5 o
a -40 - g
()
Q
x
()
=z
-60 - =
12 13 14 15 16 17 18 E
—All property sectors —Residential property 2
A niw 3
Source: ABS, ANZ Research V4 “ ' 17
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Housing finance is sending a more positive signal
about housing construction

We've revised

T @UTT Dwelling approvals vs housing finance for

eEdEn e construction

construction
profile

A
POSITIVE
SIGNAL

N
o
N

%

v
o
>

N

»
o

$bn (trend)
w
o
q
<§
<
¢
¢
N
o
$bn (trend)

)

=

- 0.5
0.0 T T T T T T T T T T T T T T 0.0
90 92 94 96 98 00 02 04 06 08 10 12 14 16 18
—Building approvals (lhs)
—Housing finance (construction & new dwellings, four months ahead, rhs)
A niw (2
Source: ABS, ANZ Research V4 “ ' 18
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Housing approvals vs housing stock

Concerns about
over-supply
persist in certain

Suggests
markets

marked
reacceleration
in housing
approvals is
unlikely

Building approvals over the past five years as a % of the
housing stock in 2011

Sydney
Melbourne
Brisbane
Adelaide
Perth
Hobart

All
capitals
Gold Coast
Sydney
Melbourne
Brisbane
Adelaide
Perth
Hobart

All
capitals

B Houses H Units

ANZ
Source: ABS, RBA, ANZ Research FAINNEN ¢
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Although there are few signs of significant
settlement difficulties

“"While there have
been some reports
of settlement
delays, there is
little evidence of
settlements
actually failin

30

n

“To date, the
adjustment in the
Brisbane apartment

N
(6}
I

has not resulted in
significant stress.
Settlement failures
appear to have
remained around
historical norms”

N
o
I

=
(63}
|

[Ey
o
|

RBA, October 2017

[0}
|

% of new housing finance commitments

0 T T T T T T T T T T T T T T T T
00 02 04 06 08 10 12 14 16

——Cancellations of owner-occupied housing finance commitments

& N" o
Source: ABS, ANZ Research i “ ' 20

Not for distribution into the United States




Auction results point toward slower house
price growth

Auction clearance rates and dwelling prices

House price

growth is
slowing A
16 - - 86%

12 - 78%

8 - 70%

y/y % change
N

es ‘s3insaJ uolone |e301 JO %

- 62%
0 54%
No signs of /\/
widespread price -4 - - 46%
falls
g | - 38%

09 10 11 12 13 14 15 16 17
—Home prices: capital city weighted average (lhs)
—Auction clearance rate: capital city weighted average (forward 4 mths, rhs)

& “’
Source: Corelogic, ANZ Research V 4 | “ ' 21
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Owner occupier
finance has
picked up the
slack

Investor and

interest only

lending rates
have risen

Investor lending has slowed, largely in response
to macro-prudential tightening

16 -

14 -

12

10 ~

Monthly housing finance commitments (AUDbnN)

8 .
6 .
Macro prudential N
measures announced
4 T T T T T T T T T T T T
05 06 07 08 09 10 11 12 13 14 15 16 17
—Investors —Owner-Occupiers (less refinancing)
& N’ O
Source: ABS, ANZ Research V4 “ ' 22
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Macro
prudential
policy is having
the desired
impact

Especially in Sydney and Melbourne

65 -

55 -

50 -

45 -

40 -

35 -+

Investor share of housing finance (%)

30 -

25 \ \

Further macro
—— ——>, prudential

tightening

Major lenders start announcing
tighter investor lending criteria

01 02 03 04 05

—NSW

Source: ABS, ANZ Research

06 07 08 09 10 11 12 13 14 15 16 17

—Victoria —Other states/territories (ex NSW and Victoria)

I‘INZ‘O' 23
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First home buyers dip their toe back in the market

Stamp duty
relief in NSW &
VIC is having an
impact ...

16 -

14 - _ _
First home Impact of changes to NSW, Victoria, Queensland
owner boost and the NT first home buyer policies

12 4

l

-
o
I

NSW and Victoria provide
stamp duty concessions

...but we doubt

Number ('000s)
0]

it will be

sustained 6 |
4 |
2 |

e SN T

06 07 08 09 10 11 12 13 14 15 16 17
—NSW, Victoria, Queensland, NT —SA, Tasmania, ACT WA

A “’ O
Source: ABS, ANZ Research V4 “ ' 24
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Slowdown in
price growth
to date is
consistent
with our year
end targets

Population
growth is a
key driver!

Melbourne
2.4%

Price growth appears to have peaked and we expect
further slowing through 2018

House price forecasts @

N
o

-
)]

-
N

(o]
I

N
!

o
|

|
N

1
@

Total housing prices, y/y % change (calendar year)

-
N

Australia Sydney Melbourne Brisbane Adelaide  Perth Hobart  Darwin Canberra
m2014 m2015 2016 #2017 (forecast) m2018 (forecast)

* Capital city weighted average

ANZ
Source: Corelogic , RBA, ANZ Research r 4 “ ' 25
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Difficult to see an outright nationwide fall in prices
without sharply higher interest rates

We do not expect )
sharply higher Mortgage rates vs house prices
interest rates

22 A 4
20 A
18 A
-5
o 16 -
14 4
12 r 6
>_
o ; 10 |
U J
o 8 7 8
g 6
o
S
2 A - 8
O T T T T
i v
-9
_4 -
-6 -
8 - - 10
96 98 00 02 04 06 08 10 12 14 16 18
—House prices (LHS)
——Mortgage rate ('blended' investor/OOH, standard variable), advanced 6 months,
inverted (RHS)
& N’
Source: Corelogic , RBA, ANZ Research V4 “ ' 26
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The RBA is increasingly focussed on financial
stability concerns

The RBA is Household Mortgage Debt Indicators*
likely to hike
rates in 2018 % Debt-to-income ratio Repayments-to-income ratio %
Total scheduled
repayments
120 v\\/ 10
Interest !‘ )

60 \,/\ 5
Scheduled j/\f/

Mortgage offset

accounts principal
provide some

counter to debt

OIIIIIIIIIIIIIIIIIIIIIIIIIIIII IIIIIIIIIIIIIIIIIIIIIIIIIIIIIO_

1997 2007 2017 1997 2007 2017

*  Excludes non-housing debt; dashed lines are calculations based on
debt balances net of offset accounts; income is household disposable
income before housing interest costs

‘“’ O
Source: ABS; APRA; RBA ranLwr s X2
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Growth around
3%

Inflation stable
around the bottom
of the band

Unemployment
rate lower

The next move in rates is up ...

A negative real cash rate is no longer warranted

%

Q1 2016, when a drop in core
inflation drove the real rate up

2

TR

Q2 2017
-2 .
00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18
—Real cash rate (based on headline CPI) —Real cash rate (underlying CPI)
A naw (g
Source: ABS, ANZ Research V4 “ '28
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... but not by much. We expect a very muted
tightening cycle

Mortgage service affordability scenarios

Household
leverage
means modest 55
tightening 5
cycle L= 50 =
> 0
=2 45 <\
3 2 / \/\
52540
— = 0O -
;i / A S
(ST 35 Mw/'/\‘_, N\ \//\ /\V
v 9 830 <\ ~
® %.E \,f'\/\/ \,_/fj
S5 °
£3 25
=%
Keeping a g 20
Close eye on 15 T T T T T T T T T T
consumption 9% 98 00 02 04 06 08 10 12 14 16
and housing —Sydney —Australian capital city weighted average
------- Sydney - 0.5% rate hike -+« Australia - 0.5% rate hike
----Sydney - 2.0% rate hike ----Australia - 2.0% rate hike

* Calculated for mortgage repayments on 80% LVR of median dwelling price

A N’
Source: ABS, CorelLogic, ANZ Research r4! “ ' 29
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Housing affordability remains a key concern for
policymakers, but it is primarily a deposit issue

10 years to save
20% deposit for
the average
home in Sydney

45 9
AL
40 N\

. /AW Z
30/\// V/\ i
\,f'\/\/

25 3

20/«»\/\«/\/\’\ o e 2

15

% of average household disposable income

D
*x901d Buljjoamp
uejjedisny Jo 9,07 SABS 03 SIe3aA Jo JaquinN

T T T T T T T T T T 0
96 98 00 02 04 06 08 10 12 14 16
——Mortgage Affordability* ——Rental Affordability
- — Mortgage Affordability - long term average ——Deposit Affordability (RHS)
* Mortgage repayments on 80% LVR of median capital city house price
** At 15% savings rate on average state/territory household disposable income

y | N"
Source: ABS, Residex, RBA, ANZ Research V4 “ ' 30
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Decades of
under-investment
is being
addressed

O

At face value, Australia’s housing market

appears to be broadly in balance

Housing market balance

Forecast

250

200

150

—
o
o

50

Dwellings ('000)

Shortage

<———Surplus

86 88 90 92 94 96 98 00 02 04 06 08 10 12

14 16 18

mm Housing Shortage/Surplus —~Completions —Underlying Demand

*The housing balance is calculated as the cumulative sum of demand, less completions. The year 2000 is assumed
to be in balance, and subsequent years of demand exceeding completions moved the market into shortage.

Source: ABS, RBA, ANZ Research
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But is it really?

Australians are
waiting longer
to form new
households Headship ratios are falling

45%

40%

35%

Headship ratio, 20-34 year olds

30%

%+ F 77— 77—
81 83 85 87 89 91 93 95 97 99 01 03 05 07 09 11 13 15 17
—Australia —New South Wales —Victoria —Queensland
‘N’ O
Source: ABS, ANZ Research V4 “ '32
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What if the headship ratio didn’t change?

Suggests that

prices will ;
continue to Adjusted market balance
underpinned by
demand 200 Forecast
150
AlOO
3 .
‘é 50 o
< 5
% 0 o | :
-50 -4 , g
-100 1 l
-150

86 88 90 92 94 96 98 00 02 04 06 08 10 12 14 16 18
m Housing Balance - Actual W Housing Balance - Unchanged Headship Ratios

We continue to look for a soft landing for the

housing market

A “’ O
Source: ABS, ANZ Research V4 “ ' 33
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AUSTRALIA HOME LOANS

PORTFOLIO OVERVIEW

Portfolio? Portfolio?

Number of Home Loan accounts 975k 1,008k 178k3 Average LVR at Origination8910 71% 69%
Total FUM? $246bn  $264bn $67bn Average Dynamic LVR9:10.11 52% 50%
Average Loan Size $252k $262k $379k Market Sharel2 15.5% 15.7%
% Owner Occupied* 62% 63% 66% % Ahead of Repayments?3 73% 71%
% Investor4 34% 33% 32% Offset Balances! $24b $27b
% Equity Line of Credit 4% 4% 2% % First Home Buyer 7% 7%
% Paying Variable Rate Loan® 87% 83% 82% % Low Doc?> 5% 4%
% Paying Fixed Rate Loan® 13% 17% 18% Loss Ratelt 0.01% 0.02%
% Paying Interest Only® 36% 31% 27%7 % of Australia Geography Lending®” 62% 64%
% Broker originated 49% 51% 56% % of Group Lending!7-18 43% 45%

1. Home Loans (excludes Non Performing Loans, excludes offset balances) 2. YTD (12 months to) unless noted 3. New accounts includes increases to existing accounts and split loans (fixed and variable components of the same loan)

4. The current classification of Investor vs Owner Occupier, as reported to regulators and the market, is based on the classification at origination (as advised by the customer) and the ongoing precision relies on the customers obligation to

advise ANZ of any change in circumstances. We have initiated a customer contact program to determine whether there are any inconsistencies in this approach. Outcomes and impacts will be determined in due course 5. Excludes

Equity Manager 6. Based on APRA definition ie includes Equity Manager 7. September Half to Date 8. Originated FY16 for FY16, originated FY17 for FY17 9. Unweighted 10. Includes capitalised premiums 11. Valuations updated to

Sep’17 where available 12. Source for Australia: APRA to Aug’17 13. % of Owner Occupied and Investment Loans that have any amount ahead of repayments. Includes Offset balances. Excludes Equity Manager. Excludes Non o
Performing Loans. 14. Balances of Offset accounts connected to existing Instalment Loans 15. Low Doc is comprised of less than or equal to 60% LVR mortgages primarily for self-employed without scheduled PAYG income. I‘INZ‘ ® 36

However, it also has ~A$500m of less than or equal to 80% LVR mortgages, primarily booked pre-2008 16. Write-off net of recoveries 17. Based on Gross Loans and Advances 18. Based on Grow&aﬁerﬁg}Hﬁﬁ.ion into the United States



AUSTRALIA HOME LOANS

PORTFOLIO TRENDS

LOAN BALANCE & LENDING FLOWS? DYNAMIC LOAN TO VALUE RATIO123
$b % of portfolio
4@7 —>
50
—5— M5 20
. 264
246 52
| 30
20
10
0
FY16  NewSales NetOFl Redraw&  Repay FY17 0-60%  61-75%  76-80%  81-90%  91-95% 95%+

exc Refi-In Refi Interest |/ Other [ Sep-12 Sep-13 [ Sep-14 [ Sep-15 Sep-16 [ Sep-17

M var-13 M var-14 Il var-15 [l var-16 [l Mar-17

PORTFOLIOY & FLOW®> COMPOSITION

By purpose: By origination LVRS: By location:

Portfolio Flow Flow Portfolio Flow
7% 7% 7% 5%

8%

34%

22% 21%
) 36%
29% 30% 31%
62% 54% 56% .
31% 31% 32% 37%
FY15 FY16 FY17 FY17 FY14 FY15 FY16 FY17 FY15 FY16 FY17 FY17
Il owner occ Il Investor Equity >80% LVR [l 80% LvR I <80% LvR M vic/tas [l NSwW/ACT QLDO/NT Il wA M sA

1. Excludes Non Performing Loans. 2. Includes capitalised premiums 3. Valuations updated to Sep’17 where available 4. The current classification of Investor vs Owner Occupier, as reported

to regulators and the market, is based on the classification at origination (as advised by the customer) and the ongoing precision relies on the customers obligation to advise ANZ of any change in aw O
circumstances. We have initiated a customer contact program to determine whether there are any inconsistencies in this approach. Outcomes and impacts will be determined in due course. IINL\ ¢ 37
5. YTD (12 months to) unless noted 6. Includes capitalised premiums Not for distribution into the United States



AUSTRALIA DIVISION

PORTFOLIO PERFORMANCE

PRODUCT 90+ DAY DELINQUENCIES?
%
2.0
15 pac
7,

L0 [~ e T

0.0
Sep Sep Sep Sep Sep Sep
12 13 14 15 16 17
= Home Loans == Personal Loans

= Consumer Cards Corporate & Commercial?

HOME LOANS REPAYMENT PROFILE*

71% of accounts ahead of repayments
47%  46%

21%  26%

13% 16%

Overdue OnTime <1 Month 1 Month 2 Months >= 3 Months

ahead ahead ahead ahead

M var-15 M sep-15 B Mar-16 M sSep-16 Ml Mar-17 Il Sep-17

HOME LOAN DELINQUENCIES?!?

%

2.0

1.5

1.0

0.0
Sep Sep Sep Sep Sep Sep
12 13 14 15 16 17

30+ DPD % === 90+ Investor

90+ Owner Occupied

HOME LOANS 90+ DPD BY STATE!
%
2.0 -
1.5 A
1.0 A
0.5 -
0.0 -

VIC&TAS  NSW QLD WA SA&NT  Portfolio
& ACT

M var12 P mar13 M Mar14 Il var15 B Mar 16 [l Mar 17
Bl sep12 MM sep13 MM Sep14 MM Sep15 MM Sep16 M Sep 17

1. Excludes Non Performing Loans 2. Comprises Small Business, Commercial Cards and Asset Finance 3. The current classification of Investor vs Owner Occupier, as reported to regulators

and the market, is based on the classification at origination (as advised by the customer) and the ongoing precision relies on the customers obligation to advise ANZ of any change in
circumstances. We have initiated a customer contact program to determine whether there are any inconsistencies in this approach. Outcomes and impacts will be determined in due course.
4. % of Owner Occupied and Investment Loans that have any amount ahead of repayments. Includes Offset balances. Excludes Equity Manager. Excludes Non Performingihkoansdistribution into the United States
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AUSTRALIA HOME LOANS

AREAS OF INTEREST

WESTERN AUSTRALIA

HOME LOAN INTEREST ONLY (IO)

» Greater focus on Acquisition & Collection management strategies
have been applied

* Exposure to WA has decreased since Mar-16 driven by the economic
environment and credit policy tightening (mining town lending, etc)

»  Currently WA makes up 14% of portfolio FUM (and decreasing),
however makes up 30% of 90+ (and approximately half of portfolio
losses?)

» Tailored treatment of collection and account management strategies

» Conservative approach to provisions management

» Serviceability assessment is based on ability to repay principal &
interest repayments calculated over the residual term of loan

*  80% of 10 customers have net income >$100k pa. (vs portfolio 64%)
» 10 customers typically further ahead of repayments vs portfolio avg
» Arrears levels are lower for Interest Only vs overall portfolio

* Recent policy and pricing changes have led to a reduction in IO
lending resulting in ANZ meeting the APRA 30% threshold lending

requirement

WA OUTSTANDING BALANCE

$b
40

20

0
Sep 13 Mar 14 Sep 14 Mar 15 Sepl5 Mar 16 Sep 16 Mar 17 Sep 17

HOME LOANS AND WA 90+ DELINQUENCIES

$b
2
1 _/*f—/———
F
0
Sep Sep Sep Sep Sep
13 14 15 16 17

— WA 90+ Rate = Portfolio 90+ Rate

1. Losses is based on New Individual Provision Charges 2. Based on APRA definition i.e. includes Equity Manager 3. Excludes Non Performing Loans; Includes offset balances

INTEREST ONLY FLOW COMPOSITION?

10 % of total flows Will meet APRA’s 30% limit
within agreed timeframe

30%

2H16 1H17 2H17

PAYMENTS IN ADVANCE?

Average number of monthly payments ahead of scheduled repayments

42
31 -
Portfolio Interest Only

ANZS o
Not for distribution into the United States



AUSTRALIA HOME LOANS

UNDERWRITING PRACTICES AND POLICY CHANGES!

Multiple checks during origination process Serviceability
Aug'l5 Interest rate floor applied to new and existing mortgage lending introduced at

Pre-application? Income & Expenses Apr'i6
1
1

( )

Income Verification
Income Shading

7.25%
Introduction of an income adjusted living expense floor (HEM)
Introduction of a 20% haircut for overtime and commission income

Increased income discount factor for residential rental income from 20% to 25%

ANZ Policy changes

Serviceability Expense Models Jun'is
i InteresttRSate I_Btl_Jffti_f Jul'ls
epayment Sensitisation

J pay Sep'16

LVR Policy

Collateral / i

Valuations LM_I pO“Cy.

Valuations Policy Dec'16

Jan'l7
Credit Credit History
Assessment Bureau Checks vay17
Fulfilment Documentation
Security

[ Quiality assurance, info verification & policy reviews ]

* End-to-end home lending responsibility managed Jun’17
within ANZ
« Effective hardship & collections processes Oct'17

» Full recourse lending
* ANZ assessment process across all channels

LVR cap reduced to 70% in high risk mining towns

LVR cap reduced to 90% for investment loans

Withdrawal of lending to non-residents

Limited acceptance of foreign income to demonstrate serviceability and
tightened controls on verification

Tightening of acceptances for guarantees

Decreased maximum interest only term of owner occupied interest only loans to
5years

The maximum interest only period reduced from 10 years to 5 years for
investment lending to align to owner occupier lending

Reduced LVR cap of 80% for Interest Only®lending

Interest only lending no longer available on new Simplicity PLUS loans (owner
occupier and investment lending)

Minimum default housing expense (rent/board) applied to all borrowers not
living in their own home and seeking RILs* or EMAS®

Restrict Owner Occupier and Investment Lending (New Security to ANZ) to
Maximum 80% LVR for all apartments within 7 inner city Brisbane postcodes.
Restrict Investment Lending (New Security to ANZ) to Maximum 80% LVR for
all apartments within 4 inner city Perth postcodes

1. 2015 to 2017 changes to lending standards and underwriting 2. Customers have the ability to assess their capacity to borrow on ANZ tools 3. Excludes investment lending for specific medical

practitioners (eligible Medicos) where LVR cap is a maximum of 90% of lending. 4. Residential Investment Loans 5 Equity Manager Accounts

ANZS L
Not for distribution into the United States



AUSTRALIA HOME LOANS

STRESS TESTING THE AUSTRALIAN MORTGAGE PORTFOLIO

= ANZ conducts regular stress tests of its loan portfolios to
meet risk management objectives and satisfy regulatory

requirements.

= Stress tests are highly assumption-driven; results will
depend on economic assumptions, on modelling
assumptions, and on assumptions about actions taken in

response to the economic scenario.

= This illustrative recession scenario assumes significant
reductions in consumer spending and business
investment, which lead to eight consecutive quarters of
negative GDP growth. This results in a significant
increase in unemployment and material nationwide falls
in property prices.

= Estimated portfolio losses under these stressed
conditions are manageable and within the Group’s
capital base, with cumulative total losses at A$1.6b over

three years (net of LMI recoveries).

1. Exposure at default

Assumptions Current Year 1 Year 2 Year 3
Unemployment rate 5.8% 9.0% 10.5% 11.5%
Cash Rate 1.5% 0.25% 0.25% 0.25%
Real GDP year o o 0
ended growth 3.1 3.8% 2.4% 4.7%
Cumulative

reduction in house - -26.8% -38.3% -32.7%
prices

Portfolio size! (A$b) 290 289 281 273
Outcomes Base Year 1 Year 2 Year 3
Net Losses (A$m) - 184 688 739
Net losses (bps) - 6 24 27

ANZS o
Not for distribution into the United States



LENDERS MORTGAGE INSURANCE

ANZLMI HAS MAINTAINED STABLE LOSS RATIOS

FINANCIAL YEAR 2017 RESULTS LMI & REINSURANCE STRUCTURE

Australian Home Loan portfolio LMI and Reinsurance Structure
at 30 Sep 2017 (% New Business FUM)

Gross Written Premium ($m) $173.6m

LVR<80% Not
LMI Insured
84%

Net Claims Paid ($m) $14.7m

Loss Rate (of Exposure) 2.4 bps 2017 Reinsurance

Arrangement

LVR 80% to 90% LMI
Insured

LVR > 90% LMI

—| Insured

ANZLMI MAINTAINS LOW LOSS RATIOS! Ouota Share?

|
|
|
|
|
|
150 1 : Aggregate Stop Loss? ] Arrangement
|
|
|
|

0,
Arrangement on (LVR > 90%)

100 A Net Risk Retained T
(LVR > 80%) ) :
04— ~~\—~—~——mm\. /S mmmmmmmmm e !
ANZLMI uses a diversified panel of reinsurers (10+)
0 — S comprising a mix of APRA authorised reinsurers and reinsurers
with highly rated security
-50 - _ ) )
FY06 FYO7 FYO8 FY09 FY10 FY11 FY12 FY13 FY14 FY15FY16 Reinsurance is comprised of a Quota Share arrangement?
with reinsurers for mortgages 90% LVR and above and in
Industry === ANZ LMI == Insurer 1 = Insurer2 = Insurer 3

addition an Aggregate Stop Loss arrangement? for policies
over 80% LVR

1. Negative Loss ratios are the result of reductions in outstanding claims provisions. Source: APRA general insurance statistics (loss ratio net of reinsurance) ; 2. Quota Share arrangement - reinsurer
assumes an agreed reinsured % whereby reinsurer shares all premiums and losses accordingly with ANZLMI ; 3. Aggregate Stop Loss arrangement —reinsurer indemnifies ANZLMI for an aggregate o
(or cumulative) amount of losses in excess of a specified aggregate amount. When the sum of the losses exceeds the pre-agreed amount, the reinsurer will be liable to pay the excess up to a pre- ANZ\ ¢ 42

agreed upper limit. Not for distribution into the United States
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REGULATORY CAPITAL

CAPITAL UPDATE

Capital Position

= APRA CET1 ratio of 10.6% achieves APRA’s ‘unquestionably strong’
requirements well ahead of 2020 implementation.

= Internationally Comparable! CET 1 ratio of 15.8% — above the APRA
Unquestionably Strong top quartile? calibration of 15% and Basel top
guartile® CET1 of 14.4%.

= APRA Leverage ratio of 5.4% or 6.2% on an Internationally
Comparable basis.

Organic Capital Generation & Dividend

= Relative to historical averages, higher organic capital generation for
FY17 (+229bp) and 2H17 (+118bp) was mainly driven by the reduction
in Institutional Credit RWA (from lending) of $16.4bn and $7.6bn
respectively.

= Final dividend of 80 cents fully franked, consistent with transition to
revised 60%-65% payout strategy.

Capital Outlook

= ANZ intends to neutralise shares allocated under the FY17 Final
Dividend Re-investment Plan (DRP) by acquiring an equivalent number
of shares on market.

= Announced asset sales would increase the CET1 ratio by ~80 bps
(taking Sep-17 pro-forma CET1 ratio to ~ 11.4%).

= As we receive the proceeds from the announced sales of non-core
businesses we will have the flexibility to consider additional capital
management initiatives.

APRA COMMON EQUITY TIER 1 (CET1)

0 s .

m— 009 1057

| -0.58 -0.25
Net Organic Capital |
Generation +118bps
Sep-16 Mar-17 Cash RWA Capital  Dividends Asia Other® Sep-17
NPAT#  Business Deductions®  (Net Retail
Release DRP) Divestments
BASEL Ill CET1
%
15.2 15.8

Sep-16 Mar-17 Sep-17

Il ~PRA M Internationally Comparable

1. Internationally Comparable methodology aligns with APRA’s information paper entitled International Capital Comparison Study (13 July 2015). Basel Ill Internationally Comparable ratios do

not include an estimate of the Basel | capital floor. 2.Based on APRA information paper “Strengthening banking system resilience - establishing unquestionably strong capital ratios” released in

July 2017 3.Based on Group 1 banks as identified by the BIS (internationally active banks with Tier 1 capital of more than €3 billion). The top quartile of this group was 14.4% as at December e ®
2016. 4. Cash Earnings excludes ‘Large/notable’ items’. 5. Represents the movement in retained earnings in deconsolidated entities, capitalised software, EL v EP shortfall and other intangibles. llNﬁ‘ ¢ 44

6. Other mainly due to implementation of ANZ’s new Australian mortgages capital model.

Not for distribution into the United States



CET1 AND LEVERAGE IN A GLOBAL
CONTEXT

CET1 RATIOS! LEVERAGE RATIOS!12
5% 20% 25% 30% 3% 8%
Swedbank
Svenska Handelsbanken %gg
Nordea OCBC
SEB
ABN Amro Intesa Sanpaolo
Danske Bank BBVA
Morgan Stanley dard Ch HSB%
ANZ Standard Chartere
_ _Cedit Agricole_Group ImGE————— __ _____________ APRA Top ANZ
HSBC quartile of Erste Bank
RBS 15.0%° Credit Agricole Group
ING Group Rabobank
Rabobank Raiffeisen Bank International L
______ Groupe BPCE SN = BaselTop RBS everage
IdDeudtscEe Banlé quartile Credit Suisse ANZ compares
Standard Chartere 14.4%% - )
| e
UBS SEB )
Credit Suisse Swedbank international
ng Santander comparisons are more
Barclays CET1 Gro“Bpa?C'TgE difficult to make given
Citibank . Nordea the favourable
Commerzbank ANZ ranks in the top
; ; : Commerzbank treatment of
UniCredit quartile of the largest ING G derivati der US
Raiffeisen Bank International internationally active Svenska Handelsbagigﬁ er'vat'\ée::; er
Erste Bank .
J{:S'\ﬁorggn banks* and equally is UBS
Goldman Sachs ranked in the top quartile Scotia
le\gtggrtlr%aest of internationally active G- ;\‘28
) OCBC SiBs and D-SIBs Societe Generale
Societe Generale BNP Paribas
Wells Fargo Danske Bank
Bank of Angerlqa Deutsche Bank
cotia ™
BMO
TD
RBC .
Santander - Top Quartile Banks (CET1)

1. CET1 and leverage ratios are based on ANZ estimated adjustment for accrued expected future dividends where applicable. ANZ ratios are on an Internationally Comparable basis. All data
sourced from company reports and ANZ estimates based on last reported half/full year results assuming Basel lll capital reforms fully implemented. 2. Includes adjustments for transitional AT1

where applicable. Exclude US banks as leverage ratio exposures are based on US GAAP accounting and therefore incomparable with other jurisdictions which are based on IFRS. 3. Based on
APRA information paper “Strengthening banking system resilience - establishing unquestionably strong capital ratios” release in July 2017. 4. Based on Group 1 banks as identified by the BIS .
Not for distribution into the United States

(internationally active banks with Tier 1 capital of more than €3 billion). The top quartile of this group was 14.4% as at December 2016.
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FUNDING & LIQUIDITY METRICS

NSFR COMPQOSITION NSFR MOVEMENT
Sep 2017 $483b Sep 16 v Sep 17 1% 114%
Wholesale $ﬂi|5£ % 2% -
S |
N Other Assets? 2% |
on Financial -
Corporates 108% 1% -
REENSIVIS
Residential
Mortgages*
: <35%
Capital
Available Required Sep- Asia Sep-16 Retail/SME Corp/ Wholesale Derivatives Other® Sep-
Stable Funding Stable Funding 16 Retail & Proforma Fl/ Funding & Other 17
Wealth PSE Assets
LCR COMPOSITION (AVERAGE) MOVEMENT IN AVERAGE LCR SURPLUS (A$b) _______ ]
FY17 $181b FY16 to FY17 | OFY17
o . | LCR 135% J|
Internal RMBS ———————
e i C;Yllgw | , 5 1 47
(o]
Other ALAS $15b M [ ]
it & J 0 o2 —

$13b 36 .

Customer -6
Deposits &
Other” $121b

HQLA 1 $128b

Liquid Assets Net Cash Outflows FY16 CLF8 Liquid Retail/ Corp/Fl/ Wholesale Other FY17

LCR Surplus Assets SME PSE Funding LCR Surplus

All figures shown on a Level 2 basis. 1. ‘Other’ includes Sovereign, PSE and FI Deposits. 2. ‘Other Assets’ include Off Balance Sheet, Derivatives, Fixed Assets and Other Assets. 3. All lending other
than Residential Mortgages <35% Risk Weight. 4. Includes NSFR impact of self-securitised assets backing the Committed Liquidity Facility (CLF). 5. Net of other ASF and other RSF. 6. Comprised of
assets qualifying as collateral for the Committed Liquidity Facility (CLF), excluding internal RMBS and any assets contained in the RBNZ'’s Liquidity Policy — Annex: Liquidity Assets — Prudential

AN ()
Supervision Department Document BS13A12. 7. ‘Other includes off-balance sheet and cash inflows. 8. RBA CLF reduced by $6.5b, from 1 January 2017 (to $43.8b).

NN&N P 416
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TERM WHOLESALE FUNDING PORTFOLIO!

ISSUANCE i MATURITIES
s 2 |
24 24 29 i 23 21
19 — 18 16
! 13 15
I l B = B
i
FY13 FY14 FY15 FY16 FYy17 FY18 FY19 FY20 FY21 FY22 FY23 FY24+
I senior Unsecured [ Covered Bonds Tier2 [l rRMBS
WEIGHTED AVERAGE TENOR PORTFOLIO BY TYPE PORTFOLIO BY CURRENCY
years 55

5.3

39 39

FY15 FY16 FY17 FY15 FY16 FY17 FY15 FY16 FY17 Bl Scnior Unsecured Tier 2 I Domestic (AUD, NZD)
Portfolio ex Total B Covered Bonds M RMBS I North America (USD, CAD)
<12 months Portfolio RECEIISS UK & Europe (£, €, CHF)

Il Asia (JPY, HKD, SGD, CNY)

1. Allfigures based on historical FX and exclude AT1. Includes transactions with a call or maturity date greater than 12 months as at the respective reporting date. Tier 2 maturity profile is
based on the next callable date. @
ANZNe 47
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FUNDING STRATEGY AND OBJECTIVES

bps Major Bank Funding Spreads
220
200
180
160
140
120
100
80
60
40
20
S ¥ 3 30308 8 85 3 3 ¥ T 205 85 2 28 2% 2% 5% 5 5 5 085
Major Bank - Senior 3yr (secondary) Major Bank - Senior 5yr (secondary)
- -o— - Major Bank "AAA" 3yr WAL RMBS == «= Syr Major Bank Covered Bond Secondaries

ISSUANCE STRATEGY — COVERED BONDS vs SENIOR UNSECURED Vs RMBS

Capacity to issue covered bonds to be maintained at all times;

Preference for senior unsecured in favourable markets;

Covered bonds issuance in less favourable market conditions when more benefit achieved from collateral. Finite volume
available;

® Internal RMBS largely used for CLF purposes;
Issuance of RMBS driven by investor diversification desire & achieve term funding;

Given the NSFR outcomes, preference for capital relief over funding only structures.

ANZS s
Not for distribution into the United States



SECURED FUNDING STRATEGY

SECURED FUNDING PROGRAMMES

Cover pool limited to 8% of Australian assets;

Provides capacity for ~$44.5bn of collateral for the Australian covered bonds programme;
ANZ'’s Australian mortgage portfolio currently ~$264bn (30 Sep 2017);

ANZ’s internal RMBS pool (Kingfisher Trust 2008-1) is ~$63bn;

ANZ currently has one external RMBS transaction outstanding (Kingfisher Trust 2016-1) and as at 24 October 2017, the
pool had amortised to $1.55bn (from its starting total of $2bn as at 31 October 2016).

RATIONALE

Covered bonds provides access to low cost of funding whilst achieving term funding, however, LCR requirements and NSFR
conseqguences continue to be a key hindrance;

Proven market depth (& acceptance by Central Banks) under volatile market conditions;
Covered Bonds lengthen the funding profile;
RMBS offers diversification of investor base & reduces reliance on senior unsecured debt in offshore markets;

Capital relief further reduces the gap between RMBS pricing to senior unsecured costs.

SECURED FUNDING REQUIREMENTS

Plan to be ‘regular but not frequent’ issuer of RMBS;
Plan to issue $1bn to $3bn of Covered Bonds per annum subject to market conditions and funding requirements;
Strong deposit growth has reduced the need to execute capital market transactions;

Focus on >5 year tenors for covered bonds; 2-5yr for senior unsecured; ~3.0 yr WAL for RMBS.

ANZS o
Not for distribution into the United States



COVERED BONDS ON ISSUE:OCTOBER 2017

Bonds Outstanding (A$) 13.9bn
Cover Pool (A%) 19.5bn
Program Ratings Aaa [ AAA
Number of Issues O/s 17
Number of Currencies 6

WA Term at Issue 8.20 years

Contractual AP% 90.5%
Min Required OC% 10.50%
Max Issuance Capacity (A$) ~40bn
% Collateral Capacity Utilised ~44%
% Issuance Capacity Utilised ~35%

ANZ COVERED BONDS - ISSUANCE TENOR

0%

32%

E3yr m4yr " S5yr m7yr m10yr m12yr m15yr

ANZ COVERED BONDS - CURRENCY MIX

2% 205 0%

2

5%

mUSD mEUR mAUD ' NOK mCHF mGBP

ANZS 5
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ANZ COVERED BONDS

COVER POOL SUMMARY COMPOSITION AND QUALIFYING CRITERIA

WEIGHTED AVERAGE LVR (%) PORTFOLIO SUMMARY: OCT 2017

Cover Pool $19.5bn

Maximum loan size $2,000,000

Average loan size $324,106

Weighted Ave Current LVR 65.39%

Weighted Ave Indexed LVR 58.23%

Min Required AP% / OC% 90.5% / 10.5%

<60% <65% =<70% <75% <80% <85% <90% Owner-Occupied / Investment 73% [ 27%

m Original ® Indexed Full-Doc loans 100%

GEOGRAPHIC SPREAD AMORTISING vs 10 QUALIFYING LOAN CRITERIA

(State / Territory)

» Due from a natural person resident of Australia
1% * Repayable in Australian Dollars
* Fully drawn
» Term does not exceed 30 years
« Current principal balance < $2,000,000
» Secured by a registered 1st mortgage

* Residential dwelling which is not under construction
(excluding permitted renovations)

» The loanis not > 30 days in arrears

* The sale of the loan does not contravene or conflict with
any applicable law

* The Borrower has made at least one interest payment
mVIC ENSW/ACT mQLD m P&l m|O <lyr on the loan
= WA SA B TAS m|O 1-5yrs m|O 5-10yrs

ANZS s
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KINGFISHER 2016-1 OVERVIEW

CLASS A1 NOTE SUMMARY (SINCE THE CLOSING DATEY

Class Al Note Balance — Closing Date
Class Al Note Balance - Current?
Class Al Note Listing

Class Al Note Repo Eligibility

Class Al Ratings - as at Closing Date
(Moody’s / Fitch Ratings)

Class Al Note Ratings — Current
(Moody’s / Fitch Ratings)

Initial Credit Enhancement available to Class
Al Notes

Current Credit Enhancement available to
Class Al Notes

Annualised Marketing Prepayment Rate

Cumulative Prepayment Rate to Date

Expected Date to satisfy Pro-Rata Conditions

Expected Call-up Call Option Date

1. 1 December 2016.
2. Based on balances as at 24 October 2017
3. Based on Cumulative CPR

A$1.84bn
A$1.36bn
ASX

RBA

Aaa (sf) / AAAsT

Aaa (sf) / AAAsf

8.00%

10.52%

24.00%

23.24%

April 2019

When the outstanding pool
balance falls to or below
10% of the balance on 31
Oct 2016

GEOGRAPHIC DISTRIBUTION

2.8%

BNSW & ACT mVIC mQLD " SA "WA mOTHER =

CURRENT LVR DISTRIBUTION (CONSOLIDATED)

50% -
40% -
30% -
20% -

10% -

0% - T T T ]
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KINGFISHER 2016-1 POOL SUMMARY

CURRENT LOAN BALANCE DISTRIBUTION REGIONAL EXPOSURE BREAKDOWN
(UNCONSOLIDATED)
35% -~

30% -

Non-Metro
19.1%

25% -

20%

15% -+

10% -

.

0% - . . | | I e

<$100k $100kto $200kto $300k to $400k to $600k to > $800k
$200k $300k $400k 600k $800k

Inner City
0.3%

SEASONING DISTRIBUTION PRINCIPAL REPAYMENT TYPE

70% -

60% - Interest
. Only
50% - 7.3%
40% -
30% -
20% - Principal &
10% - Interest
92.7%

<1year lto2years 2to3years 3to4years > 4 years

ANZ 52
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KINGFISHER 2016-1 PORTFOLIO COMPARISON

KEY POOL STATISTICS AT ISSUE (OCT 2016) OCTOBER 2017

Total Number of Home Loan Accounts (consolidated)
Weighted Average Current LVR (consolidated)
% of Pool > 80% Current LVR (consolidated)
Maximum Current LVR (consolidated)
Weighted Average Seasoning (months) 45, 6.3

ANZS, =
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KINGFISHER 2016-1 PERFORMANCE

90+ DPD BY STATE!

% 050 -
0.31
0.40 +
0.30 -+
0.20 1 0.16
0.10 ~ 0.07 0.05
002 0.1 0.00 0.00
000 T T T T
VIC NSW QLD WA SA NT TAS Portfolio
& ACT
Il Oct 16 M Dec 16 Jan 17 M Feb 17 M Mar 17
M Apri7 May 17 [ Jun 17
PREPAYMENTS
%

35.00 4

25001 - N - D\ - g - = ——

20.00 -

15.00 A

10.00 T T T T T T T T T

Dec16 Jan 17 Feb 17 Mar17 Apr17 May 17 Jun17
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CLAIMES AND LOSSES - CUMULATIVE

Detail No of Balance
Accounts | Outstanding?

Delinquencies > 120 16 $3.8m
Days

Mortgagee in Possession 0 $0
Losses to Date 0 $0
Claims pending 0 $0
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QUESTIONS




FURTHER INFORMATION

DISCLAIMER & IMPORTANT NOTICE: The material in this presentation is general background information about the Bank’s activities current at the date
of the presentation. It is information given in summary form and does not purport to be complete. It is not intended to be relied upon as advice to investors
or potential investors and does not take into account the investment objectives, financial situation or needs of any particular investor. These should be
considered, with or without professional advice when deciding if an investment is appropriate

This presentation may contain forward-looking statements including statements regarding our intent, belief or current expectations with respect to ANZ’s
business and operations, market conditions, results of operations and financial condition, capital adequacy, specific provisions and risk management
practices. When used in this presentation, the words “estimate”, “project”, “intend”, “anticipate”, “believe”, “expect”’, “should” and similar expressions, as they
relate to ANZ and its management, are intended to identify forward-looking statements. Readers are cautioned not to place undue reliance on these
forward-looking statements, which speak only as of the date hereof. Such statements constitute “forward-looking statements” for the purposes of the United
States Private Securities Litigation Reform Act of 1995. ANZ does not undertake any obligation to publicly release the result of any revisions to these

forward-looking statements to reflect events or circumstances after the date hereof to reflect the occurrence of unanticipated events.

Key contacts

Rick Moscati Scott Gifford John Needham Mary Karavias

Group Treasurer Head of Debt Investor Relations Head of Capital and Structured Associate Director Investor
+61 3 8654 5404 +61 3 8655 5683 Funding Relations

+61 412 809 814 +61 434 076 876 +61 2 8037 0670 +61 3 8655 4318
moscatir@anz.com scott.gifford@anz.com +61 411 149 158 Maria.Karavias@anz.com

john.needham,@anz.com

For further information Visit

ANZ Debt Investor Centre
http://www.debtinvestors.anz.com/

General Mailbox

Debt Investor Relations
DebtIR@anz.com
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AUSTRALIAN HOUSING

HOUSEHOLD DEBT AND

Household Debt and Deposits?

INCOME

Household Debt-to-income?

o % of annual household disposable income Income quintile, median*
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MORTGAGE BUFFERS: OFFSET BALANCES

HOUSEHOLD MORTAGE BUFFERS! LOAN-TO-VALUATION RATIOS?
Offset Balances Balanced-Weighted Share of Securitised Loans
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Sources: RBA: Securitisation System
* Aggregate buffers of 17% of outstanding mortgage
balance or 2.5 years scheduled payments
« Of those with <1 month buffer, this includes
* Investor mortgages who have tax incentives
not to repay tax deductible debt early
» Fixed rate mortgages
Sources: 1. RBA. Financial Stability Review, Oct 2017 2. RBA Household Debt, Housing Prices and Resilience, May 2017. I‘INZ‘O' 61
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